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“Industrial development is depen- 
upon a plentiful supply of cap- 
ed not only trem Gaiee who 

con ustry, 


tal-available to any enterprise under 
system. 

: cost of public extravagance, 

falling as it has for the most part 
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ARE SUCCESS 


Merchandising Axiom is 
Applied and Brings 
Good Results 


OPERATE AT PROFIT 


Traffic Men See Further 
Benefits Arising from 
‘Popularity of Ex- 
cursions 


From Our Own Correspondent 

MONTREAL. — Canadian ,ail- 
ways, through the institution of 
cheap excursions, have gambled 
with crowd psychology and so far 
- eee of the game, Not since 

ore" i 
ioe war ang the public 


y 
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station tes and over- 

flow into sad third, and 
fourth sections of excursion trains 
Officials are careful 

pee everyone has got a 
sea’ 


An examination of these special 
cheap trips which have been a fea- 
ture of railroad in recent 
months out some interest- 
ing points. For railway men say 
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Cut Common Stock In- 
vestments to 15 p.c. 
No Canadian insurance company 


will be allowed to hold more than| insurance legislation received final 
é approval at the hands of the bank- 
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1, | have raised crude oil prices. Page 9, 
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ual uction 
that 
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be stopped at way 
Canadian National has 


found excursions practicable also. 
Since Feb: the system has op- 


'|reached nearly $2,000,000,000. 


-@n the shoulders of those who have| incl 


oer es one wee ty on capi- 
our heavy industries, ven 
rise to the fear that the future holds 
out no hope of reward to these in- 
created feelings 
dangerously approaching to resent- 
ment at the penal nature of the taxa- 
tion which has been imposed. So long 
as direct taxation is permitted to 
Temain at anything nepreeenns its 
Present level, faith and hope rather 
oe must be = ts 
: -applin a 

' trem: task. grappling 
“To my mind the recent talk of 
equality of sacrifice is apt to lead 
to tion, and to give those 
with trade a wrong im- 


pression of the effect of the demands | reaching 


made by the last budget. It .is the 
Squity of the sacrifice rather than 
ty of it that requires to 


on of expenditure has been 
great achievement.. Severe 
it. of purchases is being en- 


eur 
* + but it is impossible to feel 
a ent from the published returns 
ert & real change of heart has been 


in the minds of those who 


7 ® their functi b - 
f ee r function to be to regu 


than to govern.” 
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a ANOTHER prominent industrial- 


ist, Sir Percival Perry, said at 
the annual meeting of the Ford 
» Motor Company of Great Britain: 


income tax of 5s. in the pound 

burden greater—far greater— 

is imposed by any other govern- 

in the world. It is a handicap 

Which puts Britain almost completely 

of the running in competition for 

ational trade, In times like the 

nt, when almost without excep- 

every business is suffering @ 

8 ous depletion of profits and has 

Tesources frozen because of ex- 

Inge difficulties and declining val- 

t is intolerable that the incidence 

taxation compels struggling indus- 

to make cash advances to the Gov- 
mment of such magnitude,” 

These men are better qualified 


present the true British view- 


Point than is Mr. Ferguson. 


Public resentment against high 

Taxation in Canada can not be al- 

by. a political appeal to 
jotism. 


. * & 


R is there any point in de- 
claring that the burden of tax- 


at Mm is less in Canada than in 


nued on page 2, col. 4) 


Niagara Falls trip in the 
future at a return price of $6. 
‘Provide Interesting Experiment 

Railway officials look upon these 
excursions with special solicitude. 
zney have been an experiment; 
so far justifiable. However, offi- 
cials are quick to point out that 
the rates are justified only so long 
as they maintain their appeal; 
directly a low-rate special pulls 
out with a meagre crowd a heavy 
loss would be entailed. _ 

But here is the angle of the busi- 
ness which may have more far- 
effects than would appear 
on the surface. One traffic man 
feels there is a possibility that the 
special trips may lead to bene- 
ficial results in the future, and it 
is a factor considered by the Can- 
adian Pacific in determining its 

resent policy. For the special 

ps, according to this official, are 
tending to create a travel-minded 
public; are tending to wean the 
younger generation away from 
motor cars through a greater 
realization of the potentialities of 
the railways. 

Brought Up in Motor Cars 

Whether this viewpoint will be 
generally oes is open to ques- 
tion; nevertheless it is an inter- 
esting angle. “A part of the pres- 
ent generation,” said one traffic 
man, “has been born ihto an age 
of motor cars. Denne the war 
he was not encoura; to travel 
by railways; he has been brought 
up in an odor of motor cars and 
week-end trips on buses. Now, we 
feel that by giving these people an 
opportunity to travel by means of 
special rates, which so far have 
been made possible by thtir popu- 
larity, we may inculcate a greater 
respect in the minds of those people 
for the many services which the 
railway can offer them.” 

For the most part the excur- 
sions operated by the railways have 
been made from outside centres to 
the larger cities with the notable 
exceptions of the Montreal-To- 
ronto runs. As yet there has been 
little, if any, of this activity in 
western divisions; success of the 
excursions depends largely on their 
operation in sempre areas. 
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between the federal government 

co; - =e the provinces. SOeeNees — 

ings, altvax! = te hr Bead = Banking and serce Conmittes 

casual omp S the! of the Senate last week, a clause 

amounts involved eve in| was introduced by its sponsor, Sen-| drought hed alersdy boca ani 
comparison tremendous pee a on eee there began to be fears of the 

berry ete ov amended (| seal geminton of «gow 

ently arrived at as between the en eae ae have 


factory seedin 
eral government and the pro- heen exbebtined As the season pro- 
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In explanation, Senator Meighen/| ness, until it is overcome, creates 

stated that although ‘unf ly| a vulnerable condition for the crop 

no definite bas t)during any prolonged period of 
dryness. able to 


eral and provincial authorities, th 
nevertheless it was deemed expedi- cette ee ed. = 


of spring. 
t storms, which had been one 


holdings of Sun Life. . 

Just what this restriction means 
to Sun Life is of importance from 
man ones = rage wee Sun Life | ¢ 
s the largest rance company 
in Canada, with total assets at the 
end of 1931 of $625,000,000 of which 

ust 50 per cent or $293,- 
vested in common 


i 
zy 


I 
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stocks to 15 per cent 
would keep Sun Life out of the 


8 
i 
te 


market for probably 


its 


this point its common stock hold- 
ings at December 31 valuations 
would then be approximately 15 per 
cent of total assets. 


Book Value Used 


At the permet time it is not pos- 
sible to any more specific as 
to the probabilities of the Sun Life 
pers in this re , for the new 
egislation is on the basis of book 
values and no figures are available 
as yet to the “book” value of the 
company’s common stock holdings 
at the end of 1931. A year ago book 
values were $296,000,000 and mar- 
ket values $8,500,000 higher at 
$304,500,000. Only the “allowed” 
market, value of $293,000,000 has 
been given out for 1931. Book 
value is probably not far short of 
the $300,000,000 mark which would 
make the two billion dollar mark 
for assets, in order to meet the 
ner per cent legislation, about 
ri 

In the past five or six years, Sun 
Life has probably invested upward 
of $250,000,000 in common stocks, 
as its holdings of these securities 
amounted to only a little over $60,- 
000,000 in 1925. As this mes 
is in normal times one of the larg- 
est individual investors in Canada 
the switching of this buying power 
from common stocks to other types 
of investments is of considerable 
importance. 


ent to proceed with the bill, afte 
making this provision for any 
changes necessary as a result of 
subsequent deliberation» between 


t these various parties. 


Mutual Problem Settled 

Regarding the contentious ques- 
tion of licensing the New England 
Factory mutuals and reciprocals, 
provision was finally made in the 
act whereby all companies present- 
ly licensed by the provinces would 
be admitted to registry by the fed- 
eral government. This applies =“ 
to those companies now provincial- 
ly-licensed. 

It was further provided that in 
the case of those companies such 
as the New England Mutuals which 
have consistently refused to-make 
a deposit with the superintendent 
at Ottawa, that their assets in Can- 
ada should be held by a ‘Canadian 
trustee for pari passu distribution 
among all policyholders whether 
Canadian or foreign, but that none 
of these assets should be allowed 
to leave the country without the 
consent of the federal superinten- 
dent. 

Another clause which was ap- 
proved as a further safeguard for 
Canadians using the facilities of- 
fered by these’ companies, was a 
stipulation that all policies issued 
be stamped on their face so as 
declare that the issuing company 
“being a mutual or reciprocal ex- 
change, is not required to, and does 
not, hold its assets in Canada for 
the benefit of policyholders or sub- 
scribers in Canada.” 


Detroit and Canada Tunnel 


Will Pass Bond Interest 


Interest due May 1 on the 6 per 
cent first mortgage “ary | fund 
gold bonds of Detroit & Canada 
Tunnel Co. will not be paid, it is 
understood. There is $8,500,000 
principal amount of the bonds out- 
standing and semi-annual interest 
charges amount to $255,000. Inter- 
est on the $8,491,000 of 6% per 
cent debentures was passed on No- 
vember 1 and a protective commit- 
tee was formed by debenture hold- 
ers. No details are available as to 
formation of a bondholders’ pro- 
tective committee, but it is antici- 


pated that such a committee will! 500 


4 


be formed in the near future. 
Traffic handled by the tunnel 
during recent months has been 
lower than in the correspondi 
period of 1931 but it is understo 
that revenue is sufficient to meet 
operating charges and leave a sur- 
plus for taxes. In the nine months 
ended Sept. 30, 1931, net earnings 
of the tunnel available for first 
mortgage bond interest amounted 
to $137,844 before provision for 
depreciation and amortization. Dur- 
ing that period interest on first 
mortgage bonds amounted to $382,- 


acreage ed to wheat, although 
not to an important t now 
appears pro e. The census last 
year osed the fact that wheat 
acreage had for several years been 
decidedly underestima 
ures for the whole West were ad- 
vanced by nearly three and a half 
million acres, or from 21,941,000 
acres to 25,352,722 acres, while 


» and fig-| o adi 


those for oats were reduced by tell 


slightly over 400,000,000 acres, or 
from 8,720,800 to 8,311,967 acres. 
Some reduction in ac e 

result fromi the number of farm- 
ers who have abandoned farms in 
southern Saskatchewan and have 
gone into the northern part of the 
province, where not for some time 
will they have as much land under 
cultivation as formerly. Then, a 
lack of seed may prevent some 
farmers from seeding as much land 
to wheat as would otherwise be the 
case. In recognized drought areas 
elaborate plans have been made for 
municipalities to furnish seed; with 
the assistance of the provincial and 
the Dominion Government, but not 
in every case will the quantity of 
seed furnished cover the full capac- 
ity of the land. 


No Re-Seeding Relief 


Then the Saskatchewan relief 
commission has given notice that 


to|a second supply for re-seeding, 
ced be 


should the first seed advan 
blown out, can not be advanced. 
In cases outside of the drought 
area, where each farmer is expect- 
ed to have his own supply of seed, 
there will be cases, where because 
of financial stress seed grain was 
not retained, or where the seed 
available is not of first-class qual- 
ity. Probably in the majority of 
cases, and frequently with the as- 
sistance of a mortgage holder or 
the vendor of land, satisfactory 
arrangements for seed have been 
made, but undoubtedly some acre- 
age will go without seed that other- 
wise might have been employed. 
To some extent also, ing will 
be limited on account of power. 
To a very large extent farmers 
are putting in the crop with horse 
power. Unlike a tractor, a horse 
can be kept at work for only a 
limited number of hours a day..On 
some farms there may not be 
enough horses to cover all the work 
that might-be done during t 
ing season, especially as many of 
them, from shortage of feed, will 


(Continued on page 2, col. 3) 
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these items bear in rela- 
tts to 
The —— slump in 
trade since the treaty 


was abrogated is shown in part by 
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able to do so in a period of low 
earnings. 


Dosco Output 
Sharply Off 


Abitibi P. & P. 
A. J. Freiman 
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Canada Cement , 1 
In Past Year) &.2= 
Cc. W. Lindsay 


From Our Own Correspondent 
MONTREAL.—Decline in earn- 
power of Dominion Steel & 
Coal Corp. in 1931 is reflected in 
the output of its various controlled 


uni 
Operations of the company ma 
be divided into four major dive 
sions, all of which show a sharp 
reduction in production in 1931 as 
compared with the prevailing year. 
Output of coal amoun to 
8,874,3¢ 
luc- 


ing off from 295,080 tons to 169,- 
962 tons. The decline in pig iron 
output was even more pronounced, 
production in 1931 amounting to 
oe as against 212,366 tons in 


65 tons last year as against | Dome 
'.. | 4,964,937 tons in 1930. Produc- | fiow 


3 . 
The inactivity of the Wabana |> 


Mines last year is well illustrated | panki 


by the fact that production of iron 


ore amounted to only 537,210 tons, Mining 


as agaainst 1,450,123 tons in the 
preceding year. 
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We're greeting spring in fitting 
fashion with two sparkling new 
hats... at prices in keeping 
with the times. , 


Lf 
The St. Lawrence $5.00 P| 
The Horton - -$4.00 Wi 


(Prices differ slightly in some localities) 


Sponsored by the makers of Canada's leading bat 
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current liabilities will not various ways, such as bringing cap- 
until the statement for|italization down in line with earn- 
ublic. ings; waiving interest charges for 
the time being, etc. , 
It is understood that consideration 
has been given to different plans 
and that before long some measures 
will be adopted to place the com- 
| pany in a stronger position financi- 
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PROVES BOON 
FOR SEEDING 


(Continued from page 1) 
creasing use of horses as agai 
tractors will also result in the di- 
version of some acreage from wheat 
to oats. 

Might Reach Million 
The combination of these reasons 
might well result in a reduction of 
a million acres or so in the area 
seeded to wheat this year. Since 
~ |however, it is the worst prepared 
sa teatictiont sect bs consoling 

on on wo som 

‘less than the four per cent 
wena mean as gaplied to ac , 
Weather conditions have y 
relieved as to opper 
infestation this year. Grasshop- 
pers were extremely plentiful last 
year, =~ while th "’ a 
were not important, enough eggs 
were laid throughout the southern 
parts of Manitoba and Saskatche- 
/ wan to provide the danger of very 
serious damage this year. Prep- 
arations had been begun for a 
nea campaign to t them, but 
ack of municipal provincial 


| funds made it doubtful how far this | 


| would extend. Grasshopper and 
other insect pests are always more 
us to crops in a dry spring. 
- Another factor of importance 
crop production this year will be 
the h increased ili 


er, which is now being delivered in 
eee soe the plant of Consoli- 
ters, at Trail, B.C. 

Just how the providential snow 
and rainfall which fell across the 
western provinces last week affect- 

various sections of the prairies 

is shown By, information given The 
minion 

Meteorological Service at Toronto. 
In many cases the rain proved a 
turning point in the current outlook 
of seeding it did at the beginning 

The table shows the actual rain- 

at representative points duri 

three or four « d wet “spell 

also total rainfall for April. It 

be noticed that in many cases 

two figures coincide almost 
identically. 


Saskatchewan: 
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Week-end 

April Total Rainfall 

(inches) . (inches) 
3.44 3.44 
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Reported improvement in pur- 
recently in Saskatchewan 
and elsewhere through the Can- 
adian West is heartening a number 
oo eats moment. The none 
en is not so pronoun 
that large companies and banks 
are to speak of it as per- 
manent, but they are hopeful that 
it does mean t an increasing 
number of farmers are able to 
make ends meet even at present 
prices for wheat and other farm 
products. 
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much delayed buy- 
i re too much store 
is not set upon it. Difficulties in 
interest, tax and mortgage princi- 
pal collection still exist to prevent 
undue optimism. In the district 
so hardly beset hy crought in 1931 
reports indicate that sub-soil mois- 
ture as a result of fall rains is 
lower than usual, winter snow- 
fall larger and surface moisture 
suitable for seeding. Most will de- 
{pend on June rains. 
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THE FINANCIAL POST 


The Nation’s Business 


Britain, The older nation can live 
off capital for a while and thus 
defer the final day of payment for 
its obligations. But in our 
people are still in build- 
ing their careers. We have little 
surplus capital. We are on net bal- 
ance a debtor nation and must each 
year find a surplus to pay interest 
on our debts. We must constantly 
be building up‘a capital fund in 
the hands of our people in order 
that business may expand 
create new jobs. Money taken for 
unnecessary taxation in a young 
country like Canada seriously im- 
pairs our future as well as curtail- 
ing our present volume of employ- 
ment. 

The people of Canada should not 
pay their taxes without squealing. 
They should make known the true 
extent of their resentment at the 
failure of governments adequately 
to eliminate waste, curtail bureau- 
cracy and live within reasonable 
taxation incomes. 

~ a . 


Aird’s Radio Plan 
and Beatty’s Plan 


T= Canadian public now has 
two national radio plans before 
it that for the sake of brevity may 
be called the Aird plan and the 
Beatty plan. 

The Aird plan embraces the rec- 
ommendations of the governmental 
commission that investigated radio 
and reported in 1929. It suggested 
the complete nationalization of 
radio in Canada under public own- 
ership, the establishment of a chain 
of powerful key stations and some 
smaller ones to bring the benefits 
of Canadian broadcasting to all 
classes of people in Canada, The 
broadcasting would be financed by 
a combination of advertising rev- 
enues and of increased license fees, 
and would permit programmes of 
such a calibre to be broadcast that 
they would, by sheer merit, win 
Canadian attention away from 
United States stations. In short, 
the Aird Commission suggested 
radio nationalization by the estab- 
lishment of a new department of 
government and the invasion of an- 
other field of business by govern- 
ment. The plan had much diligent 


and intelligent study behind it and | 


was sincerely offered by men of 


undoubted independence of thought 
and of unquestionable Canadianism. 


“[ Ae Beatty plan hes a0 its ob- 
jective the same end; to Can- 
adianize radio broadcasting. But 
fundamentally the approach is quite 
different. Mr. Beatty sees that the 
Dominion Government has an im- 
portant function to perform in 
radio, a function that is inevitable 
when one considers the limited 
number of space-bands available; 
the function of controlling the use 
of the air in the public interest. 
Through its licensing powers, the 
federal Department of Marine and 
Fisheries already carries on this 
work but Mr. Beatty feels that it 
could best be handled by a govern- 


(Continued from Page One) ~ 


ing under a complete monopoly. He 
would have all existing stations 
taken over by one private corpora- 
tion which could gather together 
the necessary financial resources to 
improve and enlarge the available 
equipment in order that the full 
national coverage envisioned in the 
Aird report might be achieved. 
During the early years, while 
sources of revenue were being built 
up, the corporation would share in 


and | the license fees paid by set owners. 


Mr. Beatty does not consider that 
this would be in effect a govern- 
mental subsidy as the government 
would be merely a collecting agency 
for that proportion of the fees 
allotted to the company. 


* * - 


[7 IS hard to avoid the impression 
that Mr. Beatty's proposal for 
monopoly control is in a sense @ 
concession to the views of those 
who support the Aird report. To 
that extent it is an attempt to ef- 
fect a workable compromise be- 
tween the extreme of nationaliza- 
tion on the one hand and independ- 
ent, intensive competition between 
numerous small and a few large 
stations as exists at present, on the 
other. 

It may be questioned if a com- 
plete monopoly of radio in Canada 
by one corporation is necessary or 
desirable, even if that corporation 
were established on such national 
lines as are suggested by the presi- 
dent of the C. P. R. The example 
of aviation comes to mind. Can- 
adian Airways is a national avia- 
tion company in which both the 
C. P..R. and C. N. R. are interested 


the railway that cannot 

discarded. Since the C. 

tional is not by the farthest stretch 
of imagination a self-supporting 
business enterprise, its debts are 
the taxpayers’ debts. 


* * * 


O* E can get a proper conspectus 
of the national’ debt situation 
only by viewing the so-called na- 
tional debt and the Canadian Na- 
tional Railway’s public debt to- 
gether. That this is so will be quite 
apparent from the sets of figures 
which are published below. 

Canada has been in the railway 
business on a transcontinental scale 
since about the beginning of 1919. 
Because the burden of war expendi- 
tures continued for some time af- 
ter the war and because 1919 saw 
the railway operations of the Do- 
minion really getting under way 
we may take the commencement of 
1920 (and the commencement of 
the governmental fiscal year that 
began in 1920) as a starting point 
for comparisons of the growth of 
public debt and railway debt. 


& * 7 


ETWEEN April 1, 1920, and 

March 31, last, the public debt of 
Canada increased by $132,000,000. 
This is more particularly shown in 
the following table indicating the 
decrease or increase in debt in the 
separate years: 
INCREASE OR DECREASE IN PUBLIC 


Years to March 31 


and which has numerous private i 


shareholders. It has taken over air 
lines in all parts of Canada and 
given to Canada the nucleus of a 
valuable commercial flying service 
that in coming days should prove 
of inestimable value in bringing to 
Canada business the benefits of air 
transportation. Yet development of 
this one leading company has not 
prevented the formation of smaller 
operating companies. One essen- 
tial difference between flying and 
radio must be recognized, of course. 
There is no limiting factor in the 
number of flying companies except 
the volume of business offering. 
But radio is limited by space band 
allottments. Even so, the public 
would probably feel better about 


During 
period, that is from January 1, 
1920, to December 31, last, the 
public debt of the Canadian Na- 
tional Railways grew by three and 
a half times as much or by $475,- 
000,000, as, this table sets forth. 


INCREASE OR DECREASE IN C. N. R. 
PUBLIC DEBT 


one large company if a measure of | ; 


competitive service by additional 
stations operating on other wave 
bands were provided for. * 

The best brains of Canada have 


Seer eeeeeeeeeetee 90,800,000 
5,800,000 


at work on the radio problem | 1 


been 

and a diversity of viewpoints has 
been presented. A policy will have 
to be developed shortly but the 
problem is not so urgent that ade- 
quate discussion may not be given. 
Our 


Debt 
is a Public De 
T IS of little avail to Canada to 
reduce its national debt if at the 
same time it increases that portion 
of its debt that for reasons un- 


mental commission, appointed in aj justifiable is not included in the 


manner to ensure its commercial 
and political independence. But be- 
yond that Mr. Beatty will not fol- 
low the Aird committee. He feels 
that private ownership and opera- 
tion of radio will prove most effi- 
cient and most successful. With 


essential to a return of prosperity 
in Canada than a healthy reduction 
in the number of fields of activity 
now invaded by government. Radio 
by bureaucracy is a peril from 
which the Canadian radio listener 


R. BEATTY’S plan goes a step 


public accounts as part of the ob- 
ligations of the Dominion. There 
were several years recently when 


eerteereeeereeeee 4 
ee eee eee eereee 


PUTTING the two together we 
find that, instead of a $132,000,- 
000 increase in the obligations of 
the people of Canada during the 
same period, there has been an in- 
crease of $608,000,000. 

The two sets of figures are com- 
bined in this table: 


INCREASE OR DECREASE — 
Combined Debt 


was paying off its public} ; 


Canada 
debt in fairly rapid fashion but 
at the same time it was commit- 


ting itself to expenditures on the} 1927 


Canadian National Railways that 
entirely offset any debt reduction 
elsewhere. 

The debt of the Canadian Na- 
tional Railways is an obligation of 
the people of Canada. Most of that 
debt is guaranteed directly by the 
Dominion government or by one of 
the provinces, four-fifths of the 
total, in fact. Of the small propor- 
tion not so guaranteed it is unlikely 
that any part would be defaulted 


further and outlines a system! by the railway without an assump- 
of private ownership of broadcast- tion of the obligation by the na- 


for the excess used to make cheese 
or butter. Attempts to market 
— oars = not turn- 

g out very well as the prospects 
do not encourage the investment 
of capital. The overp on 
not end until cutters and unproduc- 
tive cows are ted. 

So far Toronto and Montreal 
have avoided a milk price war of 
the virulence of that waged in 

innipeg. 


NEW ZEALAND 
OPENS MARKET =; 
FOR MANY CO’S 


(Continued from page 1) 
the figures for the last calendar 
year: 


Trucks, 
Passenger Chassis Total 


Automobiles and Parts 


In other parts of the West, how- | 122° 


ever, moisture is greater both in 
subsoil and surface with rainfalls 
last fall and snowfalls larger. Im- 
proved statistical world position of 
grain also gives more courage to 
workers. If 75 cents a bushel is 
reached this year, it is said that 
| debt payments will commence on 
| some sort of scale. 

Throughout Ontario and Quebec 
farmers are still keeping pur- 
chases very low while struggling 
against a situation made doubly 
difficult because low commodity 
prices have made mortgages and 
taxes more onerous than formerly. 
Many products are so cheap that 
farmers will not even take them 
to market. They are probably 
meeting tax and interest payments 
| much better than in the West, how- 
! ever. r 

Reports indicate that “even 
potatoes are being fed to pigs, 

| sheep and cattle, because 15 cents 
ja bag does not pay the farmer to 
draw them to the highway. Milk, 
his old standby, has also fallen in 
price because low prices for beef 
have made many farmers start 
milking cows which ordinarily do 
not give enough good milk to war- 
rant milking. If, these “cutters” 
were a little higher in price, they 
would go to market as beef. The 
farmer is still getting $1.45 deliv- 
ered in Toronte and about $1.10 


This bank has been serving indus- 
try and helping to extend the 
commerce of our country. En- 
quiries are invited from those con- 
sidering the formation of a new 
banking connection. 


1927 738,861 
2908 . pose 8,194,535 

Other lines of Canadian industry 
which expect material benefit from 
the new treaty announced in the 
Commons this week, are lumber, 
iron and steel tubing and rubber 
silk hosiery, building products and 
implement manufacturers. Canada 

before been able to get 
referred treatment for its lumber, 
ath and shingles and these items 
now receive a preference of 2 shil- 
lings per 100 super feet, the equiv- 
alent of $5 per 1,000 feet. New 
Zealand was just about to discuss 
such a preference for Canada over 
a year ago when the slapping on 
by Canada of a high butter duty 
closed the door to negotiations. 

Page-Hersey Tubes, Ltd. is the 
| Canadian company which stands to 
gain most from the removal of the 
virtual embargo on iron and steel 
tubes and piping. This company 
formerly did a $300,000 business 
in that country which has been cut 
off entirely in recent months. It 
now hopes to get practically all this 
business back again. 

Goodyear Tire Co. officials when 
questioned by The F ial Post 
were still undecided just what ef- 
| fect the treaty would have on their 
company but stated that it was 
nip and tuck whether they would 
be able to recapture a market 


~“ 


ports | namely: tinn 


which a dew Pgs ago absorbed 
$1,000,000 of the company’s prod- 
ucts annually. They were hopeful 
if exchange and other factors were 
favorable that at least a part if 


not all this market might be re- 


Wool Comes Free 


Just what Canadian wool grow- 
ers will say about continuance of 
free entry to New Zeatand wool is 
problematical. They probably will 
object strenuously. This conces- 
sion to New Zealand together with 
a lowering of the butter tariff from 
8 to 5 cents are the two chief 
items in favor of New Zealand. 
Fresh pe wines are also to be 
allowed in at 25 cents a on. 
In return all Canadian goods are 

laced on the British preferential 

iff list guetet six specified items 
peas, silk and arti- 
ficial silk hosiery, plaster-pulp 
sheets, some agricultural imple- 
ments, electric heating and cook- 
ing appliances, and motor cars 
with less than 75 per cent Can- 
adian content. 

On these six items, Canada gets a 
tariff on tinned 
per pound as against 2% pence gen- 
eral; on silk and artificial silk hosiery 
32% per cent ad valorem as against 
55 per cent ad valorem general; on 
plaster-pulp sheets 35 per cent ad 
valorem as against 45 per cent ad 
valorem general; on cultivators, har- 
rows, ploughs, drills, sowers, seed or 
grain cleaners and separators a re- 
duction in the surtax. giving a net 
rate of 836% per cent ad valorem as 
against 43 per cent ad valorem gen- 
eral; on electric cooking and heating 
appliances 80 per cent ad valorem 
against 45 per cent ad valorem gen- 
eral; and on motor cars between 50 
and 75 per cent Canadian content a 
basic rate of duty of 20 per cent as 
against 40 per cent general and 
British preferential 10 per cent. 

The tariff rates, inclusive of “body” 
duty and surtaxes, on motor cars 
valued up to two hundred pounds are: 
26% per cent British preferential 
and 68% per cent general, on cars 
with 75 per cent or more Canadian 
content, Canada is accorded the Brit- 
ish preferential and on cars between 
50 and 75 per cent Canadian content, 
a rate of 38% per cent ad valorem. 

Agricultural Implements 

Unspecified agricultural imple- 
ments, including reapers, mowers, 
hay-rakes and threshing machines of 
Canadian origin enter New Zealand 


1928 Increase .....c0+000 
1929 Decrease ..cccccssesees 


1930 Increase evoce 


1931 ** 
1832 * Serer eteereeaetes 227,400, 


Net Increase ....-e0+e000+s-$607,700,000 


- It is obvious where Canada’s seri- 
ous financial problem lies. 


it should be obvious, too, that 
Canada has had a sufficiently ex- 
pensive experience with govern- 
ment in business to warrant a com- 
plete reversal of public policy in 
regard to the bureaucratic invasion 
of the field of individual effort. 


duty free except for the usual three 
per cent primage duty imposed 
against other countries. 

Most of the New Zealand rates carry 
@ surtax of 22% per cent., conse- 

uently, the margin of preference in 

anada’s favor on the six items 
which are not accorded the full 
British preference is in actual prac- 
tice larger than the comparison with 
the genera] rates indicated. 

Details of Canada’s trade with New 
Zealand for the last two fiscal years 
for which data are available are as 
follows. The real effect of the can- 
cellation of the New Zealand treaty 
last summer, is not, of course, seen 
in these figures, but they give an 
excellent idea of the chief item of 
trade formerly carried on between 
these two countries which provided a 
$20,000,000 market for Canada at its 

eak and a $13,000,000 market for 

ew Zealand produce. 
Canada Trade with New Zealand 
(Fiscal Years Ending Mar. 31) 
ex's ma 


168,669 
13,620,125 
1,826,817 
612,724 


eas of 14% pence Ww: 


Fish, 

Socks 

Wood, unmfd. ....... 

Paper, printing 

Paper, wrapping ... 

Iron pipe & tubing ... 

Iron pipe & tubing ... 

Wire, iron 

Farm implements & 

machinery 

Other machinery .... 

Automobiles 

Automobile parts .... 

Electric apparatus ... 

Total Trade With Canade 

16,282,719 6,671,252 
19,160,488 12,688,475 


Morrison Mines Awaiting 


Annual report of Morrison Mines, 
owning a silver property in the Gow- 
ganda area, Ontario, says that owing 
to the unfavorable price of silver 
there was no activity during 1931 and 
in the interests of economy the an- 
nual meeting is being dispensed with. 

The financial statement showed cur- 
rent assets of $350, while current lia- 
bilities totalled $17,382, made up of 
bank advances and unpaid salaries. 

The cost of keeping the property 
protected in 1931 was $1,115 which 
cost included a watchman, insur- 
ance, interest and taxes, 


Improved Silver 2 


@ 


OF, BY and FOR CANADA | 
Aa 


A LARGE part of the more than $630,000,000 of deposits in 
the Bank of Montreal is Canadien money—the deposits of our cus- 


Much of this money is loaned out to aid worthy industrial and 


commercial enterprises in the various 
communities in which the Bank is 


“gepresented and to promote the pros- 
perity of Canada as « whole. 


that are Convertible : 


NEW fashion in golf 
shoes that is not a 
— In —_ Simpson 
jupremacy Shoes you may 
u : either metal or rubber 
studs—let the weather make 
up your mind, it’s only a 
matter of minute use 
tuds screw out! You 


if one breaks you can ¢ e 
it in a few seconds! Metal 
collars are set t in the 
soles! But don’t lose sight 
< the ity of pews 
mpson Supremacy oes 
in Cueuitaing this added 
t of one 


combinations 
stitched Mt vg 8 
vi 
come splitting of the 
See these shoes tod 


value at— 


12.50 


Street Floor 
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Dominion Foundriesé Ste 
Limited 


STEEL PLATE 


: For Every Purpose 
Hamilton : 


When you contemplate 
investing surplus funds take 
advantage of the service 
offered by our Bond De- 
partment. Experienced and 
competent officials give 
assistance and helpful in- 
vestment information to 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have been consistent savers 
and careful investors. 


DOMINION 
BANK 


Established 1871 
50 Branches 
in Toronto 


Consult the Manager 


of our nearest Branch. 


STEEL FORGINGS | 
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- 205 Richmond St, Toronto, to 


Claim Radium Resource: 
Should Be Kept Free 
of Government 


Would Kill Incentive | 
‘picture 
of our} 


Perfect Circle Co. : 

has leased. ; -at 

u- 

facture piston rings in ; ac. 

cording to the Toronto Industrial 
Commission. Operation, is 


.@ 
to commence within 60 lth an . 
initial production of 100,000 hed | 
Robert .M. . Thomas 


ane @ month. M.. 
will be in charge of manuf: 
operations as plant manager.’ 

Crystal Products Co. of Canada ‘is 
the name of a new Canadian sub- 
sidi of Grystal Chemical Co. of 
New York, which has been organized 
to manufacture in Canada at Mont- 
real, the company’s line of “Outdoor 
Girl* products. 

American Super-Seal Co. manufac- 
turers of automobile aescaselien with 
headquarters at Ch has taken out 
@ Canadian charter and will commence 
manufacture for this country in the 
plant of Wallace-Barnes. .Co., Sher- 
man Ave., Hamilton. F. N, Bucking- 
ham is manager of the new concern 
which produces a t of steel and 
leather washer used to prevent. the 
escape of oi] and grease. from motor 
engines. tae 

International Cooler Corp: of Can- 
ada with head office at Toronto will 
commence manufacture of-its prod- 
ucts in the Westman Machinery Co. 
plant at Oshawa. The company manu- 
factures electric refrigeration equip- 
ment, dairy refrigeration machinery, 
and air conditioning equipment. Pro- 
duction of milk coolers will com- 
mence at once at the Oshawa plant 
with John T. Gowan as production 
manager. S. N. Dancey and Charies | 
Howard are vice-president and man- 
aging director respectively of the | 
company. 


International Hydro | 
Shareholders Increase | 
From Our Own Correspondent 
MONTREAL.—A wider distribution 
of the class “A” stock of International 
Hydro-Electric System is reported 
ane payment of the 12th quarterly 
ividend. There are now 9,535 share- 
jciders,’ a new high record, and an 
renee of 7 per cent over the num- 
er of shareholders at January 15. 
@ average number of shares of the 
class “A” stock of the system now 
eld is 90 shares per shareholder, 
compared with 109 shares # year ago, 
and 138 shares per shareholder two 
years ago. 
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~ MONTREAL.—A wider distribution 


e class “A” stock of International 
Electric System is reported 
payment of the 12th quarterly 

dend. There are now 9,535 share- 
ders, 2 new high record, and an 
increase of 7 per cent over the num- 

‘of shareholders at January 15. 

average number of shares of the 

qats “A” stock of the system now 
d is 90 shares per shareholder, 
ted with 109 shares a year ago, 

1388 shares per shareholder two 
ago. 


of public service and that the stations 


rd vs. Beatty on 


Railio Control 


Digest of Radio Commission’s Recommendations and Summary of Alternative 
Plan Offered by President of Canadian Pacific Railway 


The special Radio Committee of the House of 
Commons listened to a host of briefs and discussions 
on the future of radio in Canada. One analyst dis- 
covered that no less than seven different plans for 


\j the control and operation of radio in.Canada were 


presented to the committee. Two of these stand 
out, the Aird plan and the Beatty plan. 

The Aird plan embraces the recommendations of 
the Canadian Radio Commission that reported in 
1929. Sir John Aird, president of the Canadian Bank 
of Commerce, was chairman of this commission. 


Public Ownership 


AIRD PLAN 


1, That broadcasting should be placed pn a basis 
2 oviding a 
service of this kind should be owned and operated 
by.one national company; that provincial authorities 
should have full control over the programmes of the 
station or stations in their respective areas. 


2. That the company should be known as the 
Canadian Radio Broadcasting Company; that it 
should be’ vested with all the powers of private 
enterprise and that its status and duties should cor- 
respond to those of a public utility, 

8. That a Provincial Radio Broadcasting Director 
should be appointed for each province to have full\ 
control of programmes broadcast by the station 
or stations located within the boundaries of the prov- 
ince for which he is responsible, 


4. That a Provincia] Advisory Council on radio 
broadcasting should be appointed for each province, 
to act in an advisory capacity through the provin- 
cial authority. 

5. That the board of the company should be com- 
posed of twelve members, three more particular] 
representing the Dominion and one representing eac 
of the provinces. 

6. That high-power stations should be erected 
across. Canada to give good reception over the entire 
settled area of the country during daylight; that 
the nucleus of the system should possibly be seven 
50,000-watt stations; that supplemen stations of 
lower power should be erected in local areas, not 
effectively covered by the main stations, if found 
necessary and as experience indicates, 

7, That pending the inauguration and completion 
of the proposed system, a provisional service should 
be through certain of the existing stations 

h should be continued in operation by the Can- 

Radio asting Company; aa sta- 

tions chosen for this provisional service should be 

which will give the maximum coverage without 

duplication; that all remaining stations not so needed 
should be closed down. 

8. That compensatign should. be allowed owners 
of existing stations for apparatus in use as may be 
decided by the Minister of Marine and Fisheries; 
that such apparatus should become the property of 
the Canadian Radio. Broad t 
the more modern and efficient of these sets of 
apparatus should be help available for re-erection 
in local areas not effectively served by the high- 
power stations; that the cost of compensation should 

met out of an appropriation made by Parliament. 


9. That expenditure nece for the operation 
and maintenance of the proposed b ting serv- 
ice should be met out of revenue produced by e 
fees, rental of time on stations for programmes 
emplo indirect advertising, and a subsidy from 
the Dominion Government. 

10. That all facilities should be made to permit 
of chain. ting by, all the stations or in 
groups; that while the primary e should be 

luce programmes of ~— a oo 
rces, programmes 0: order shou 
also be sought from other sources. 

11. That time should be made available for firms 
or others desiring to-put on programmes employing 

advertising; that no direct advertising 
should be allowed; that specified, time should be 
made available for educational work; that- where 
religious broadcasting is allowed, there should be 
regulations prohibiting statements of a controversial 
nature or one religion making an attack upon the 
leaders or doctrine of another; that the casting 
of political matters should be carefully restricted 
under a ents mutually agreed upon by all 
political parties concerned; that competent and cul- 
tured announcers only should be employed, 


12. That consideration should be given to the 


| question of introducing legislation which would com- 
Ministers are Criticized 
For Owning Company Stocks 


British and Canadian Precedents Suggest Advisability 
of Dropping Directorates — Opinion Differs 


It calls for monopoly of radio operation in Canada 
under public ownership. 

The Beatty plan was contained in a statement 
presented to the House committee by E. W. Beatty, 
chairman and president of the Canadian Pacific Rail- 
way Company. It calls for monopoly of radio broad- 
casting in Canada under one privately owned com- 
pany with quasi-government control. 

Because the discussion on ratlio largely centres 
around these two plans, The Financial Post presents 
a summary of each. 


Private Ownership 


BEATTY PLAN 


1. The ‘establishment of a radio commission, 
appointed by the Federal Government, of thoroughly 
well-qualified men who would be paid adequate com- 
pensation who would exercise a general control of 
radio operations in Canada, much as outlined in the 
briefs filed by the Canadian Manufacturers’ Asso- 
ciation and “others. This commission would, natur- 
ally, have a regulatory power in respect of many 
controversial matters, such as the extent of adver- 
tising, direct and indirect hours during which it 
could be used, the time allotted to educational broad- 
casts, with power to review and correct any pro- 
gramme deficiencies which might arise from time 
to time. 

2. A corporation should be created known as the 
Canadian Broadcasting Company in which the rail- 
way companies of Canada and other important radio 
interests would cr mg through stock ownership, 
which would acquire by the issuance of stock the 
existing stations in Canada; and where the owners 
of these stations did not desire to become stockhold- 
ers, their property and equipment should be taken 
over by the Canadian Broadcasting Company on 
terms to be agreed upon, or in default of agreement, 
on terms to be fixed by the radio commission. 

3. The Broadcasting Company would own and 
operate these stations, establish others to secure 
ample coverage, and provide a sufficient number 
of sustaining programmes of good quality to enable 
them to ast a minimum of ten hours per day. 

4. It should encourage Canadian musical talent 
in regard both to performance and original com- 
position. 

5. It should co-operate through regional com- 
mittees or directors with the provincial authorities 
in providing suitable educational programmes. 

6. It should exercise control of commercial. pro- 
grammes with the =e of obtaining a high stand- 
oe af talent and. performance with reasonable time 


7. It should co-operate with the transmission 
companies in establishing adequate networks con- 
necting stations suitable to the practical require- 
ments of Canadian broadcasting. 

-8. It should provide facilities if desired for suit- 
able programmes originating in other countries to 
be delivered to key stations from the United States 
by the Bell Telephone Company or from Europe by 
the Marconi system. 

9. It should encourage and develop technical im- 

provements in radio broadcasting, including tele- 
vision. 
_ 10. The directorate of the company should be 
assisted by an advisory committee consisting of 
representatives from the Canadian radio manufac- 
turers, Canadian Advertising Association, Canadian 
musicians, Engineering Institute of Canada, Can- 
adian universities, Canadian women’s organizations 
and labor and by regional advisory committees for 
each province. 

11. A proportion of the license fee should be paid 
to the pe og A cover deficiency in revenue (esti- 
mated at $1,000,000 per annum) until such time as 
the company is on a self-sustaining basis, but no 
tax to be levied on the general public. 


pel users of electrical apparatus causing interference 
with broadcast reception to suppress or eliminate 
the same at their own expense. 

13, That the eorasing of stations and such other 
matters prescribed in the Radiotelegraph Act and 


Re tions issued thereunder for the control of 


radio stations in general should remain within the 
jurisdiction of the Minister of Marine and Fish- 


eries; that that authority should continue to be | 


responsible for the collection of license fees and the 
as of inductive interference causing diffi- 
culties with radio reception. 


accepted positions on directorates 
as soon as they had cut their gov- 
ernmental connections, but previ- 
ously such connections were at a 
minimum and with companies as a 
rule that could not be expected to 
have dealings with the Federal 
Government. 

Most Cabinet Ministers in Can- 
ada have considered it quite with- 
in their rights to be shareholders 


With Regard to Security Ownership 


Cabinet ministers, members of 
Parliament and electors have had 
before them recently a surprisin 
number of interesting cases whi 
turn on a question of ethics as to 
just how far a Cabinet minister or 
member or Government official can 
consistently with his oath of office 
be a director of or hold a large or 
any interest in concerns which may 
deal with Government depart- 
ments. One Federal member re- 
cently resigned his seat because a 
company in which he had an in- 
terest had been selling goods to a 
Government department. 

The Manitoba Legislature had a 
full dress debate because Hon. 
W. R. Clubb, Minister of Public 
Works, stated in the Legislature 
on April 14 that he had purchased 
a-small quantity of stock in West- 
ern Steel Products, a compan 
— work under contract wit 

overnment. 

Lieut.-Col. F. G. Taylor, K.C., 
Conservative leader, said that, 
while Hon. Mr. Clubb’s action was 
legal, from the standpoint of 

itical ethics it was inadvisable. 
Et.-Col. Taylor did not think that 
a Minister of the Crown had a 
moral right to be a shareholder in 
any company that was contracting 
with the Government. : 

J. T. Haig, K.C., Conservative, 
also criticized the letting of con- 

ts for culverts, alleging that 
the chief purchasing agent for the 
government, H. H. Hurd, holds 
stock in Western Steel Products 
Co. which had been given a large 
proportion of the work. 


Defends Purchases 

In rebuttal, Hon. Mr. Clubb took 
the stand that it-did not matter 
what stock a government official 
bought so long as he erformed 
his public duties faithfully and ef- 
ficiently. In his own case, the 
Minister did not believe he had 
done anything wrong in acquiring 
the stock he bought about two 
years ago. He was only concerned 
with getting the work done at the 
lowest possible cost, and in view 
of the rates arrangement which 
existed, as shown by the similarity 
in prices when tenders for culverts 
were called, he thought he had done 
the fairest thing by issuing instruc- 
tions to the 


purchasing agent that 


the purchases were to be based on 
the size of the industrial plant. 

Lieut. Col. Taylor’s. view in this 
matter was that Mr. Clubb should 
have sold the stock as soon as his 
department was in a position that 
it might do business with the com- 
pany. 

British Resign Directorates 

It is interesting to note in this 
comparison the British precedents 
as Canadian governmental institu- 
tions and practices follow quite 
closely as a rule on'those in Great 
Britain. Most recent examples do 
not refer to stocks at all. In the 
fourteenth page of the annual 
statement of .the Hudson’s Bay 
Company, a good.deal of attention 
is given to the changes of directors 
during the year. e deputy gov- 
ernor, Sir Frederick Richmond, 
Bart., resigned in December, 1931, 
owing to the claims on his time in 
other. directions. Sir George May, 
Bart., who joined the board in 
July, 1931, was elected to fill the 
vag Recently he was requested 

y His Majesty’s Government to 
accept the chairmanship of the im- 
port duties advisory committee, 
and in view of the very important 
national interests igyolved he felt 
compelled to take om this duty, 
which “involved his resignation 
from the board.” The bo there- 
upon appointed Sir Alexander Rob- 
ertson Murray, C.B.E., as deputy 
governor. 

The Right Honorable Sir Ed- 
ward Hilton Young, C.B.E., “hav- 
ing accepted the office of Minister 
of Health in‘the National Govern- 
ment,” resigned from the board. 
They appointed Sir Evelyn Ashley 
Wallers, K.B., to fill the vacancy. 

Premier Bennett Resigned 

It is recalled that Premier Ben- 
nett when coming to office felt that 
one of his first.concerns should be 
to reduce his outside financial com- 
mitments. He was a heavy stock- 
holder in the E. B. Eddy Co. and 
he was understood to have entirely 
disposed of his interest in that 
company. International Match Co., 
now in difficulties because of op- 
erations of I. Kreuger, was sup- 
posed to be the purchaser. Mr. 
Bennett gave up all directorates. 
It is noted that provincial premiers 
and retired Federal premiers have 


0 us companies as part of 
their investment pro me but 
not to be directors. Senators and 
members of Parliament appear 
quite frequently on directorates but 
cabinet ministers not so often. 


Spring Trade Brisk 
Say Hardware Men 


Slow, but steady development, is 
reported in spring sales of hardware 
commodities by the retail trade. 
Housecleaning needs are probably 
among the most active sellers, but 
there has been a good demand lately 
for garden tools, screen goods, poul- 
try needs, etc. In some districts, cold 
weather and snow have had a retard- 
ing influence on sales development 
during the last week, states Hard- 
ware and Metal, Toronto, This slow- 
ing will likely be of short duration, 
however, and hardwaremen are look- 
ing for brisk sales during May. 

In the wholesale end of the hard- 
ware trade, orders are said to be 
quite numerous, but for small indi- 
vidual quantities of merchandise, 
keeping, total sales volume of jobbers 
well below normal spring figures. As 
soon as retail sales become more 
brisk, a good number of repeat orders 
are anticipated. 

A few adjustments in prices are 
still being put through to allow for 
the higher rate of sales tax. Mops 
and mop cloths are reduced in price, 
and a lower price is named on one 
make of poultry house glass in rolls. 
Screen door braces are also reduced 
by some jobbers. Gasoline is higher 
by one cent a gallon, on account of 
increased prices for crude oil. 


Beatty Bros. Passes 
Dividend on Class A 


Dividend on the class A shares of 
Beatty Bros. Lid. due May 1 has been 
passed, due to reductions in sales and 
uncertainty in business conditions. 
Class A shares were created in June, 
1931, when the old common stock was 
split into class A and class B shares 
and dividends were passed on the 
class B shares in order to conserve 
assets of the company. Dividends on 
the old common stock were paid at 
the rate of $1 per year and the ini- 
tial dividend on the class A shares 
paid August 1, 1931, was 50 cents 
with subsequent quarterly payments 
at the rate of 25 cents. , 

In the year ended August 31, 1931, 
the company failed to earn anything 
on the common stocks and earned 
$4.14 per share on the 7 per cent sec- 
ond preferred stock of $100 par value. 


FREIMAN SURPLUS 
INCREASED $44,358 


Annual Report Does Not 
Include Statement of 
Earnings 


A. J. Freiman, Ltd., had a surplus 
of $1,037,560 at Jan. 31, 19382, on i 
crease of $44,358 for the year; main- 
tained ratio of current assets to cur- 
rent liabilities at 2.33 to 1, and re-. 
deemed its preferred stock to the 
amount of $17,400, according to the 
annual statement just issued. For the 
second successive year the company 
has failed to render an income and 
surplus account which would indicate 
earnings on the preference stock of 
which there is now $937,100 outstand- 
ing. Preferred dividends have been 
paid regularly. 

Current assets total $2,148,719 as 
compared with $2,101,833 the previous 
year; the current liabilities at $925,- 
431 increased from $905,953. Included 
in current assets are cash at $48,459; 
accounts receivable, less reserves, at 
$1,092,593; inventories at $893,146 and 
cash surrender value of life insurance 
of $114,521. Cash and accounts receiv- 
able are somewhat higher than in 
January, 1931, while inventories have 
been reduced by some $40,000. The 
cash surrender value of life insur- 
ance has doubled. Included in cur- 
rent liabilities are loans of 
$743,000 as.compared with $714,000 the 
previous year. Accounts payable are 
down to $129,163 from $144,544, Taxes 
are shown at $34,120; accrued charges 
at sate and deferred credit of 


$2,000. 

Little change is shown in fixed 
assets which includes lands and 
buildings at Ottawa and Pembroke 
carried at $1,639,376, and furniture 
and fixtures at $148,758. No provision 
is shown for depreciation. Deferred 
charges to operations have been re- 
duced to $36,092, from $67,369. Mort- 
gages on real estate have been re- 

uced to $547,000 from $564,250 and 
special reserve for redemption of 

referred stock has increased to 

53,698 from $42,525. In addition to 
the 9,371 shares of $100 par value 
6 per cent preferred stock outstand- 
ing there remains 85,000 shares of no 
par value common stock carried at 
$475,700. J 

The company operates department 
stores in Ottawa and Pembroke, Ont. 


Export Bonus Schemes 
Planned By Government 


Bonuses on exports of livestock and 
on meat and dairy products are be- 
ing considered by the Dominion Gov- 
ernment, according to dispatches. A 
bill authorizing such a bonus on live- 

be introduced this week. 


such a plan for livestock exports 
which would provide for the creation 
of.a fund, by a? the domestic in- 
dustry, out of which losses incurred 
in the export trade would be paid. 
Suggestion of a bonus for meat and 
dairy products is due to the desire 
to encourage mixed farming in Can- 


MONTREAL TRAMWAYS COMPAN! 


that the Government had th 


@ matter 
under consideration, but it is felt that 
ssible effect of such a scheme 
on the eee Lee eecuiMiie ef he 
may ude poss of its 

seebeetion at the present session of 


the 


the House, 


supervision of a board, under this | 


plat, which would have authority to 
pay bonuses 4nd would ensure a 
stead sores of such Canadian prod- 
ucts for the British market. 


Hope British Market 
to Absorb B.C. Apples 
From Our Own Correspondent 
VANCOUVER. — Because of the 
British preferential tariff and the 
advantage enjoyed over the United 
States competition by reason of de- 
preciated currency, British Columbia 
apple growers expect to be able to 
market their entire exportable sur- 
plus in the British Isles this year. 
An apple crop of 6,000 carloads, or 
4,500,000 boxes, is in prospect in the 
Okanagan district alone. This should 
me about 2,500 carloads for ex- 
Loganberry growers ect to be 
similarly benefitted. Their advantage 
over the United States is expected 
to work out at about 30 cents a case, 
Agricultural interests h that 
the present advantage will made 
permanent through measures taken 
. a Ottawa conference this sum- 
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Ask for 


| LIME RICKEY 


Made by 
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“One of the most notable financial 
results of the current depression isan 
increased tendency on the part of the 
| public to fall back on trust companies, 
and to turn over to such organiza- 
tions of specialists the conservation 
and management of their wealth.” 
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“’\ SUGGESTION TO GENTLEMEN” 1 


When you next order a suit, ask your bs 
Marchant Taller te abe yens . 


FISHERFLEX : FISHERFABRICS ~ 


All the Year Round Cloths 


These trade names are stamped on the selvedge.. 
ALSO 


ROBERTS CELEBRATED SCOTCH TWEEDS 
‘SESRAG res as 
MARK FISHER SONS & CO. LIM 

— Winnipeg — V; 
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5000 FACTS ABOUT CANADA 
1932 edition now ready. The 
Dominion in a Nu 
; By Frank Yeigh. 
io 
Send 35 cents for or $1 
for 8 te 588 Huron St., Toronto 


CORPORATION Limited. 
Commercial and Industrial Bankers 
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TWENTY-FIRST.ANNUAL REPORT—For the year ended December 31st, 1931 


Te the Sharehelders:— 


ons of the Contract with the City of Montreal, 


Your Direetors beg to submit their Annual Report for the year 1 of the eosrations of the Compas 
under the provisi and of the distribution of the 


the 
Operations under the Contract show the following results for 


Revenue: 
Car Farnings OOOO eee eee eee me tees weseaeee oo 
Ho Oe SOE E SS ECE ET ERE TED EET EES OTe 


Coe eee eer eTeeeee 


year: 

socccccocoscocsesess $12,761,231.05 
1,448,117.82 

365,578.91 


SPOS OS ESSE ORE OD EERE E ESTE TESTES ERE TREES HH ree ere ree $14,574,918.78 


sssvservecccovscecoecccccscssccosccsconcoes § 7,420,081.61 


Distribution of Net Earnings: 
To the Company: 
For Return upon Capitel Value: 
6% on $26,286,295.00 


1,734,970. 46 
1,398,717.57 


Interest on additional Caplial Expenditures, since basic 


the contract 


“Reserve for 
Te the City of Montreal for Annual Rental 
Surplus . 


SRP eee eee eran eeeeeeeee SOROS ETT COROT OCS ET ERT R DEE HEHE Hee 


\ 


AEE EERE EERE ROH TORRE ORE ET Ee oe 


Surplus divisible as follows: 
City, 30% 
Company, 


181,431.47 
500,000.00 
7,918.38 
"$ 3,953,185.79 
SS 5 ATT 


- 


svececesecs $2,375.51 
1,583.68 


se eeneeereeewneeeee CeCe CORE OT Eee m EOE eee 


.: 
Tolls Reduction Fund, 80% ..........2- Gadnaunddeageceee * $959.19 


$7,918.38 


*Includes $73,958.83 transferred from Unredeemed Ticket Account. 


Revenue Accruing te the Com 


pany 
The Grose Revenue fee the year scerving Ge Company from the Opsaiions, waded the. Ceateiets 
Miscellaneous other sources, has been ed as follows: 


together with the Revenue, from 


Revenue: © 
Allowances from Contract: 
Return upon Capital Value 
Operating Profit ..... 


20% of Divisible Surplus .....cc.ccccseceoeeee 


Other Revenue (Outside of Contract) ...sccsecsccesssosmessesecmsereses: 
eeeeevecereeeeeoes ecccccccccnceseewestcceecreeccccscossevess++ § 3,466,565.82 


Total Revenue 


| Expenditures: 
Interest en Bonds and Tasns ... 


Less Dividends at the rate of 10% Per ANNUM 2. -ccreccecscesecconsesseeseessseconens 760,000.00 
Surplus for the year ...ceccccesecsecseeees $ 105,648.73 
Add surplus st December 3ist, 1930 .....+« ea cceccccccoccesseceece oe ceccccocss 


Revenue Passengers, 1931 
Revenue Passengers, 1930 


Mileage, 1931 
Mileage, 1950 


*Decrease. ** Increase. 
Financial 


$805,648.73, a decrease of $184,195.45 over 


OCR ROR CORE Ee HE EF ee 


$ 3,333,382.97 
ocessecess 131,172.35 


cnecsseoecccesconsccsccscocoscosecss § 2,451,941.56 
Exchange on United States Funds ....0.ccscssescsesoe Se eecereseeewses 
Other Expenses .....ccsccctecescecdecsevewersuse 


SOROS CSREES E EERE HET E HST EH OHHH e $ 2,658,907.09 


698. 
10,367.47 


eccccceccscesesercsesescooceesess $ 805,648.73 


ee eeeeconer 


2,525,079.32 


We are pleased 
the Montreal’ Tramways © 


been extended northwards from Atlantic to Jean Talon over a new right-of-way opened byt 


ee 


All of the Cunpene’s Nellfings and squipment sae maleteiees a 
During the year the boiler plant at the Youville Shops was_ entirely Ry 
bollers installed with oi} burning equipment, which it is anticipated will large savings , 
fuel and labour iN 
Mutual Benefit Association ee 
It, may. ust, be out of place te efet Ueletly $y csute of the setteltion 2 She, EAaeaees “ 
Benefit Association, organized in 1903,*and which comprises as members the mpioye 
of the Company, numbering over 4,500. At the end of December there were 118 eceivin 
Old Age Pensions at the rate of $60.00 per month, and 60 employees receiving Permanent Disabil 
Pensions of $45.00 per month. Ip there was paid out during the year in benefits, 
.0 members or to tueir beneficiaries, the following amounts: Sa 
Insurance at 
Sickness and 


Chief‘ Medical a first ald treatment, exam! 
consultations, etc., are located at all of the important divisions of the system. It Js also the 
the physicians to attend members at their. homes Ca 


ll active members and the Company jointly contribute to the maiitenanee of the . 
to again record the satisfactory relations existing between the City of 
‘ommission and the Management of the pany. eo 
Submittd on behalf of the Board of Directors. JULIAN Cc. SM 
President. 
* po 


GENERAL BALANCE SHEET FOR YEAR ENDED DECEMBER Sist, 1931 
ASSETS: 


Fixed Assets: 


Autobus 

*15.678,058 *13,046,401 
Eo 

6.90% 

27,759,325 

29,305,545 

*1,546,220 


maaan 
5.28% 


5.32% 
33,325,119 
33,864,819 

*539,700 


ee nema 
1.59% 


examination of the Financial Statement shows that the net income for the year amounted to 
1930. After payment of 

amounted to $105,648.73 as compared with $289,844.18 in 1930. 
All expenditures during the year were closely 


dividend the surplus for the year 
and the strictest economy was prac- 


su 
tised in all departments without decreasing the efficiency of the servi 


Owing to the fact that interest on the Com; 


ce. 
ny’s Bonds is payable in either Canadian or United 


States Funds at the option of the holder, an enlgrescea expense was occasioned in 1931 by exchange on 


New York Funds. This gum aggregated $196,698.06. 
It is not necessary té enlarge upon the general economie conditions which prevailed Curing ee 


year. In view of the circumstances your Directors feel that the results obtaiged by the Company u 


be considered satisfactory. 
ny expended ‘during the year on 


fon $983,629.08, and has written off 


The Compa construct! 
$43.557.57 from Capital Account for the value of petherty discarded, making @ net addition to Capital 


Vaiue of $940,071.51. 
Th 


Company’s share of the City of Montreal Snow Removal cost for the year amounted to $263,534.03; 


e 
while the total snow expense for the whole aystem amounted to $427,018.19. 
Company has paid to the City of Montreal durin 


the year for 5 Removal as above, for 


now 
ordinary taxes, permits, etc., and on account of City Rental, the sum of $1,180,226.97. 
For the information of the Shareholders a statement containing the results of the operations under 
the Contract since its inception appears on pages 12 and 13. . 


Tran ation Service te the South Shore 


sport: 
In May, 1931, your Company, at the request of the citizens of Longueuil and Montreal South and 
with the consent of the City of Montreal and the Montreal Tramways Commission. 


to operate a 


agreed 
bus service for a trial period of nine months, between the City of Longueuil, the Town of Montreal South 


and the City 
last, but was extended for « further period 


time to reach an understanding as to terms and conditions of a new contract 


years. 
made application to the Quebec 


of Montreal, over the new Harbour Bridge. 
of four months, in order to allow the interested parties 


This trial service ended on the 3lst December 
for a definite period of 


The Company, with the approval of the City of Montreal and the Montreal Tramways Commission, 
Legislature for an Act to amend its Charter granting it the right to 


extend its transportation aystem to the City of Longueuil and the Town of Montreal South. This right 


has been granted by the Legislature. 


“The terms of the Contract between the Company and these two Municipalities are still under 


negotiation. 


The terms of an Agreement to be made with the Montreal Harbour Commissioners for the operation 
of this service over the Harbour Bridge are still under discussion. t 


TUNNEL UNDER CANAL 


The construction of a tunne) under the Canal at Wellington Street, referred to in our last Annuai 
Report, is still proceeding. It is expected that this work will be completed before the end of 1932. 


Track Work 


During the year 7.75 miles of single track were added to the Company's system and 8.95 miles of 
single track renewed and recunstructed, making « total for new construction and renewals of 16.70 miles 


of single track. 
New track extensions were made: 


On Delorimier. from DesCarrieres to Belanger; on Girouard, from St. James to Sherbrooke; on Grand 
rom to and on Somerled A 


Avenue; on Jean Talon, 
Hochelaga at St. Jean de Dieu 
Main renewals were: 


)5 on 


Windsor to Beaver Hall Hill; on Girouvard, from T 


Boulevard to Walkiey 


nd . venue, from Grand 
from St, Lawrence to Querbes; on Park Avenue. from Atlantic to Jean Talon; on 
(second track Querbes, : 


from Ogilvy to Blair. 
mne to Cote St. Luc; on 


° 'errebo 
Iberville, from Rachel to Mount Royal; on Jean Talon. from St. Lawrence to St. Denis Street; on Park 
Avenue, from Pine Avenue to Mount Royal; on St. Denis, from DeFleurimont to Jean Talon; on 5th 
Avenue, Lachine; on Hochelaga, at St. Jean de Dieu; on Iberville, from the subway to Masson Street; 


on Querbes, from Jean Talon to Ball; on St. Catherine at C-P.R. Viaduct. 
throughout the OF, while new Stee 


A number of track intersections were renewed 


put in on Park Avenue, Jean Talon and Ogilvy, for a loop at the new C.P. 
on Sherbrooke and Girouard and St. James and Girv 
Belanger and Delorimier, and Rosemount and Delorimier, to use new subway on 

New curves were put in on Dorchester Street at Metcalfe and Beaver Hall Hill to connect the track 


were 
BR. Park Avenue Station. also 


uard to use new subway on Girouard Avenue, and at 


Delorimier Avenue. 


in its new position on Dorchester Street as widened. 
Owing to the completion of grade separations crossing C.P.R. tracks at Park Avenue and Jean Talon 
Street, the Company made substantial Capital Account investments for track construction in the 


Dou 
Ogtivy and Blair Avenues on Querbes. 
provides terminal facilities for the Station service. 


n St. Lawrence 
A single track on 
The 


and Querbes Avenue, and also between 
Hutchison, Ogilvy and Querbes Avenpe 
ble track lines on Pagk Avenue hare also 


Capital Liabilities:— 


Reserves:— 


General Construction - 
Real Estate and Bulldings .... 
Rolling Stock 

Power Plant# 

Tools and Machinery 
Miscellaneous Equipment 

Office Furniture 


Total Fixed 


Sse 
Tovestments (includi 
Curftat Assets:— 


Cash in Bank and on hand 
Call Leans 
Sinking Fund (Cashj 
Accounts Receivable 
Stores 
Investments at Cost— 

For account of Guarantee Fund 

For account of Maintenance and Renewals and Other Funds 

(Market Value at Quoted Prices $2.556,731.25).......ceeceeeeeseee ‘ 

Total Current Assets 22... 6 cc cnsecnecsccceerecwweraretecencceseerere 


LIABILITIES + 


Capital Stock (Common)  .....- 6. cee descncceesnearsessseeeeseneme 
» First and Refunding Mortgage 5% Gold Bonds, due 1941: 
Authorized . 
Issued and Outstanding 
be amy Refunding Mortgage Sinking Fund Gold Bonds, 
due 1955: 
(Authorize 


Total Capital Léabilitics .....+cseseesesseeses 


Current Liabilities:— 


Loans 

Accounts and Wages Payable 
Acctued Interest (Payable in U 
Employees’ Deposits 
Unclaimed Dividends 

Suspense Account 

Dividend payable January 15th, 1952 .. 1.5. sceesecereewreres 
City Rental, quarter ended December 31st, 1931 


Total Current Liabilities .......0.cccccereeetseeswoeeees 


8. Funds) .. 


Reserve Account z ae 7 
Resetve for Financing 397,5738.7 
Reserve for Unused Tickets . My 500,000.00 
Maintenance and Renewals Reserve 6 cme 860,161.74 
Depreciation Reserve, Autobus pase 874,928.30 
Contingent Reserve Account 500.000. 06 
Tolls Reduction Fund Reserve 478,920.64 
* 5,805,589. 42 


Surplus:— 
As at December 3ist. 1930 : 
For the year ended December 3ist, 1931 


$2,525,079.32 
106.648. 73 


2.630,728.05 
$66,260 ,183.82 
a cemaeaeersatment: 


Verified in accordance with our Report of this date, SHARP, MILNE & CO., CA, Audiiors 

Montreal, 24th February, 1932. 

Approved on behalf of the Directors: 
HOWARD MURRAY, } Director Certified Correct :— 
BEAUDRY LEMAN, = H. BE. SMITH, 


Comptroller. 
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TRAMS. 

SHARE EARNINGS 
$11:50 IN 1930 
Premium on Exchange 


Resulted in Lower 
Net Profit 


From Our Own Correspondent 
MONTREAL.—Montreal Tram- 


sand Transportation | 


eed : 

Public Utility Earnings |M 
———— OOOO 

Brasilien Traction 

* 4982 1931 


Gross earn... 548,222 02,183 1 
Oper. exp. ... iissea2 Pes, 404 188,772 


Net earn. ..: 1,419,590 1,839,779 420,189 


from poy 1.. 7,870,624 9,606,513 2,285,989 
Jan, 1., 4,110,428 5,684,347 1,578,924 


Decrease 


per 
p eability of N 


018,823 
710,108 782,840 —08. 
500 511,523 
209.818 221,816 —05.88 
Winnipeg Electric 
1982 1931 


511,138 
357,287 


158,901 
a 
1, 
1b63.816 
501,318 


Be 


tl 
fel 


out. 


: 
: 


: 
BE TEE 


z 


revenues. 

“Since the contract with the City of 
Montreal was ed in 1918, your 
company’s net, increase in capital 

ture has been $18,706,056.25. 
The total capital investment of your 
company is now $55,997,300, on which 
the ‘company a return last year 
of 5.82 per cent.” 


Avon River Power Gains 
Board’s Approval for Rates 


From Our Own Correspondent 
MONTREAL. — Avon River Power 


ed | Co., subsidiary of Nova Scotia Light 


ng the 

200 eubic feet, a 
cent over 1930. 
ova Scotia coal 
been demonstrated 


two years not a pound 


al has gone into the 


and Power Co., has been authorized 
by the Public Utilities Board to put 
into effect a tariff schedule for elec- 
tric service furnished in the territory 
formerly served by the Town of Mid- 
dleton. No 7” osition was offered and 
as exactly identical rates were re- 
cently approved after formal hearing 
and ane , the Utilities Board was 
satis at the interim approval 
asked for should be granted. 


} Buy Bonps NOW 
-- - for Income and Profit 


Ir . always a ae time to buy sound bonds . . . for safety 
. for income. @ present is an especially favorable ti 
buy bonds for profit as well. saute 


Due to market conditions, 
Companies have declined sh 
discounts under par, 


—— | enue 


Th 
"| shows a drop of $770,000 in o 
oe ati covdane: wa totalled $14, 
md 


209,339. Special revenue at 


°'579 was down about $7,000 and 


revenue amounted to $14,- 
74,918 compared with $15 10 
in the previous __ 

however, were down from $11,- 
427,715 in 1930 to $10,621,732 last 


Ses zee, leaving net 


enh es of $3,- 
185 com with 2070s 
in the cranes year. 
Distribution of Profits 
Under the ent between 
the company and the city this rev- 
was ributed as follows: 
1981 1930 


Oper, TeV. .eseesevees 14,209,339 14,979,645 
Spel. TOV. ceccececere 365,579 872,865 


Gross Trev. cecccesesss 14,574,918 15,852,510 
Exp. 10,621,782 11,427,716 


8,924,795 


sa 
600,000 
72,611 
8,924,795 
Company Revenue Account 

In the company’s revenue and ex- 
mse account, total revenue was 
$3,464,555 compared with $3,364,099 in 

1930. Interest ch s, ineludi 
$196,698 paid in premiums on U. S. 
funds, totalled $2,658,907, leaving net 
income of $805,648 compared with 


$989,844. 

Dividends at the rate of 10 per cent 
were paid on the commen shares and 
a surplus of $105,648 resulted, bring- 
ing ‘profit and loss balance to $2,630,- 


Following are particulars of the 
company’s revenue and expense 
account: nee 


8,170,752 

65,889 

1 14,522 
131,172 112,936 


3,464,555 
2,658,907 2,374,254 


805,648 
700,000 + 


105,648 
2,525,079 


eeeeee cere 


Total rev. 

Int., ete. ceepereorees 
Net tne. ..cccccccces 
Divide. 


Balance 
Working capital is lower at * 
992. Current assets were $5,331,558 
one current liabilities of $1,770,- 
. At the end of 1930, working 
was $4,478,693. 


he balance sheet shows total 
down $98,000 at 183. 


C. W. LINDSAY HAD 
OPERATING LOSS 
$64,381 IN 1931 


Other Income oe Net 
$49,974 


From Our Own Correspondent 
MONTREAL.—Financial _state- 
ment of C. W. Lindsay Co. for the 
year February 29, 1932, 
shows an opera loss but a 
in position. Op- 
the year resulted 
ing loss of $64,381; 

er income there 

net of $49,974 

which compared with $242,961 in 
ous year. Provision for 


the previ go 
sther. sigurves remind. in 8 ct 


of ry a net 

profit of $143,769 in the preceding 
Owing to redemption of prefer- 
red stock, dividend wegen 
tly lower; a full year’s 

was paid on the com- 

on which dividends have now 


been suspended. After addition of 
a reserve for cancellations of $35, 
ar 


Sel'cihs this compares with 8 tar 
; this compares a 

Tus of $62,705 in the previous year. 
Balance brought forward into the 
current was $348,269 compared 
with $424,310. 


Profit and Loss Figures , 


Following are comparative fig- 
ures for the past two years ended 
February 28 and 29: 


1932 1981 

profit  $64,391° $158,455 

Wi: Sener teeome -» 116,855 — 89,606 
49,974 242,961 

40 


14,791 

82,666* 143,769 
46,015 
83,008 


418,083¢ 354,987 


$84,269 424,310 


Working capital is slightly lower. 
Current assets were $2,029,107 com- 
with current liabilities of $91,- 

97, leaving a net working =e of 


1 10. This compares $2,- 
Sis at.the end of’ the previous 


ear. 
. The balance sheet shows cash at 
5,073 up $61,000, and call loans of 
5,000 Dominion of Canada 
ds totalling $120,964 make their 
first appearance. Accounts receivable, 
less reserve for cancellation, are 
sharply lower, totalling $1,577,173 
against $2,041,473. Inventories ‘have 
been reduced by $48,000 to $178,058 
and @& mo receivable is down 
$500, at $1,500. Fixed assets are lower 
by about $2,000 at $1,063,068. 


Accounts Payable Reduced 
In liabilities, accounts payable have 
been reduced by $108. to $39,617. 
Bond interest and dividends payable 
are the oniy other current obliga- 
tions. During the year there were 
Fonds: leaving $1,074,000 outstan 
ou ng. 
irecaeee abe redeemed 455 shares 
of preferred stock, leaving outstand- 


n his remarks to shareholders, 


J. A. Hebert, ent ef the com- 
Axed Sat inve 


1,312.500. 

In ities, reserves have been 
intreased by nearly $600,000 to $5,- 
861,589 and a mortgage of $124,133 
has been liquidated, aaet @ year 
there were redeemed of bonds, 
leaving outstanding 997 800. 


Quebec Central Activity 
Curtailed Last Year 


From Our Own Correspondent 

MONT uebec Central Rail- 
way experienced 1981 a decline in 
traffic unprecedented in the history 
of the company, extending ovdr some 
55 years, it was stated at the annual 
meeting of the co 
conditions acutel ected the pulp- 
wood, paper, asbestos, lumber and 
other industries located on its li 


y. Business 


also a considerable decrease in pas- 
senger revenue, dué in part, it was 
stated, to automobile competition. 

The Quebee Central Transportation 
Co., a subsidiary of the railway com- 
pany, will resume this summer, the 
ighway motor coach service between 
Levis and Morisset and a motor coach 
service will also be inauguarated be- 
tween Sherbrooke and Newport, Vt., 
within the next month. 

The board of directors were re- 
elected. 
’ * ” 

Peg Electric Earnings 

* - . 
Gain in First Quarter 
From Our Own Correspondent 

_MONTREAL.—Net earnings of Win- 
nipeg’ Electric Co, in the first quarter 
of 1932 showed a slight improvement 
over the same period last year. Gross 
earnings were lower by $27,368 at 
$1,587,460 but the drop was offset by 
reduced operating expenses which 
enabled the company to show net 
earnings of $502,997, a gain of $1,684. 

Figures for the month of March 
show a slight increase ip gross earn- 
ings for the month, a further reduc- 
tion in operating expenses and net 
earnings of $165,625, an increase of 
$11,724 over the same month in 1981. 


many seasoned bonds of well-known 
arply and are now selling at matérial 
thus affording highly attractive current yields, 


plus opportunity for substantial appreciation in value. 


May we submit a selected list of such bonds which, 
in our opinion, present outstanding opportunities. 


“TELEPHONE OR WRITE 
OUR NEAREST OFFICE 


Quebec Ottawa Toronte Hamilton Lenden, Ont. Winnipeg Sasketoon 


NESBITT, THOMSON 
and Company Limited 
$55 St. James Street West, Montreal 


Calgary Victoria Vancouver 


pany, states mtories have 
n.taken on a very conservative 
basis and this had tended to reduce 
profits. 


PROSPEROUS EMPIRE 
KEY TO RECOVERY 


Head of Federation of Brit- 
ish Industries Discusses 
Empire Conference 


A prosperous Britain is essential 
to a prosperous British Empire and 
a prosperous British pire is the 
key to world prosperity, according to 
Sir James Lit Row, retiri resident 
of the Federation of British Indus- 
tries, in his ane * the ne 

neral mocting at o zation 
fis month. Sir James gorlewed the 
crisis through which Great Britain 
was passing, noted the benefits and 
dangers of the present fiscal system 
and urged the necessity of ucing 
the cost of government if prosperity 
were to be established 


In rd to the forthcomin 
Empire Conference, Sir James said, 
n part: 


rt: 

¥ misunderstandings and di- 
vergence of ideals have made the task 
of fiscal co-operation difficult. 
However, circumstances seem to have 
conspired to make the present 
moment propitious for a renewal of 
efforts to establish an Empire econ- 
omic policy, the keynote of which 
will be the welfare of the Empire. 

“The personal and direct contact 
which as your representative I have 
had with the subject of Empire 
co-operation notably in connection 
with your mission to Canada last 
year has been illuminating. It has 
deepened my appreciation of the 
serious obstacles which honest dif- 
ference of viewpoint and long estab- 
lished interests an associations 
offer to the consummation of the 
ideal of an Empire co-related as one 
industrial unit; after all, the task of 
overcoming these difficulties only 
differs in degree from the similar 
task of organizing on a _ rational 
basis some of the older established 
industries in Great Britain itself. 
This necessary task is, we believe, 
within the power of enlightened 
leaders making mutual concessions 
for the common good. 

“Such consideration, which con- 
tact with your affairs has perniitted 
me to give to the subject, has 
nevertheless strengthened my feeling 
that the pursuit of this ideal is both 
the noblest and the most profitable 
line of Coreepmees which those 
responsible for industry in all parts 
of the Empire can pursue. 

. “I believe a prosperous Britain is 
essential to a prosperous British 
Empire. I believe a prosperous 
British Empire is the key to world 
prosperity.” 


Two Deductible Policies 
For Alberta Hail Risks | 


Plans for the introduction of a/| 
deductible hail insurance policy in 
Alberta were placed before the legis- 
lative agricultural committee recently 
by A. K. Olive, of Regina represent- 
ing the Canadian Hail Underwriters 
Association. 

Hail insurance as now written is 
too risky and unprofitable, the com- 
mittee was told, and a change in the 
form of policy, introducing a deduct- 
ible feature by which certain per- 
cen s of crop losses would be with- 
held from insurance, but with offset- 
ting reductions in rates was put 
forth. 

The companies desire, he said, to 
offer two alternatives this year: A 
10 per cent deductible policy, with a 
25 per cent reduction in rate, and a 
25 per cent deductible policy with 
50 per eont reduction im rate. 


THE FINAN 


CIAL POST 


| Profits Flower at Top 


Because o 


f Fixed Costs 


Indicates Need of Puttin 


of Expenses in 


as Large a Proportion 
ariable Class 


By WILLIAM SNAITH 


Industrial 


Profits, which are aptly said to 
flower at the top, have turned out 
to be too delicate*to flower at all 
on many “plants.” As sales f 
off twenty, thirty and forty per 
cent profits drop much faster, 
ing from significant figures 
into decimals or “traces” as the 
chemist would describe them, and 
finally into bright red figures 
described as losses on the balance 
sheet. While the phenomenon is 
distressingly familiar the reason is 
not quite so obvious, An explana- 
tion in words is liable to be lengthy 
and get tangled in technical terms. 
A chart tells. the story better than 
several thousand words. It has the 
quality of showing what happens 
as and when sales reach any given 
percentage of plant capacity, thus 
giving the same results as would 

SALES 
$1,000,000 


| SCALE or SALES Capacity 


be obtained if a great number of| after even then. They won't just 


Engineer 

reduced here and there, probably 
to average all told five per cent 
less than last year. Today we’ve 


all | got to be a wiiole lot more accurate 


and at that our estimates require 
constant revision—generally down- 
ward. Last year we thought 1931 
couldn’t be worse than 1930, which 
now 8p. ts to have been a pretty 
fair old year. So this year we all 

essed that 1932 couldn’t bly 

worse than 1931. Mostly it is 
a lot worse so most of our budgets 


we 4 


must be revised and the 
flexibility is pretty well 
perity turns the 
corner, if it and the corner haven’t 
vanished, we’ll still need flexibilit 


And when pros 


for 
roved. 


in our budgets to allow for ex - 


ing advertising and selling ex- 
mses to secure the added sales 
cause they'll have to be gone 


tentative balance sheets (or. bud-| come. 


gets) were built up. 
_ Credit for develo 


Herepe must go to 
ith whom the writer was at one 


said to have come of age. 

has ores up more and more of its 

ay lities have been realized and 

t is probably the basis for the con- 
bods th inciple of flexibility 

embody the principle of flexibility, 

of which more later. Only 


included in the cut which is repro- | 
duced herewith. 


Two Kinds of Costs 


is almost self-evident but Uni 


h 
ean be found that some analysis 
and re-classification of the fi 
as usually expressed in the 
cial statement must be done. 


. April 1 estimate 
Costs must first be divided into bushels oh winter whet and’ en 


average spring wheat crop would give 
about 700,000. 

lus an increase of 20,000,000 
,000 bushels in the carry- 
Combined production of winter | the 


fixed and variable costs. It has 


taken a depression to burn into the |, 


consciousness of business w 
this distinction implies. @ par- 
ticular conditions illustrated are 


heat and spri heat last 
that variable costs for sales of Son oeo ane pr ew — 1 yee = 


$0. with this in- | that production this year may be less 


$1,000,000 are 
costs are $200, 
formation three lines are drawn. 
The t starts at the lower left 
hand corner and reaches the $500,- 
000 mark when sales are 100 per 
cent. The line of fixed costs starts 
at $200,000 and runs parallel to 
the first line so that, when sales 
are 100 per cent of total, costs are 
$700,000 and profits are $300,000. 
The third line represents the in- 
come from sales reaches the 
$1,000,000 mark for 100 per cent 
sales, The point where the last two 
lines cross is where losses cease 
and profits begin. Graphically or 
by arithmetic this is when sales 
are $400,000 or 40 per cent of 
capacity. 
Flexibility in Costs 


While fixed costs require no 
definition, variable costs are made 
up of a variety of items. Direct 
material and direct labor are 
purely variable, depending only on 
production, which is here assumed 
equivalent to sales. Overhead costs 
are partly fixed and ly vari- 
able, depending entirely on condi- 
tions in the particular business. 
Having in mind what happens as 
we narrow or widen the band on 
the chart which represents fixed 
costs, we see that wisdom will dic- 
tate keeping as many items in the | 
variable classification as possible. | 
As applied to overhead, whether | 
administrative, manufacturing or 
selling, this would point in the 
direction of small fixed salaries 
and adequate bonuses based on 
results. It also shows the need for 
all the flexibility possible in the | 
organization so that the payroll for 
overhead personnel may be varied 
as sales increase or decrease. This | 
may be very difficult in a small | 
plant, but the larger the business | 


the easier it becomes. ; 


The Profitgraph in our illustra- , 
tion has been drawn to show an | 
exaggerated profit. ‘fhe increased | 
contrast adds to the clarity of the | 
drawing and of the points dealt | 
with. It is easy to see, for example, | 
that if sales drop from 100 down | 
to 70 per cent of capacity the drop | 
is 30 per cent, but profits drop half | 
way to the crisis point or a reduc- | 
tion of 50 per cent, and so forth. | 
Also in the case illustrated the | 
crisis point is at 40 per cent of | 
sales capacity. Consider the case | 
where this point is at 50 per cent | 
of capacity and the profit at 100 
per cent is, say $100,000. Then a 
reduction in sales of 30 per cent 
would wipe out 60 per cent of the 

rofit and leave only $40,000. 

here investment is heavy, fixed 
charges high and costs of opera- 
tion crowding the triangle repre- 
senting profits further and further 
into the corner, we have a picture 
of the conditions existing amongst 
the railroads on this continent and 
it is easy to see how trucks and 
buses need take away only a small 
share of the railroads’ traffic to 
cut their profits in half, or worse. 


Optmistic Budgets 

Earlier in this discussion it was 
mentioned that flexibility is a very 
necessary feature in a budget. In 
days before the crash, budgets 
were often built up by assuming 
that sales for this year would be ten 
per cent greater than in the last 
year and that expenses would be 


Profits have been mentioned so 
ng the Prof- <—- ie this discnesion cae we - 
_E. ose on the no profi 

en should be controlled. It 
time associated. It was first de-| hardly seems possible that such 


: in 1909 so that i be |can be done except 
veloped in so that it ~—. it| Fred Shibley says, 


secret gold mine in the budgetary 
control which a select few have| ftom the 
discovered and are mining profit- 
most budgets which| ably.” The Profitgraph and the 

lined h _ ae i t 
the | lined herein are equipmen 
more salient features have been| With which to start opening the 


can and 


methed 


gold mine. . 


U.S. Wheat Supply 
The construction of the Profit- May Drop 150,000,000 Bu. 


Total supplies of wheat in the 
ted States during the 1982-33 | 3. 
ar will be about 150,000,000 
less than in the 1 
N- | season, according to the U. S. Bureau 
Economics. 


bushels 


of Agricultura 


total 
bushels 
to~50, 
over. 


crop of 


The Employers” Liabili 


Premiums (Fire, Accident and General) Net ...... 


- 


than 700,000,000 bushels because 
there is evidence that spring wheat 


yields in some regions may be below 


Bureau Compiles List — 
of U.S. Tariff Iten 


“VIRGINIA OVALS | 


_ ACIGARETTE, BLENDED FROM THE | 


“ca 


— 
Sead 


Dominion Bureau of Statistics bi 


from the . Un: 


exported 

during the remainder of this and 

next season, the bureau says that 

+ a indications as i the winter 
a @ assurance 

that hae Pt no forced selling 


to 
mn 


of 1932 passed and 

new crop movement from the 
ern Hemisphere out of the way, 
importing countries ceoneee to be 
more interested in obtainin, ee 
United States and to. 
help fill out their import require- 
ments.” 


by a budget South- B 
There is a 
bush 
bushel. 
per bu 


costs out- 
Exports of Ham and Bacon 
Increase 2,969,000 Pounds 1b 


increases in the rt of 
are the 


per lb. - 


Dressed: 
ow 10c. 


Milk 
th/6 1/12¢ per 


931-82 
per 100 ib. 


The |S 
stare 


of 458,000,000 


prices, however, the money yalue does 
not indicate nearly the size of 
eiceeis ah wesiiles the tax enc 

+ | now 
for instance, us times as great 
as.in March, 1931, ? 


Corporation Limited 


EXTRACTS FROM THE REPORT FOR THE YEAR 1931 


REVENUE ACCOUNT 


Interest and Rents eee eee ee eeees CC veor eee eRe Cer ecdeeeébocceseeeee” 


Government, Provincial and Municipal Securities 


BALANCE SHEET, 3ist DECEMBER, 1931 
ASSETS 


Cattle, formerly f 
less than 700 Ibs. 


Horses, formerly 10 


.| Poultry, formerly ic per lb., now & 
arter|. Sheep, formerly free, now $8 ps 
head. ako 
eans, formerly 
bushel, now 3c Ib. le 
‘ “hye, Seale tom, now 15¢ | 
el. aa 
formerly free, now 4 cen 


compiled a list of the duties ¥y 


now 2%e. 
r, Sc per 


values er. 0 me 


~ ae 


25 cents per 


flour, formerly free ne 
$1.04 100 Ibs. 3 

Beef, formerly free, now 
Lamb, formerly free, now Te ¥ 


poultry, 


Canadian u butter, formerly 2% per Ty ne) 
lasey seed, formerly fro ae : 


os eeeveceee + $32,405,717 


1,476,179 


$33,881,896 


steenescesces 014,173,953 


Railway Stocks and Debentures....................... seseesecsans 18,253,840 


House Property — Co 
Branch and Agency 


ion’s offices, less depreciation. ........... 


eeeeee ee ee eeeee 


Amounts due from subsidiaries and other companies. ...............+ 
Interest and Rents Accrued............../. eovecs ope desececcccecs 


Cash in hand and on deposit................ prestereeeees 


Capital 


Insurance Funds 


seeeerses 


5,819,300 
6,813,502 
3,055,095 

006 


438,307 
496,354 


$49,946,357 


paid-up eee ee | Oeeetturee a ee ee ee ae 
. eee 12,304,060 


1,923,860 


Reserve for outstanding losses, estimated............, ah Bs ones eevee 15,269,530 


Amount due to subsidiaries and to other companies and Agents. . 


ease and Expenses 


Unclaimed 


teidendst. .<. ko oe ae ee 


Deposits at Interest es | ee eee 
Loan Account ee ee ee ee ee | er eee eee ee eee ee eeeeeeeeeeeetae 


Provision for Final Dividend, 1931 
Outstanding Taxes ............... sevevess 


eee eee ee eeeeeeeeeeee 


Investment Reserve er eee CTH EHH EHH ETHER EEO ERE BEBE e 


Net Surplus 


TOTAL, 60 va. nctisues 35 6 i Cgeclewe bus eee Sevceee 
($5 taken as equivalent to £1 sterling) 


STANLEY G. REID 


Manager for Ontario 


Winnipeg 


1,094,219 
1,279,249 
1,436 
34,746 
465,000 
721,448 
1,549,591 
2,500,000 


$37,143,139 


TEMPLE BUILDING, TORONTO, ONT. 


JOHN JENKINS 


General Manager for Canada & Newfoundland 
Insurance Exchange, Montreal 


Calgary 


12,803,218 
ecb cisebeeccesn nen 
~ SSS 


_ JOHN FANNING 
Asst. Manager for Ontario 


Vancouver 


: Bes, and interest on 


“Most of Difficult Engineer- 


ing Work is Now 
Completed — 


USE BANK LOANS 


rned $746,274 First Year 
on Newsprint Produc- | / 
tion—,Will Sell Power 9 | 

in 1933 


aclaren Power & Paper Co., 
and ite subsidiaries, James, Mac” 
Maclaren-Quebee 
the yearend : 
income. tax of $109,256 
on for reserve for de- 


Cd 


to capital construc- 8q 


83 sa ‘ “p i im 
limits ‘at $5,028,720. after reserv 
on, and water pows 


i ee: < 

february Coal Output Gains = | Fy 
anadian coal preaueets’ repens ; 
4N output of 1,188,349 tons coal | L'Ins. 
during February, an inctease of 23.4 owed 
ae over the February. 1931, pro- | +... p. 


n of 962,710 tons, th 9.9 
ber cent below the five-year average. Lends 


Summary of 
A brief analysis of company earnings per 


in bold type indicates stocks listed in Cana 
any. Market prices are at close on Tuesday 


19: 


0447 
#224 
*19 
2,953 
207 
#32 
#203 


W eekly Recore 
SALES BY MUNICIPALITI 


— 


Banque 
Wood, ¢ 


*Offering price: 1983-1949, 100.00. 
1950-1962, 100.50. 





DED FROMTHE | 


REFER THE BEST 


‘ 


tr. 


vrneeee + $32,405,717 
eas 6e0 as R 1,476,179 
» , $33,881,896 


51 


eeeeeee -$14,173,953 
eveecvanse 18,253,840 
5,819,300 
6,813,502 
3,055,095 

006 


438,307 
496,354 


$49,946,357 


eeeeeees 
eeeeeeeve 
eee eecenes 
eeeteseeee 
Petetevavece 


evero ewes? 


Liceeees$ 1,923,860 
seeeeeee 12,304,060 
ssevenee 15,269,830 
1,094,219 
1,279,249 


eee e8es 


eeeeeeee 
*eeeeeee 
ee ee 


$37,143,139 
12,803,218 


eee ees $49,946,357 


IN FANNING 


{anager for Ontario — 
ONT, | 


undland 


2 to meet some $8 Can. 
- inte: while revenue on | Can. 


es 


i 


MASSON PROJECT 
WELL UNDER WAY 


of Difficult Engineer- 
ing Work is Now 
- Completed 


USE BANK LOANS 


med $746,274 First Year 
om Newsprint Produc- 
on—,Will Sell Power 
in 1933 
Meclaren Power & Paper Co., 
ps, an ings f 
earn rom vper- 
g at $746,274, for the year aad 
3 oO Sir r 30, 1931. 
lect to income tax 
her p eee dechteen at 4 = 
re LC etio " 
m an =e no 


from the Masson 
ll be sold’ 


hp. for which the com- 

receive $1,875,000 per 

< as the first year 7 
duction r company wi 
me § 000 0 bond 
r sold to the commission will 
idly toa point where 

be met 

from 


r cent first 
x series “A” 


019,410 includi oo. 
U ” 
oe loans, $727. 488 in 
and bills payable and 
in accrued bond interest. 
held in escrow includes $316,- 
held for ent of bond inter- 
and $900,769 for ‘construction 
The amoynt of such liens has 
to be determined, but the funds 
escrow are understood to be well 
iii wiseatbes-dapstiter tovest- 

’ 
and deferred charges, total 
; while fixed assets are 
at $34,767,503. Included in 
assets are real estate, build- 
ts, water rights at $8,- 

depreciation. 
at $5,028,720, after reserve 
. ion, and water power, 
power houses, transmission lines, 
> Bea gg ee 
: 946. preciation 
provided includes an amount cal- 
on a per ton basis on news- 
mannfectured to cover de- 
of paper mill, machin- 

and buildings. 

reserves of $300,000 and 
it reserves at $98,908 con- 
only current liabilities 


¥ 
Rg 
Aes 


~ - other than $12,000,000 of first mort- 


bonds and capital and capital 
of $22,267,687. Earned 
subject to income tax revi- 
tion amounts to $608,724. 


+ February Coal Output Gains 
Canadian coal producers’ reported 
SB output of 1,188,349 tons of coal 
Miting February, an increase of 23.4 
eet cent over the February. 1931, pro- 
 Sietion of 962,710 tons, though 9.9 
Pe cent below the five-year average. 


subsidiaries, James Mac-; 
Maclaren-Quebec 


Net profi 
of $109,256) : 


Coneral Cuts 


. ~ News of Investment Markets’ 


Losses; 


Will Pay Interest Due May 1 


In spite of lower volume of sales 

= rw first quaster of 1932 a 
e co nding quarter 

1931, General ares Ltd. loss 
on operations was ‘reduced due to 
operating. economies introdu 
during the latter part of 1931. Fur- 
ther economies are being put into 
effect and will result in annual sav- 
ings of over $1,000,000. Bank 


-loans at March 31, 1932, were con- 


siderably under loans at March 31, 
1931, due to very. substantial re- 
duction in invéntories. 


ced | will depend almost en 


pocctae e bonds, of which there is 
$8,67 outstanding, will be met 
on May 1 although bond interest 
has not been earned in the past two 
fiscal years. Payment = sarars 
y on im- 
ee in general business con- 

tions. Directors of the company 
had held hopes that with even a 
slight improvement in business in 


1932 the reduction in operating | 4 


costs sear da ae a) company Aw 
earn tere ecessary 
rovement in business has been 


_ Interest on the 6 per cent first | lacking however. 


May Dividend 


Ganadian corporations will pay 
some $4,674,528 in dividends setae 
May as compared with $5,301,12 
disbursed \in the corresponding 
month of/1931 and $6,580,454 in 
May, 1930. The months of Feb- 
ruary, May; A and November 
are those in which the volume of 
dividend payments falls to lowest 
ebb. The dividend record for May 
includes the passing of dividends 
by four companies and reduction 
in dividend rate 7, eleven. 

Beatty Bros. Ltd.. and Granby 
Consolidated Mining & Smelting 
Co. have passed dividends on their 
common stock while Simpsons Ltd. | 


and Frost Steel Wire Co. have | }pencer, 1 Coll. Tr. ..7 


assed preferred dividends. ‘Reduc- | 
jon in dividend is announced on 
the preferred stocks of Consolidated | 
Sand, Standard Paving, Dominion; 
Scottish Investment Corp. and 
Service Stations Ltd. while compa- | 
nies to reduce common dividends 
include Dominion Métors Lid., 


Foundation Co. of Canada, Hum- | Corporation bonds 


berstone Shoe, Quebec Power Co., 
Shawinigan Water & Power Co. 
Canadian Car & Foundry Co. and 
Coast Breweries Ltd. 
Dividends to be paid during May 
as compiled by The Financial Post 


are as follows: 
SUMMARY OF PAYMENTS 
« $ 4,674,523 
48,288,356 


Total ......-0s Ce eseedecccses $52,912,879 
DIVIDEND SATMONTS 


7| his home in B 


Payments 


Will Total But $4,674,523 


1942 
1947 
1968 


Meyor Bldg. ...... 63 
Do., gen. mtge. . T « 
Mercury Mills “A”. 5$ 
Montreal Cotton .. 5 
Mont. Is. Pr. “A”.. 54 
Montreal Metro. 
Com 


20,076 
0,500 


12,662 
254,378 


* 


Nor. 
N.S. Pub. 
Price Rea! 


n. . 
Ont. L. & Pr.. 6 
Cold Stor. 6 
Bs 


“ b 6 
Provincial Pap. “A” 54 
ueen’s Hotel .... 6 
ndolph Hotel .... 6 
Shawinigan “B” .. 4 
Sher. St. Realty ... 6 
G., “A”. 6 


University Tower . 6 
Do., gen. mtge. .. 
nited Grain Grow. 


United Secs. “A" .. 
Do., “B” 


Van. 
Wi 


5,226,275 
%5,285,027 
*8,820,000 

1033 12,283,117 


1984 14,077,641 
1932 2,0 9} 


529 957 
1941 


$48,238,356 
dividi 
Stesant abe 
issues. 


*Figure is determined 
twelve the ultimate tota] 
during the year on these 


C. H. Neely, formerly Canadian 
manager of the Ocean Accident and 
Guarantee Corp.» died dun 16, at 

ronxville, N.Y. He 
manager of the Canadian branch of 
the soutneny from 1902 to 1918, and 
in the latter year became 
States manager. In 1930 Mr. Neely 
retired from active management and 


10,822 | was appointed to the directorate of 


ear first | Dom.-Scottish Invest. 


Imperial Bank 

Inter. Nickel pref. ..... 1 

Inter. Utilities pref. tee a 
eeceee dee 


Do., pref. de.a 
Mige: Corp. NBo ss. 184 


Can. Pr. ¢... 
Stand. Paving, pfd. 
Steel of Canada .... 4 


Teck Hughes 4 
Weston, Geo., pref. .... liq 
$4,674,523 
*For 4 months. qa—Quarterly. 
s—Half-yearly. 


BOND INTEREST DUE IN MAY 
Rate Date Due 
1940 
1 


ADH 
- 
“ 
a 


Argyle Motor Ser... 6 
Bay St. Albans .... 63 
Belding Corticelli , 5 
B. C. Pulp 6 
Bell Telephone “C” . 5 
Brantford Roofing 

“a” 


Bruck Silk Mills ... 6 
Canada Cement “A 
Can. Nor. Pr. “A”... 5 
Can. Nor. West. Rly: 43 
Can, Copper 

Refiners 


6 
Connors Bros. ..,. 6+ 
Consol, Apts. gen. 


—_— = 


ana 


Davies, Wm., ‘A’ 
Dominion Park ... 
Dredging Contract. . 
Duke Price Pr. “A”. 
East. Can. Coastal St. 
East. Dairies “A”. 


= 


= / 
hg ta rt hak he pt pl th GO Pt tt tek tHe pl pk pa fk pd 


. . * *e.* 
AALMHARAARAIBABH 


i . « 6F 
| L’Ins. Bruchesi Mtl. b% 
Jones Bros. of Can.. 64 1 
Kingston Elevator .. 6 
Les Pet. Soeurs Francis 
de Marie 54 1 
London Realty .... 64 1 


1 
5 
1 45,000 


12,875 
$9,000 


1950 


Ser. 
1950 


the company. 


Bond Sales 


Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 
Brazeau Collieries °7% 15-yr. Julyl ... 


le Water 
44% 1940 {May 1 100 
*6% 1946 July 1 103 


*6% 1944 Junel 100 
m .. §6% 1947 Junel 105 


Bond Tenders 


May 2, Town of Greenfield Park, Que.— 
$46,000, 6 per cent, 10 year serial bonds, 
dated May 1, 1932, payable at Banque Can. 
Nationale in St. Lambert or Montreal. E. 
Allwright, séc.-treas. . 

2 p.m., May 3, County of Carleton—$200,- 
000, 6 per cent 10-instal. debentures ; $25, 

6 per cent 20-instal. debentur®, dated A 

1, 1982. All tenders to be in Ottawa funds. 
H. R. Washington, clerk and treas., County 
House, Ottawa. (Seé announcement on page 
10). 


Railway Earnings 
Canadian Nationa] Railways 
March: 1932 1931 Decrease 


$ 
- «+ 12,248,624 16,080,052 2,781,428 
- «+ 11,690,019 14,249,112 2,569,098 


~ 558,604 780,938 222,884 


on 
Gross rev. .. 34,201,350 42,200,990 7,999,640 
Oper. exp. .. 34,820,296 42,102,528 7,282,282 
Net rev. ...  %618,946 98,461 717,407 
*Deficit. 


a 
Metal Prices 


New York—April 26— 
Copper: Electrolytic spot, 5jc. Ib. 
Lendon—April 26—- 
(Long Ton)— 
Copper: Electrolytic spot, £35; future, £36. 
tandard spot, £30 7s 6d; future, £30 12s, 
Tin: Spot, £116 2s 6d; future, £118 2s 6d. 
Lead: Spot, £11 15s; future, £12. 
Zine: Spot, £12 12s 6d; future, £12 17s 6d. 
Silver: 17d. per ounce. 


Summary of Week’s Annual Reports 


ae brief analysis of company earnings per annual state ments received since last week’s issue. Company name 


ae: type indicates stocks listed in Canada or New 
_‘SBy. Market prices are at close on Tuesday this week or last 


Year 
end 


tDeficit. 


sale, 
Common 

Net income earnings Curr: 

1931 1930 1931 1930 divd. 

$ $ =-.--$ $ $ 


*746,836 
*121,012 
47,020 
3,924,795 
257,968 
143,769 
125,709 


447,018 

#224,654 

*19,024 DWE be kia wind 

11.50 14.14 10.00 

$82 5.95 4.00 
. 2.90 

203,070 ans 


York. Net income shown is beforé preferred dividend, if 


Mkt. 


times 
earn. Yield 
% 


Balance 
car. fwd. 
1931 1930 Mkt. 
& 8 


61,071 
128,045 
2,526,079 
285,740 
424,810 
400,165 


$216,269 
86,271 
2,630,728 
286,940 
384,269 
142,650 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
Apr. 26 ...- 


Mpeermount, Que. ...seseceees Apr. 26 .... 


Apr. 


ering price: 1933-1949, 100.00. 
1950-1962, 100.50. 


—Sold To— 
Banque Canadienne Nationale & Syndicate 6% May 1, 1989 3,008,000 


Wood, Gundy & Co., Hannaford, Birks & Co. 
Griffis, Fairclough & N rthy, Coch- 
ran, Murray & Co., Gairdn Co. 
J. L. Graham & Co., C. H. Burgess 
Co., Flemming, Denton & Co., 
thews & Co., Midland Securities Corp. ... 


Syndicate 


Cost 
Basis 


6% 
95.57 6.01% 


Rate Maturity Amaunt 


54% 14-hyr. aver. 411,500 


1988-62 
1942-62 ser. 


2,560,328 
110,000 


6% 


39,572 by 


United |. 


ey 
Ka 


MUNICIPAL BOND 
ISSUES RECEIVE 
GOOD RECEPTION 


Quebec and Hamilton De- 
bentures Sell on 6 p.c. 
Basis 


Two important items of munici- 
pal financing came on the market 
ay the paw sreen, Wire Se os'e ra- 
tive offe of $3,008,000 6 per 
cent 7-year debentures of the City 
of Quebec offered at par by a 
syndicate headed by the Banque 

anadienne Nationale and an issue 
of $2,560,329 6 per cent installment 
ebenture of Hamilton, Ont., offer- 
ed at par for 1933 to 1949 maturi- 
ties and 100% for 1950 to 1962 
maturities. The Quebec issue is re- 
ported to have been all taken up 
while the Hamilton’s have met a 

od institutional demand particu- 
arly for maturities up to 1949. 


The Hamilton offering is notable 
in that i is the first large piece of 
municipal financing to offered 
publicly this year in which invest- 
ment houses have taken a definite 
commitment. The syndicate headed 

Griffis, Fairclough & Nors- 
worthy Ltd., is reported to have 
paid the city some 98.11 for some 
$1,089,000 of the bonds with an 
option on the remainder. Other in- 
vestment houses negotiated with 
Hamilton on an option basis only. 


Hamilton was in the market late 


30 |in December, with a $1,594,000 %s- 


sue and has since sold privately 
$615,637 of 6 per cent school deben- 
tures and $4,700 5 per cent park 


00 | fund debentures at a cost basis of 


6% per cent. The December offer- 
ing was made on a 5.65 per cent 
yield basis. 

Ottawa bonds will be offered in 


THE FINANCIAL POST 


Show 2 Per Cent Gain 


Consumers’ Gas Co. gross 
sales for the first six months 
of the present fiscal year 
gained 2 per cent over the 
same period of the previous 
year. In the year end Sep- 
tember 30, 1931, the gain 
over the preceding year was 
about one per cent. These 
gains are much more moder- 
ate than the rapid expansion 
noted from 1924 to 1930 in 
each succeeding year. 


The 30 per cent growth 
since 1921 is stated to have 
been obtained mainly in the 
domestic field, industrial use 
having shown a decline. The 
stock is still selling above the 
low for the year of 145, and 
close to the average rate ob- 
tained for the recent stock 
issue. It has resisted decline 
better than all other stocks 
on the board because of the 
high investment reputation 
of the security and the de- 
mand from private and 
institutional investors. 


the mete etnaet of Ham- 
ilton and Quebec issues may also 
bring other municipalities into the 
market. Conditions have not shown 
any great improvement in the past 
two weeks except in some strength- 
ening of retail prices. Volume con- 
tinues to be small but there is a 
od demand for short term issues 

y the banks. Institutional inves- 
tors, generally speaking, are not 
buying in any great amount. In- 


vestment in mortgages has either! 


been discontinued or very largely 
curtailed and liquid funds are need- 
ed for policy loahs which constitute 


the near future it is expected and a considerable problem. 


ee 


New Machine 
Merchandized 
By Cockshutt 


to farmers in prep- 
and i 


Big savi 
f are 
of 


aration of 
reported from the introduction 
a new “tiller combine” by Cockshutt 
Plow Co. this A 

chine will sional, disc, 

seed all at the one o 


will retail at between $400 and $450 | 


it = said. i : : x 

ockshutt engineers have n 
working on this new development 
for some time and exclusive patents 
for it are held by the company. It 
is known as a one-way disc-harrow 
with seed-box attached and is said 
to cut controllable tillage costs by 
approximately 50 per cent. The 
name “Tiller Combine” is copyright 
by the company and the machine 
is available with either 6, 8 or 10 
foot tiller. 


Officials of the company are 
reticent about this new product but 
it is understood that they are mer- 
chandising it very actively in the 
West and meeting with consider- 
able success in spite of low farmer 
purchasing power. Just how im- 
— a factor it will become in 

he company’s earning power will 

depend on the success it meets dur- 
ing 1932-33. If it proves successful 
it may indicate an important ad- 
vance in the mechanization of this 
sphere of farming and may become 
one of the most important lines 
handled by this old-established 
firm. 

The company closed its fiscal 
year on Nov. 30 and although little 
improvement is expected in earn- 
ing power until a good crop has been 
harv in Western Canada, it is 
understood that the company is 
finding an encouraging demand for 
its products and that collections are 
somewhat better than anticipated. 


Business Men Will Study 
B.C. Financial Position 
Investigation of the financial posi- 


tion of British Columbia will be un- {j,, 


dertaken by a committee of five 
business men appointed at request of 
22 British Columbia business organ- 


izations. Members of the committee | 992 while 


will be George Kidd, chartered ac- 
countant; 
nd real estate broker; A, H. Doug- 
las, lawyer; R. W. Mayhew, manufac- 
turer, and Austin E. Taylor. financier. 


W. L. MacKen, financial | wi 


Members of the commission will work | | 


without remuneration, and fio ex- 
a will be charged to the govern- 
men 


The government has agreed to pub- | pe 


lish the full report of the commis- 
sion within six weeks. of its receipt 
and Premier Tolmie has sugg 

that the commission might ascertain 
what revenue can be reasonably de- 
manded from the cre without in- 
juring industry or limiting its capac- 
ity for employment as well as what 
apportionment of that revenue may 
be in the best interest of the public 
without crippling the essential serv- 
ices and without borrowing. The com- 
mission will review the whole sys- 
tem of financing and cash account- 


“Between 130 and 140 men 


work on the 

is the first unit in a 
which the com 
erect on this 


ing with furtherance of government | j, 


retrenchment in view. 


THE STORY OF A GREAT CANADIAN INDUSTRY—INTERNATIONAL 


ut of the Lact came laktong 
..++-the nickel alloy of the Ancients 


accomplished, for nickel- 


Through the mountain passes of Asia, 2,200 years ago, long caravans 
laden with eet earliest known nickel alloy, wound their way 
n 


to the markets of India and Bactria. The miners of ancient China 


were seeking new markets for their metal. 


Although Paktong was the first nickel alloy of history it is certain that 
man had ledtned to fashion swords from nickel-bearing meteorites at 
a much earlier date: Thus, doubtless, came the le 
of the warriors of old in China and Persia were heaven-sent. 


From the East, Paktong, in the form of beautifully wrought candle- 
sticks and ornamental boxes, was brought to Western Euro 
East India Company in the early days of the China tra 
mysterious metal of the East was much admired for its soft, sil 

lustre. Metallurgists in Germany, England and Sweden endeavoure 


to produce a metal of similar nature. 


THE INTERNATIONAL NICKEL ieee op 


‘COM 


dt 


Linkin 
stref 


the swords 


=. This 


To keep 


But centuries were to pass before this was 
bearing ores have always been difficult to handle. The 
nickel was given to this metal in disgust; Kupfer Nickel it was first 
called because “Old Nick” was sup 
- ores and made the metal brittle and unworkable. 


the past with the 
-infusiog 
strong, tesilient an 
their true worth by 
the mines of Sud 

refineries nied the finding tae uses and markets 
and its alloys is as important today as it was twenty centuries ago to 

the miners of ancient China. 


am Nickel is old 


ities which made the blades 
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name of 


to have bewitched the 


t 
S new. Its 
ae Tanning 


bright, are beginning to be appreciated at 
oles inden re 
operating and the smelters and 


for Nickel 


of 


value unless a 
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markets are 
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The World at Large 


An Occasional Department Discussing World 


written down, if we can learn to/country’s constitution control of 
war ever s ‘measure the standard of living on| banking and of currency matters 
Avéit Barees of Circaistions | the farm more in terms of human|is entrusted to the Dominion gov- 
EN BAYNE MACLEAN |COMfort and social development | ernment, and no way has been pro- 
RACE T. than in the dollars and cents of| vided for allowing one province to 
‘}eomplicated bookkeeping systems, | set up a banking and money scheme 


POST- 


=? 


» 
ie 


there will be a sounder basis for|of its own. Consequently it is to 
stable prosperity in the whole coun-| be doubted if there was any serious 


cliacre 


fe 
g f 
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way of living. The farmer whe 
specializes in cash crops, who op- 
‘ on borrowed capital, who 
ns his 320 acres into a miniature 
factory to supply other people with 
food in return for books, radios, 
automobiles, clothes, coal, canned 
goods; and the myriad other ar- 
ticles of modern commerce is pri- 
marily in business. The measure of 
his success will be largely the 
extent of his ability as a busi- 
mess man, although good times 
like the war and post-war years 
will make even the poor farmer 
‘prosperous while times like the 
present may run many good farm- 

. ers into bankruptcy. 

The next 50 years will probably 
see a tendency away from farming 
as a business. This will not pre- 
-yent the development of large scale 
stock farmers and 2,000-acre wheat 
farms run by business men who 

‘will probably be graduates of the 

colleges, but there will be 

- fewer small farmers attempting to 

operate on the-same scale as these 

large factory farms, although they 

may well adapt many of the meth- 
ods to their smaller interests. 

If during the next generation, 
the farms of Canada can be got 
largely out of debt, if they can be 

- made more self-supporting, if in- 
. flated land values 


iF 
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DR. MANION DISCUSSES 
RAILWAY PROBLEMS 


intention behind the support ‘of the 
resolution, for which' there voted 
a majoriiy of the government itself 
and most of its supporters in the 
House. Perhaps, indeed, there was 


WO addresses on railway mat-|the idea that the resolution was 
- ters were delivered in Toronto | harmless. 


in one day by Hon. Dr. R. J. Man- 
ion, minister of railways. One was 
purely a political speech and the 
other, being addressed to an audi- 
ence of men interested in many 
branches of transportation, was an 
attempt to be quite non-partisan. 
But Dr. Manion, whether he speaks 
as a Tory or as the minister of rail- 
ways, is taking the Canadian people 
to school on the railway problem. 


Dr. Manion blames the railway 


problem on the late King govern- 
ment which permitted the Can- 
adian National Railway manage 
ment to run unchecked in expendi- 
tures, which ran its debt up by over 
$400,000,000. He suggests that 
with the inclusion of the C. N. R. 
debt increase the Liberals left of- 
fice with the country owing much 
more than when they came in. In 
thus 
owed by the C. N. R. is a dollar 
owed by the taxpayers Dr. Manion 
has hit upon something that poli- 
ticians have been slow to appre- 


i that every dolllar 


The public accounts brought 
by Dr. Manion’s colleague, 
minister of finance, the other 
id not include the C. N. R. 

of the debt of Can- 
r the deficit on the C. N. R. 
the national deficit. 


The minister of railways, ig his 
speech, declared that rail- 


aes 
AE 


But a willingness to be absurd, 


or to appear insincere, does not 
add to the respect in which legis- 
latures are held, already somewhat 
impaired. And by sending a mes- 
sage of this character to Ottawa 
the legislature of Manitoba will im- 
pair the force of any representa- 
tions which it might at other times 
have occasion to make. 


OPENING OF NAVIGATION 


AVIGATION on the St. Law- 
rence is in full swing; ocean- 
going steamers are ploughing their 


way up to Montreal from all parts 


of the world; derricks are unload- 
ing cargoes at the docks and the 
spouts of the Harbor Commission- 
ers’ elevators are pouring a yel- 
low stream of grain into empty 
bottoms. Good times, bad times, 
there is hardly a corner of Can- 
ada that does not feel the pulse- 
beat of this great trade artery 
when the ice moves out of the river 
and leaves a clear channel for 
shipping. 

When the first vessel of the sea- 
son makes fast in the Port of Mont- 
real every substantial organization 
in the Dominion is directly or in- 


directly affected. The sound of its| 


whistle echoes in plants and ware- 
houses all over the country; its 
hoarse call travels up through the 
Great Lakes and permeates the 
prairies. It cannot be ignored, for 
a clear channel in the St. Law- 
rence means that again Canada is 
able to use one of her greatest 


‘}assets in world trade, that great 


fiver which links Fort William 
with the seas. 

Economic chaos, disrupted trade, 
unemployment and depreciated cur- 
rency do not hinder the opening 
of navigation. Since time was, the 
winter’s ice has given way to blue 
water about this time of year; the 

pounding of tramp st« m- 
ers forging up the river is a sound 
which lends stability to these un- 
settled times. 


RAILWAY PASSES 


Veet in the House of 
Commons Senate, Hon. F. B 
Black raised his voice in protest 
against the pass system on Can- 
adian railways. The question has 
often come up, particularly in rail- 
way towns where the local mer- 
chants object to paying taxes to 
meet Canadian National Railway 
deficits when the local C. N. R. 
employees travel free to the near- 
est large cities to do their shop- 
ping instead of leaving their dol- 
lars “at home.” s 

Passes to employees on the rail- 
ways are rather closely regulated 
and are in the nature of a long 
service reward. According to the 
regulations, as outlined by Sen- 
ator Black, no employee gets a 
pass, except on duty until he has 
served a year. Then he gets three 


*|limited passés a year. He prog- 


gEEE 
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to educate the people of Can- 
to the implications of our rail- 
problem than any previous 
r in recent years. He has no 
task although jt must be said 
some revelations that are com- 
ae ‘Henry Thorn- 
S regal entourage are 

preparing the publics mind for 


ee 


expense-purging that is 
necessary in the National system. 


BOOT-STRAP RESOLUTION 
PASSED IN MANITOBA 


‘THE legislature of Manitoba did 

itself little credit by a pre-elec- 
tion performance the other day. 
With its ill-fated savings offices not 
yet decently interred, with an in- 
vestigation into the cause of their 
failure still in progress, and with 
a winding-up of the affair still 
ahead of it, it passed, by a substan- 
tial majority, a resolution in favor 
of the establishment of provincial 
banks, which had been moved by a 
labor member. 

The idea back of that resolution 
is one which has been exploited 
on a number of occasions in the 
West, and used to attract atten- 
tion in Alberta until the U. F. A. 
government succeeded to power and 
refused to have anything to do with 
aplan which had been advanced 
by same of its radical-minded mem- 
bers. It is really a scheme for the 
easy creation of money. Let the 
Finance Department of the Domin- 
ion Government, so it runs, extend 
to the provincial governments the 
privilege of obtaining Dominion 
notes in return for the deposit of 
securities. By issuing enough of 
its own bonds a province might 
thus obtain enough money to pro- 
vide the capital for a bank, estab- 
lish the bank, and proceed to issue 
the provincial bank’s own currency 
for an equivalent amount, and when 
more is required repeat the process. 
Meanwhile, every one who needs 
money could obtain all he wants 
by borrowing. 

The absurdity of the whole idea 
is sufficiently obvious to need no 
refutation. It is not to be supposed 
that the Manitoba Legislature real- 
ly desires to embark upon such a 
scheme of inflation, or that after 
recent experience it is really con- 
vinced of the favorable future of 
a provincial bank. Nor can it be 


can be properly{ignorant of the fact that under the| 


ts, Dr. Manion is doing 


| Tesses by easy stages until after 


twenty years he and his wife en- 
joy a pass good all over the coun- 
try. It may be that the regula- 
tions are too easy and should be 
tightened* up in the interests of 
economy, But while the complaints 
are usually offered against the 
use of passes on the Canadian Na- 
tional it should not be forgotten 
that the same regulations are in 
force on the C. P. R. which is not 
often accused of throwing away its 
money unnecessarily. 

Senator Black feels equally keén- 
ly about passes to newspapermen. 
The newspapers should be paid for 
the publicity and advertising they 
now give free of charge, contends 
the senator. 

The railways are rather gener~ 
ous in the matter of granting passes 
to newspapermen. The theory of 
the system has apparently been 
that it is good railway promotion 
work for the men and women who 
are writing about Canada to see 
as much of the country as pos- 
sible. As newspapermen and wom- 
en travel and write they bring dif- 
ferent places and different areas 
to the attention of the public and 
create a general desire to travel. 
But the senator errs when he states 
that these passes are granted as 
an offset to free advertising and 
publicity. A large part of the ad- 
vertising published by the railways 
is paid for in cash. The balance 
is paid for by contra-accounts 
against which the railways draw 
transportation but it is purely a 
bookkeeping transaction in each 
case. The tickets issued under 
these contra-accounts are not 
passes in any sense. 

The passes issued to newspaper- 
men are not charged against any 
publicity that the papers may run. 
It would be highly improper for 
any newspaper to swap so many 
columns of C. N. R. or C. P. R. 
news column or editorial publicity 
for so many miles of transporta- 
tion. Most newspapermen try to 
treat the railways fairly; the rail- 
ways try to be. fair to the news- 
papers. If the railways hoped to 
use the system of passes to buy 
newspaper support they have failed 
miserably for both the C. P. R. 
and the C. N. R. are under fire in 
some paper or another every day in 
the year. But the simple truth is 
that the passes are not subsidies 
but are designed to encourage 
travelling by the people who can 
write about places and things. 

The railway commission may re- 
port its views on passes. An in- 
dependent expression of opinion 
from that body would be useful. 


scripts 


ECENTLY a,salesman for The 

Financial Post called at the 
office of the Regina branch of a 
Winnipeg company. It was early in 
the morning but manager was 
not in. 

“T’ll wait until he comes in,” said 
the salesman. “It’s early yet.” 

“Oh, but he’s been in and he’s 
gone out for the day,” explained 
the office girl. 

This brought out the further ex- 
planation that this Regina business 
man comes down to his office at 
6 o'clock every morning, spends 
three hours cleaning up the routine 
office work then is ready at 
9 o’clock to spend the whole day 
selling. 

This is the spirit in which to 
meet depression. 


VEER to a office < a 
corporation. executive 
paral gs busy poring over some 
papers. Since the executive was 
president of several large compa- 
nies it was evident that a deal of 
major importance was under con- 
sideration so the visitor sat with 
bated breath waiting for something 
to happen. Finally the executive 
pus. back his chair with a sigh 
wagged his head mournfully, and 
threw a sheet of paper across the 
table, It was not covered with com- 
putations of six figures; in fact it 
awe to be nothing more than a 
ousehold budget with little spaces 
for meat, groceries, milk, rent and 
so forth. “This is the last straw,” 
he groaned. “For the past two years 
I’ve been battling to, balance my 
ompanies’ accounts and have man- 
to do it successfully but when 
it comes to this,” and he pounded 
the aly budget with vigor, “I’m 
soars if I.can see how it can be 
one.” 


ORONTO has been the centre 
of some heated theatrical con- 
troversy recently. Three stars of 
the headlines—one famous and the 
others merely notorious—have been 
to the city and have been disap- 
pointed in the crowds who stayed 
away. One was Ethel Barrymore, 
oe “The eer for ee 
arrymore very curtly 

that Toronto apparently did not 
appreciate the classics but she 
probably meant that Toronto did 


'~ot appreciate her. To some extent 


it was her own fault. “The School 
for Scandal” is old stuff to most 
Torontonians. The city is gettin, 
gone a little tired of revivals. And 
er production was not well adver- 
tised. - The first night audience 
was only fair and those who were 
resent were able to sense 2. 
arrymore’s acting an obvious 
feeling of resentment of this fact. 
Then came Jean Harlow, called 
a platinum blonde, whatever that 
may mean. Her fiasco threw at 
least one firm into bankruptcy. If 
Toronto’s good taste was not prov- 
ed by its attendance upon Miss 
Barrymore it was proved by its 
staging away from Jean Harlow’s 
Ww. 


The third person to prove a flop 
in Toronto was Max Schmel 
who holds some sort of ranking 
as the world’s champion boxer. He 
came not to see or to conquer but 
. oon = a little shadow box- 
ng sparring partners. 
Few turned out to look at him al- 
though 14,000 ple (the capacity 
of the city’s b ggest arena) woul 
— turned out to see him really 

x. 

Toronto is an‘ average city in 
most respects and a little above the 
average in its appreciation of 
things artistic. Toronto is, too, the 
focal centre of amusement and art 
for most of Ontario. Those who 
find Toronto lukewarm can gqnly 
blame themselves. In a commerci 
sensé, the market is there to be 
tapped but any advertising man in 
Toronto can. confirm two things: 
for the benefit of Schmeling and 
Harlow, that no product lacking in 
merit can be put across in the city 
even with an av of pub- 
licity; and for the benefit of Barry- 
more, that a good product can not 
be put across without good mer- 
chandising. 


In the Mail 


Experience With Stocks 
Editor, The Financial Post,— 

As a weekly reader of your 
excellent paper, I felt it would, in 
these: days when the majority of 
eople seem to be able to do nothing 
but find fault with all and sundry, 
do no harm to say a word of praise 
for the policy which you follow in 
dealing with your correspondents as 
to investments. 

I refer particularly to the article, 
“Selections of Securities Must be 
Personal Matter,” in your issue of 
April 9. I read this article with great 
care, and can, from my own experi- 
ence, in a modest way, subscribe fully 
to all that the writer of this article 
says. It would be futile, when one 
takes into consideration the world- 
wide unsettlement, to pick out any 
group of stocks which would stand 
up for the next decade without 
impairment of their financial struc- 
ture. 

In the fal] of 1927 I had my first 
experience with the stock market, 
starting in on the Standard Stock and 
Mining Exchange. I was ‘a staunch 
reader and believer in The 
Well you can guess ‘the rest. 
policy of investments suggested to 
me through different brokers was 
just the opposite of that you lay 
down in the afticle. I have men- 
tioned. Investors in mining stocks 
since the “clean-up” cannot appre- 
ciate the debt they owe. to your 
newspaper in waging persistent war- 
fare on the dishonesty which was 
rampart on all sides. No green 


“Stop Me If You’ve 
Heard This One”’ 


“T reckon,” said the farmer; “that 
I get up earlier than anybody in the 
neighborhood. I am always up before 
3 o’clock in the morning,” 

The second farmer said he was 
always up before then, and had part 
of the chores done. 

The first farmer thought he was a 
liar, and decided to find out. A few 
mornings after, he got up at 2 o'clock, 
and went to his neighbor’s house. He 
rapped on the back door, and the 
woman of the house opened it. 

“Where is your husband?” asked 


al made, 


Economic 


airs That Affect 


Canada 


KEY TO WORLD RECOVERY 
ELIEF from world depression 
will come first from Britain and 

the countries that look to her for 
financial leadership. This is what 
John Maynard Keynes, eminent 
Cambridge economist, argues in the 
current Atlantic Monthly. But he 
confesses that even this is a dim 
hope. A year ago the world’s im- 
mediate problem was how to lift 
ourselves out of the slump. Today 
the problem is how to avoid a far- 
reaching financial crisis. “There is 
now no possibility of reaching a 
normal level of production in the 
near future,” says Mr. Keynes. 

Mr. Keynes, in his article, gives 

some comfort ? — eee 
a campaign of spendin n brin 
the world out of the ole It weal: 
he apparently thinks, be a proper- 
ly cos antidote to deflation 
and the rush for liquidity that is 
ST the collapse to feed on it- 
se 


Mr. Keynes holds that in the 
present crisis we have an. extreme 
example of the disharmony of gen- 
eral and particular interest. He 
says: 

“Each nation, in an -effort to im- 
prove its relative position, takes 
measures injurious to the absolute 
prosperity of its meighbors; and, 
since its example is not confined to 
itself. it suffers more from similar 
action by its neighbors than it gains 
by such action itself. Practically 

1 the remedies popularly advo- 
cated today are of this internecine 
character. Competitive wage reduc- 
tions, competitive tariffs, competi- 
tive liquidation of foreign assets, 
competitive currency deflations, 
competitive economy campaigns—all 
are of this beggar-my-neighbor 
description. For one man’s expendi- 
ture is another man’s income. Thus, 
whenever we refrain from expendi- 
ture, while we undoubtedly increase 
our own margin, we diminish that of 
someone else; and if the practice is 
universally followed everyone will be 
worse off. An individual may be 
forced by his private circumstances 
to curtail his normal expenditure, 
and no one can blame him. But let 
no one suppose that he is performing 
a public duty in behaving in such a 
way.” 

= * * 

ET the author of “The Economic 

Consequences of the Peace” dis- 
cerns elements of hope in the sur- 
rounding gloom, the outstanding 
one being the fact that the system 
has shown already its capacity to 
stand an almost inconceivable 
strain. 

He considers Britain’s abandon- 
ment of gold “a most blessed event” 
for it has stopped the decline of 

rices in those countries whose 
‘ortunes are linked to sterling—a 
very considerable proportion of 
the world.’ This means a great 
abatement of deflationary pres- 
sure. Today “Great Britain is de- 
cidedly the most prosperous coun- 


—S the world. 
s partitioning of the countries 
of the world into two groups—the 


investor could possibly come out on 


ing.|the right side of the ledger with a 


redicted for raw 
uture (and that a 
Shore or 


system that 
prospects the 
near one) of a 
Noranda. 

Well, after the turn of 1930, I 
took a survey of-what I had left for 
my money, and came to the conclu- 
sion that if I was to continue to sink 


d| my spare cash in stocks I would have 


to make a radical change in my 
attitude of approach. I have done so, 
and two years ago I commenced read- 
ing your paper, which I have bought 
each week from a street newsboy. 

And, although, as you know, these 
are not days for most men to invest 
money in stocks, or anything else, for 
that matter, I can say that I am 
satisfied with what progress I have 
and feel that when the 
prosperity, which is “just around the 
corner” arrives, I shall be well away, 
and will be convinced I am on the 
right’ road. I have learned many 
things from your articles, which I 
find sound and logical. 

INVESTOR. 

Toronto, 
April 14, 1932. 


We Have Already Spoken 
Editor, The Financial Post,— 

To my mind, the cost of gov- 
ernment in Canada is entirely too 
high. We know the government is 
constantly extending its grasp into 
the field which properly apenas to 

rivate enterprise. There fs a case 

n point right now. The government 
is trying to take control of radio 
broadcasting, and the matter is 
receivin the assistance of the 
press. Of course, the press wants to 
curtail radio advertising with the 
thought that it means more news- 
paper advertising. I think you should 
protest the matter vigorously. After 
the public had been well milked by 
dishonest mining brokers, you were | 
the first publication, to my know- | 
ledge, to take up the cudgel on behalf | 
of the public. I know it must have 
cost you a good many broker's) 
advertising. I admired your actions 
in the past, and am wondering if you 
are big enough to come through 


again. 

READER, 
Carleton Place, Ontario, 
April 18, 1932. 


Likes Year Book 
Editor, The Financial Post, 

I have now had time to peruse The 
Financial Post Business Year Book 
and as promised, write to let you 
know that I have received much inter- 
esting information from its pages. 

During my 17 years with The Cana- 
dian Bank of Commerce I developed 
into a Canadian man and so may be 
considered to have lived my business 
life in two worlds—the old and the | 
new. Since coming back to 1 home: | 
land I have appointed myself an un-| 
official Canadian advertiser and | 
although I feel every confidence in | 
speaking of Canada as a land df} 
promise I stress also the point that | 
it is a land of achievement. | 

When speaking of Canada in the | 
latter réle, your Year Book is of | 
great assistance, Doubters are more | 
easily convinced when one can quote | 
chapter and verse so easily by re- 
ferring to the very useful and com- 
plete index. 

To me your Year Book is like its 
subject “Canada,” I can find no fault 
with it and so cannot suggest any 
improvement, 

GEO. RUSSELL. 
London, April 19, 1932. 


Business Men and Ministers 
Editor, The Financial Post, — 

In a recent front page editorial, 
you rebuked the Reverend Charles 
Gordon for some opinion of his 
regarding the advisability of some | 


the farmer, expecting to find his|kind of central economic council for 


neighbor in bed. 


|the country on the ground that as a/| 


“He was around here early in the/| clergyman, he would know little about 


morning,” answered his wife, “but I 
don’t know where he is now.’ 


such matters, and that in any event, 
he was stepping beyond his proper 


on-gold and the off-gold countries 
—has begun the process of restor- 
ing economic equilibrium, by un- 
dermining the creditor position of 
France artd the United States, the 
two leading creditor and gold coun- 
tries. . 
_ « * 
ROF. KEYNES’ outline of the 
possible sequence of events to 
come is this, in brief: the defla- 
tion will wear itself out before the 
int of catastrophe* and general 
efault is reached; with the easing 
of pryemure the era of cheap money 
will come;-it may be necessary for 
overnments to start things going 
oy undertaking new works; cheap 
money will bring new investment. 


IEWING affairs from a differ- 
ent vantage point Sir James 
Lithgow, retiring president of the 
Federation of British Industries, in 
his annual address, discusses the 
new British tariff and the urgent 
necessity for further economy in 
ublic finance in Britain. The F. B. 
. was in no small measure. respon- 
sible for the imposition of tariffs 
in Britain and it is, for that rea- 
son, enlightening to observe the 
high sense of responsibility to the 
consumer and the nation that the 
British industrialist feels. Sir 
James says: 

“There is general agreement that 
if our new pfotective system is to be 
used by industrialists as a shelter 
behind which they may pursue waste- 
ful and ineffickent methods with 
advantage to themselves, they. will 
stand self-condemned, and ought to 
be deprived of such protection. 

* ” a 


IR JAMES takes issue with those 

who try to stuff high taxes 
down the throats of the people by 
coating the pill with patriotic ap- 
peals. He makes no demand that 
the public take its burdens “with- 
out squealing” but he says: 

“To my mind the recent talk of 
we of sacrifice is apt to lead to 
misconception, and to give those un- 
connected with trade a wrong impres- 
sion of the effect of the demands 
made by the last budget. It is the 
equity of the sacrifice rather than 
the equality of it that requires to be 
emphasized.” 

* os 


. 
H's popedl is one that might 
< well directed by the Can- 
adian people to their own political 
leaders: ' 

“The aim of good government must 
be to stimulate every section of the 
peoplé to do the maximum for 
themselves rather than to leap upon 
the state. Industry can do much to 
strengthen the hand of an adminis- 
tration which adopts that aim. 

“Severe curtailment of the. scope 
of most departments and abolition 
of some is necessary to our complete 
recovery. That is not the task of a 
day, nor even of a year. Let us 
remember the false hopes which 
weakentd our war efforts. Let us see 
to it that the task is persevered in 
and carried out without the necessity 
for another shock or erisis.” F 


field in giving voice to such an 
opinion, 

I am not of the Reverend Mr. 
Gordon’s faith, nor do I attend any 
church much, so that I have no par- 
ticular brief for him or his calling, 
but your criticism was the usual sort 
of nonsense one hears from so many 
pronle nowadays when a priest of an 

nd does other than utter mora 
piaeindes. Does the fact that a man 

longs to any particular profession 
rob him of the right of an ordinary 
citizen to express his opinion on 
anything in the world that he feels 
| , Mr. Gordon’s ability to 
on this occasion, I know 

i ut to do so he would only 
require a little knowledge of econom- 
ics which an intelligent clergyman 
would be just as capable of acquiring 
as a business man, with probably 
more time and inclination than the 
latter to do so. Incidentally, a busi- 
ness man without some knowledge of 
economics is no more qualified’ to 
express such an opinion than a clergy- 
man and my guess is that the per- 


centage having such a knowledge is | ‘ 


about equal in both callings. 
ENGINEER. 
Montreal. ; 
April 15, 1932. 
Editor’s Note—If “Engineer” will 
re-read the editorial in question he 


of Today 


Investors can now employ their 
funds for a long period at fixed 
rates which are high compared 
with rates of recent years. 


Our services are available to in- 
vestors in any part of Canada. 
Address our nearest office. 


A. E. AMES & CO. 


Business Established 1889 


TORONTO 
Mentreal Vancouver Victeria New York Lendon, Eng, 


Serving Canada's Baking Industry 
for more than sixty years 


FLEISCHMANN’S 
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BAKERY SERVICE * c 
Fleischmann’s Yeast . Fleischmann’s Baking Powder - * 


Fleischmann’s Arkady . Fleischmann’s Panomalt 


Quality Products of a 


STANDARD BRANDS LIMITED 


HEAD OFFICE, MONTREAL ‘mie 


A Canadian corporation operating Canada’s largest. 

fresh food delivery system « 
MANUFACTURERS AND DISTRIBUTORS OF 

Fleischmann’s Bakery Products . 


Yeast Cakes . Chase & Sanborn’s Tea and Coffee 


\to RETIRE ON 


i aR 
D een et ee 


e >. 2 


o) 


You cAN CREATE A CASH ESTATE 


oOF $50,000, and enjoy a permanent income of 


$2,750 per year, by setting aside as little as $2.20 per 


day under the Investors Syndicate Plan. 


college, i \ : 

loerasog GoeliSt "Wchictyiog Mons” asl 
the Syndicate Plan, its ample safeguards, its 38-year 
record, and contains seven * 
practical money-accumu- 
lation programs. Send for 
your copy today. 


RESOURCES OVER 
$46,000,000 


INVESTORS SYNDI 
ENO 


VANCOUVER |, 


will find that The Post did not |little about a 
“rebuke” Dr. Gordon for Snouiont out such matters oF | 


WITH QUIET MODERN FLOORS 


An attractive, 
may well be 


tor in swinging a long-term lease 
with a desirable tenant. So’ renew 
old floors with Dominion Battle- 
ship Linoleum. It will dress up 
any interior; show it at its best; 
give it quiet, foot-comfort, clean- 
liness. When laid in accordance 
with our specifications, Dominion 
Battleship Linoleum floors, plain 


nent floor 


or tile, are guaranteed for five - 
deciding fac- i 


ears against any defect in mia- 
terial or laying Sosheouailiie and 
a 5-Year ty Certificate is 
issued to that effect. 

Made in three qualities, AAA, in 
eight colours; AA and A in four; 
special shades obtainable for 
large contracts. For offices, halls, 
stores and all types of public. 
buildings. 


DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED - MONTREAL 
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IS UMDERFOOT? 


Fleischmann’s Yeast for : i 
Health . Magic Baking Powder . Gillett’s Lye . Royal. 


Small sums ($6.50 per month and up) re ae 
aside build funds for travel, home building, business, 


Send “MULTIPLYING MONEY” to J 
Nome. .+-s-sssecsecesencensnedianep : j 
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are turning more and more to 
for information-and an accut 
basic conditions of business. 


You cannot afford to miss 
during the coming year. Artic 
to Business men and Investors 
which will alone be well wort 
price of $5.00. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financial Post for the » 
entitle me to obtain by letter, a p*rsonal reply 
to enquiries Canadian in 


Name Se eeeeces sewss codoetes Kee oe © 
Occupation eee eeeees cone eeseeasene® 
Address SCOP SeeeeeSSeesseeneeee 





FEATURED 1931 
TOBACCO CROP 


Decline in Prices More 


ow employ their m 
g period at fixed: 
e high compared _ 


cent years. Than Omit Better 

e available to ‘in« eae. Tremendous increases were re- 

ext ot Catala Fi ficwcared and barey tesco 

arest office.’ ees a saan Canada 1981, "according to 
poet) a Te of the crop 


7 es. "| estimate of the 
aS IDOUBTEDLY the best news| made 
f the week is the heavy soak- by 
h western 
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Stati crop of over 24 million 
of the bright flue-cured 
is indicated com with a 
crop of 12,384,000 Ibs. in 1980, while 
roduction of the ary grade’ is 
at nearly 19 million 
jounds compared with 13,287,750 
hit Ibs. for 1930. Most of the increase 
took place in the Ontario district. 
aren of dark air-cured and 
and | fire-cured tobacco continued its 
downward trend, and cigar leaf and 
Quebec pipe tobaccos showed mark- 
this | ed decreases.. Production in British 
Columbia more than doubled during 
two | the year. 

Crop Conditions Good 
The quality of the Ontario New 
Belt crop was better than ever be- 
fore largely on account of the ex- 
tremely favorable weather, but the 
Old Belt crop suffered somewhat 
from drought. Yield per acre was 
good. bec cigar leaf crop 
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combined with the sudden fall in 
sterli 
8 rop in price from an average 
of 82 cents per pound in 1980 to an 
average of 21 cents in 1931, in spite 
of the improvement in quality of the 

. Prices ranged from 30 to six 
a - pound in accordance with 


E, MONTREAL — 


ed 


acihssio'a Rania Pedic Suffered onaderaby® frm inc 
Fleischmann’s Panomalt [im vie ae eiense. 
eee St mk, aE 3 Market conditions were unfavor- 
ey | abe to ezsvers ip ew Be 
a4 » tne 
ANDS LIMITE * showed an increase in production and 


in the autumn this caused a 
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The export market improved during 
the winter with the result that by 
April less than a million pounds re- 
mained unsold. Nearly six million 
unds of the crop is destined for the 
titish market compared with less 
than two million pounds of the 1930 


crop. 
Burley Market Slow 


The market for burley tobacco was 
affected by the same conditions, but 
lacked an expanding export market 
to absorb the increase in production. 
Prices fell from an average of 14 
cents in 1980 to eight cents in 1931, 
and from 15 cents to as low 
as two cents for varying grades. The 
market was inclined to be slow and 
someée.four million pounds remained 
in the hands of the growers, although 
about 2% million pounds were sold 
for export. 

Accumulated stocks of leaf and 
decreased consumption resulted in a 
poor market in ¢. Only a small 
portion of the crop has been sold and 
at much lower prices than on 1930, 
There is practically no export market 
for the Quebec leaf. 
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wheat deliveries. These show that 
in the first , sg of 1932, nearly 
$15,400,000 been received. for 
wheat by western farmers which is 
a 38 per cent increase over corres- 
peoding g returns ‘in 1931. Of course 

931 was an abnormally low year 
but it is t that in every 
month since September, 1931, the 
dollar value of returns to western 
farmers for wheat, have exceeded 
those of the corresponding month 
the previous year. e largest in- 
crease of the past five months was 
in March when $6,274,000 was re- 
ceived as meant only $3,267,000 in 
March, 1931. 

To date the total money value of 
returns for the current crop year 
still lags behind the corresponding 
figure of 1930 by $45,000,000, due 
to very poor deliveries in August 
and September, 1931, but the steady 
increase in returns since then is of 
first rate importance to those who 
are watching that market. 
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little about such matters or 
stepping beyond his proper field. 


Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
Limited 

330 Bay Street 

-TORONTO 2 


Halifax Saint John Quebec Winniges ee Nod. 
Charlottetown * Heras Higsinn calgney Eng. ad 


244 St. James Street 
MONTREAL 
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LEADING EXECUTIVES 


are turning more and more to The Financial Post 
for information-and an accurate picture of the 
basic conditions of business, 


You cannot afford to miss reading each issue 
during the coming year. Articles of vital interest 
to Business men and Investors will be published, 
which will alone be well worth the subscription 
price of $5.00. 
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THE FINANCIAL POST, 
153 University Ave., 

oronto. 

Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor 
to enquiries regarding any Canadian investments in which I may be inter- 
ested by simply supplying a stamped return envelope, I enclose $5.00. 
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Installed by all large 
bouse furnishing aud 
departmental stores. 
Write us for samples 
and literature. 
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| ‘Canadian Business Uneven in March 


While business operations were un- 
even in March the index shows that 
on the whole a slight improvement 
was effected. The textile and iron 
and steel industries influenced the 
trend of the index, while the re- 
sence of operations in the auto- 
mobile industry was a favorable 
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factor. Mining, construction and 
forestry showed recession, the new 
business obtained by the construc- 
tion_industry being at a low level 
for the month. The output of the 
power industry was more than 
maintained after adjustment for 
seasonal tendencies. 


Gains Exceed Losses 
March Indices Reveal 


Textiles and Iron and Steel Stron 
Mining, Construction and 
Debits Decline 


/ 


But Lumber, 
ank 


By SYDNEY B, SMITH 


Business operations in Canada 
were uneven March, a lim- 
ited number of industries showing 
pronounced gains, while further re- 
cession in many lines acted as a 
counterbalance. The Financial 
Post business index was 111.0 in 
March com with 110.8 in 
February, the mea nature of 
the increase’ emp ing the com- 
paratively stable tendency in Can- 
adian production during the first 
quarter. 

The index is composed of twenty- 
six factors contributing to the busi- 
ness progress of Canada, These 
are expressed in terms of physical 
volume and individ adjusted 
for seasonal tendencies. The 
method introduced by the Harvard 
Economic Service was used for 
establishing the normal month-to- 
month trend, the past-war period 

ing examined as a peeerenne 

ve 


gains over oe oe eee ad 
ons P 
steel indu indicated 
ickup in March. The 
7 tons of pig iron 
showed a pron over 
the 10,507 tons produced in Feb- 
ruary. The output of steel ingots 
and castings at 43,572 tons showed 
a gain of no less than 15 per cent 
over Sebrnery after seasonal ad- 
emia e blowing in of a 
last furnace by the Algoma Steel 
Co. accounted in large measure for 
the increase in the output of iron. 
A considerable rail order from the 
Canadian Pacific Railway was the 
oceasion of the increased activity. 
The output of 8,318 motor cars 
also represented a considerable de- 
gree of resumption by the automo- 
bile in . The gain after 
seasonal adjustment was about 24 
per cent and the peak of produc 
tion will probably be later this 
year than usual in view of the in- 
activity during the greater part of 
the winter. S 
The gain in imports of textiles 
in the raw state for consumption 
in domestic factories was one of 
the features of the month. Im- 
ports of raw cotton were 10,212,000 
pounds compared with 7,074,000 in 
February. The gain after seasonal 
adjustment was nearly 22 per cent. 
The gain in the imports of raw 
wool was even more pronounced. 
The receipts from other countries 
was 1,829,000. pounds compared 
with 513,000 in February. While 
imports of raw wool are normally 
heavier in March than in any other 
month of the year, the gain be- 


a distinct 
output of 


and March in this 


tween Feb 
in excess of seas- 


case was great 
onal tendency. 

While these signs of the re- 
sumption of activity in the steet 
and textile industries may reflect 
temporary conditions, the gain 
over February tended to steady the 
trend of industry generally at the 
end of the first quarter. 

The manufacture of sugar was 
51,876,000 pounds in the third 
four-week period of the present 

ear. The n over the 25,681,-’ 
300 pounds the second period 
was much greater than the seas- 


onal increase. Operations of the | 


flour mills were at a low percent- 
age of capacity during the first 
two months, of the year, the last 
month for which statistics are 
— showing a moderate de- 


e. 
Rubber Less Than Normal 

The imports of crude rubber and 

troleum showed gains in March 

t the increases were less than 
normal for the season. Imports of 
crude rubber were 5,797,000 ee 
com with 3,859,000 but seas- 
onal adjustment gives a decline of 
about 6 per cent. Imports of crude 
petroleum suggestive of opera- 
tions in the oil industry were 67,- 
$88,000 {a Febsoarh, but a slight 

J in Fe , but as 
decline would be indicated after 
seasonal adjustment. 

Slaughterings of hogs, lambs 
and calves were relatively heavy 
during March, rec- 
ords of the same months in the 
two p ing years. Except in 
the case of sheep and lambs where 
a gain was shown the comparison 
with the preceding month after 
seasonal adjustment was not so 
favorable. 

The export of boards and planks 
was 77,552,000 feet compared with 
60,445,000 but the gain was less 
than normal for the season. The 
production of newsprint was also 
of moderate proportions, output 
being 166,800 tons compared with 
158,500, in February. 

An index of manufacturing at 
123.38 compared with 119.4 in Feb- 
ruary, showed a moderate gain in 
March. 
we output ¢ the wining ee 

according to preliminary - 
cations = considerably less in 
March than in the preceding 
month, although employment in 
the industry after seasonal adjust- 
ment showed a moderate gain at 
the first of April. Exports of the 
principal metals showed a decline 
in March. Shipments of gold at 


Canadian 


Transportation— 1932 


Car Loadings (Apr. 16) .... 
C.P.R. gross earn. (Apr 21) 
C.N.R. gross earn. (Apr. 21) 
Cc. 


P.R. net earn (Feb.) .. 
C.N.R. net earn. (Feb.) .. 


8 
$ 


$ 
$ 


17,989 
43,572 
8,318 

“ 414 


) 
Automobiles prod. 
- exports, No. (Feb.) 
Construction— 
Building Permits (Feb.) .... 
Contracts (Mar.) 3 
Newsprint— 
Production, tons (Mar.) ..+ 
Exports, tons (Mar.) ....+++ 
Ss 
mports, raw, lbs. 
Manufactured, lbs. 
Flour— 
Production, bbls. (Feb.) .. 
Wheat flour exp., bbls, (Mar.) 
Other Industrial Indices— 
Lumbering: Plank & board 
exports mill ft. (Mar.) ... 
Boots & shoes, pr. (Feb.) ... 


Coal, imports, tons (Feb.) .. 
Tradeo— 
Imports f 
Exports 
Wheat exports, bus. (Mar.). 


Labor— 
Employment Index oe) ee 


Power—Outpu 
M. Kilowatt hours (Feb.) . 
Finance— 


Bank 
Bond sales (March) 
2 


New cars (Mar.) 
*Four weeks’ period, Mar. 5 to Mar. 26, 
+(000’s omitted). 

Deficit. 


41,609 
2,063,000 $ 
2,690,499 $ 

Monthly 

229,434 $ 
$589,428 $ 


2,578,597 $ 
10,766,700 $ 


166,758 
171,650 


24,368,700 
51,876,286 


842,128 
414,779 


77.55 . 
1,558,418 
48,682,747 


7,074,000 - 
3,859,288 
508,696 


57,437,184 $ 
39,749,807 $ 
9,921,634 


88.7 
1,329,784 


221 
3,650,728 .$ 
1,990,046 $ 

$ 35,667,127 $ 
Insurance sales (March) ... $ 37,467,000 $ 46,945,000 § 112, 
Financing 


917,539 $ 
1,036,442 $ 


Weekly 
Latest 
1981 
49,714 
2,341,000 $ 
8,531,682 $ 


267,288 $ 
170,548 $ 


Cumulative Jan. 1 to date 
1982 1931 
616,557 702,872 

34,521,000 $ 43,078,000 

42,451,489 $ 52,565,409 


846,918 $ 1,129,486 | 
$1,177,551 $ 682,477 | 


189,097 | 
239,576 | 


29 
691 


57,100 38,801 
99,341 
12,998 


1,596 


14,797,11 


5,430,526 $ 5 
78,541,000 


6,395,659 $ 
88,307,600 § 


27,811,800 $ 


539,899 


490,330 
498,143 


192,274 
487,008 


200,545 


66,686,800 | 


36,354,400 
128,180,425 


43,569,500 
§105,448,206 


55,588,555 


2,121,655 


1,698,815 
1,367,582 


1,035,383 
1,084,098 


560,553 
228. 
2,261,889 
120,671,240 
15,541,000 


8,144,186 
1,623,435 


191.85 
2,670,605 


121,811,380 
13,602,000 


7,770,689 
1,188,829 


94.46 
1,276,965 


61,696,245 


5,889,000 
4,316,656 
830,609 


176,743,230 
148,538,762 
82,901,022 


75,880,978 $ 127,137,776 $ 
55,048,197 $ 114,547,061 $ 
12,995,567 29,29 


100.2 


1,838,987 2,827,708 


428 
8,760,880 
5,208,288. 

190,562,188 
128,813,000 


4,380,806 
3,720,830 


188 
4,789,701 $ 
2,584,918 $ 
43,802,612 § 1 


1,658,402 $ 
7,889,774 §' 
§Jan. 1 to Mar. 26, 


Imports of merchandise indicated 
acceleration in the inward flow of 
commodities, due partly to the 

ater demand for raw materials 
or Canadian factories and partly 
to the necessity of replenishing 
—— where depleted inventories 
exist, 


211,000 ounces was less than the 
February level after seasonal ad- 
justment. The index of the min- 
ing section was 186.1 in March 
com with 160.4 in February. 

The records of the construction 
industry in March point to com- 
parative inactivity during the pres- 
ent, season. Contract awards were 
$10,766,700 compared with $14,- 
802,600 in February, whereas a 
considerable gain would have nat- 
urally been expected from seasonal 
causes. Building permits in,March 
were 3,324,000 compared with 2,- 
579,000 in February, but the gain 
was far less than seasonal expec- 
tations. The scarcity of loanable 
capital at reasonable rates is act- 
ing as a deterrent egainst building 
ex sane se debe cad es 

mployment in retail and whole- 
sale ae was practically main- 
tained gfter seasonal adjustment. 
Imports showed a marked gain in 
March while exports increased less 
than normal for the season. Neither 
did carloadings at 182,678 show a 
pickup commensurate with seas- 
onal tendencies, 

The decline in bank debits after 
seasonal adjustment was more than 
6 per cent and the index of indus- 
trial employment after seasonal 
adjustment was 92.7 on April 1 
compared with 93.2 on March 1. 


BUILDING IN MARCH 
DROPPED 66.6 P.C. 


Permits Issued During First 
Quarter Hit Twelve 
Year Low 


Building permits issued by 61 
Canadian cities during March 
amounted to $38,323,602 compared 
with $2,678,597 {in February and 
$9,948,979 during March, 1931, accord- 
ing to a report published by_ the 
Dominion Bureau of Statistics. Thus 
the increase over February in per- 
mits issued, was 28.9 per cent and 
the decrease from the gate 
amount of permits issued in March, 
1931, was 66.6 per cent. 

Increases in bypilding authorized 
during March were reported by New 
Brunswick, Quebec, Ontario, Sas- 
katchewan and British Columbia as 
compared with Februa but de- 
creases were registere in the 
remaining provinces. All provinces 
recorded decreases, however, as com- 
pared with March, 1981. 

The table below clearly indicates 
he heavy decrease in construction 
this spring cémpared with preceding 

ears: 
. ouling Permits Issued by 61 

‘anadian Cities a 
a Index of 
Permits Wh'sale 

Issued Prices of 
in First Bidg. 
Quarter Materials 


7 Permits 


Issued in 
March 


& 
3,323,602 


Year 
1982 .... 


a7 
2 


832 


3,163,3 
25,028,353 
22,498,574 
19,981,015 
18,047,999 
19,478,119 


11,713,640 
10,634,491 
8,681,627 
9,493,620 
9,658,950 
10,615,531 
7,290,589 


Canada Produced C Cereals 
Worth $8,068,511 in 1930 


‘Total output of breakfast foods and 
other cereal products in Canada dur- 
ing 1930 was valued at $8,068,511, ex- 
clusive of oatmeal and rolled oats 
which are produced in the flour mill- 
ing industry, according to the first 
report issued on this industry by the 
Dominion Bureau of Statistics. 

Plants producing breakfast foods 
exclusively reported a capital invest- 
ment of $8,430,942 and produced goods 
valued at $6,599,442 at the factory. 
The industry is largely centred in On- 
tario where 94.6 per cent of the total 
output originates. 

Exports of cereal foods during 1930 
hed a total value of $2,476,169 of 
which 98 per cent went to Great Brit- 
ain and imports amounted to $264,474 
of which 93 per cent came from the 
U. S. A. Net balance of exports over 
imports rose from $2,080,312 in 1929 
to $2,211,695 in 1930. 


Make 40 p.c. Fewer Cars 
In First Quarter of 1932 


During the first three months of 
1932, 17,526 automobiles were manu- 
factured in Canada compared with 
29,353 cars made in the first quarter 
of 1931. This is a decrease of 40.3 
per cent. 

Production of motor vehicles in 
Canada during March amounted to 
8,318 units compared with production 
of 12,993 cars in March, 1931. Decline 
for the month was, therefore, 35.08 
per cent. 


March Auto Financing 
Amounted to $1,953,981 
With the coming of spring the 
automobile business is becoming 
more active. The total number of 
cars financed in Canada during 
March was 4,805 as compared with 
4,170 in Februa and 
involved was $1,9 
$1,529,368 in February. 
New cars finan 
March, and 1,389 in February, while 
used cars financed were 3,194 in 
March and 2,781 in February. 
Financing of new cars amounted to 
$1,086,442 in March and $727,705 in 
February. Financing of used cars 
amounted to $917,539 in March and 
$801,668 in Febru according to the 
Dominion Bureau of Statistics. 
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18,569,512 


were 1,611 in 


18,680,178 / | 
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Business Briefs 
Carloadings for the week ended 

April 16 amounted to 41,509 cars, an 
increase of 77 over the previous week, 
the index number, after adjustment 
for seasonal variations, being 72.38 
for the week compared with 72.39 for 
the previous week. Merchandise load- 
ings, at 13,986 cars, were 448 cars less 
than in the previous week and the 
index number for this class dropped 
from 83.90 to 80.98 for the week. 

Wheat stocks for the week ended 
— 15, amounted to 176,668,6 
compared with 181,894,129 bus. for 
the previous week and 171,081,483 
bus. for the corresponding week in 
1931. Export clearances wheat in 
the week ended April 15, amounted 
to 3,076,274 bus. compared with 
2,866,098 bus. in the previous week 
and 3,858,794 bus. in the correspond- 
ing tee week, 

port of Wood Pulp and pulp 
wood has greatly Wecreased, the 
former in March being 97,363,600 
pounds as compared with 127,744,200 
n March of the previous year and the 
latter 33,878 cords as compared with 
73,339. The general trend is to 
manufacture the raw product at home 
and send it out of the country in the 
finished form such as paper. The 
export of newsprint in March was 
343,301,700 pounds, a gain over 
F ary of over 000,080 pounds. 
United States was, of course, the 
chief buyer of Canadian newsprint in 
March, but Japan, Argentina, Great 
Britain and Australia were also large 
purchasers, 

Inventories of Lamber in various 

sections of Canada are still substan- 
tial and demand has been slow in de- 
veloping this spring. Some mills are 
commencing part time operations but 
prices are below the 1930 level. Wages 
and the probable cut will also be. 
lower than in 1930. « 
_ Newfoundland Cod Fish have en- 
joyed a favorable demand in foreign 
markets, according to reports, and 
stocks on hand have been diminished 
to such an extent that when the new 
fish are ready there will be almost 
no left-overs. It is stated that the 
outlook for the industry this year 
is better than for several seasons. 

o Acreage in P. E. I. will prob- 
ably be some 50 per cent lower than 
in 1931 because of the low prices. 
Potatoes marketed in March brought 
about eight cents a bushel. 

Sugar Beet Acreage in the Bey. 
» Alta., district for 1932 will 
increased about ten per cent over last 
year, total now being 13,220. Contract 
price has been set at $5 per ton, with 
gtaduating bonus d 
cofitent and price o 
labor will be paid 
stead of $20, with a bonus of 
per ton over a 10-ton yield. 


Heavy Decline Recorded 
In Iron and Steel Output 


Production of pig iron in Canada 
in March amounted to 17,989 tons 
compared with 57,110 tons in March, 
1931. This brought production for 
the first quarter of 1932 up to 38,801 
tons compared with 139 tons in 
the same period in 1931. . 

A substantial decline was also re- 
ut of steel ingots and 

amounted to 48,572 
tons in Mareh, 1982, compared with 
99,341 in March, 1931. uring the 
first three months of 1932, produc- 
tion of steel ingots and casings 
amounted to 97,101 tons as against 
eeeTe tons in the first quarter of 


Flour Exports in March 
Continue Downward Trend 
MONTREAL.—Exports of flour in 

March, 1932, totalled 414,779 barrels, 

compared with 560,553 barrels in the 

same month last year. Values were 
down er $600,000 at $1,468,770. 

In the eight months ended March 
$1, 1932, exports of flour were 3,649,- 
097 barrels compared with 4,937,020 
barrels in the same period in 1981. 
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EFFICIENCY DURABILITY —: 


, ROBB Heating Boi 


| The two installations of 
Robb “Victor” and “‘Vic- 
tory” Heating Boilers 
shown here are recent 
additions to the long list 
of outstanding buildings 
and institutions whichare 
Robb equipped. 


Robb Boilers are noted 
for economy and efficiency 
under all conditions. 
, Made in types and sizes 
| for all heating and power 
purposes, and for use with 
| all kinds of fuel. 
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Aircraft Ships Engines 
Structural Steel _ 
Boilers Mining Machinery 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


MONTREAL 
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Special Investigations 4 


in corporation finance 
and on business subjects 


GPECIAL investigations in the field of cor-— 
poration finance are un by The 
Financial Post Corporation Service. Ce 


a 
with its bond ; 
They taraed to The Post forthe vrvice. Wi 
a comprehensive s providing 
required was on its way. The fee for 


moderate. é sam 
For twenty-five years The Financial Post has been main- 
tabuinas penetoron the of Canadian ies 2 
on every type of industry, trade and business 

The records of The Financial Post are the most « 


business and corporation records in with the pos 
sible exception of some government: ‘never m 
the public, 


available to easy xa 
, together with the s staff of The 


Post, make it’ possible for us to superior eevic 
tf e or us 
pecial investigations and in the om « 


every company 
together 


8 
spell: Sepueth 
When you are in need of important business pe 
reports, cation bisterlen aie, @iieon, ies 
you know i? we eau provide sum: wih enee ume 
what it will cost you, 


ae 


ae o supplied was just oh | é 
“Thanks for your prompt attention to aut | 
Extract from letter recently received. ; 
Special Investigation Department m nt 2 
THE FINANCIAL POS 
CORPORATION SERVI 


143 University Aye., Toro 


“The information you 
wanted. 
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ARCHITECTS BUILDID 


‘and in the 


C. G. E, BUILDING © 


“Victory” Water Tube Boilers oe ‘ictor”* Welded 4 
—Water Tube Boilers for Power Purposes—Vertical and Portable Boilers. 


ENQUIRIES INVITED 


Sales Offices: AMHERST, N.S., MONTREAL, TORONTO 


ROBB ENGINEERING WORKS LTD. 
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, and wares of 
‘versmiths. 


Production in the printing and | 
Cnt in 7 


ppeceodion, to | taxation. 


1929. | reverted unde 
298 were in|company wrote 326,622 acres off. 
ewan it Lg second |The town lots realized £2,706 as 


rage number at 
only 108 more than 
ly 


26:987,000 8, against 


} mes figures cover the pro- 

on ewspapers 

_ which print their own publications. 

_~ Chief sources of revenue ‘for the 
two years were as Sollews: 


$ 
ete. .. 16,801,292 16,461,927 
3,858 45,966, 


Ry Liners to Visit Halifax 
* Ocean liners out of New York will 
ee 

ca 8 summer 
“2 aepios season and “sto 

enabling the passengers to | purchasers of the company’s lands is 
for some | such 
before returning home, will|installments outstanding on 
enhance the value of these cruises to | purchase 


their chief | sell these lands cannot fail 


E43 government has |common with most other large 
already been advised of more than 40 | owners, has been to show considera- 
of Halifax and/|tion to farmers who are in diffi- 
ndications that | culties so as to allow them to remain 
thi er in-jon the land until better times come. 
“creased before the liners commence | This should enable them to resume 
to arrive early in July. During 1931, 
80 eruise sere Seecest over 22 


; he 
~~ there are defini 


|Hudson’s Bay Co. Centres 


Shareholders Told Direc- 
tors Are Well Pleased 
With New Policy 


LOSSES IN 1931 


Company’s Sales and Profits 
Rise and Fall With Farm. 
Prosperity in 
West 


and accounts of the Gov- 
es Committee of the Hud- 
Bay 
Londo 


be 


bREE 
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and 
£62,378 provided for 


erred’ tea lees for 
78,308. Canadian fi 
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£778,303. 
£10,145,033 in- 
fixed assets at £6,738,674 
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dministration in Canada 
And Finances in. London 


Canadian Car 
Cuts Dividend 
To 15 Cents 


From Our Own Correspondent 
MONTREAL.—Directors of Can- 
adian Car and Foundry Co. have 
declared a dividend of 15 cents a 
share on the common stock pl 
the shares on a 60 cent annu 
dividend basis. The previous quar- 
terly payment was 25 cents and 
previous to that the common shares 
were on & regular $1.75 annual 


The present dividend rate is in|. 


line with earning power indicated 
in the fiscal year ended September 
80, 1931, when profits were equal 
to 65 cents a share on the common. 
In the previous year they had been 
equal to $3.89 a share. 

Plants of the company are re- 
ported to be slack at the moment 
as a reflection of the decreased rail- 
road activity and the necessity of 
restricting orders for new ro 
stock ae —— No c— 
on uring the current year 
have been released.. __ 

. The oe cash position was a 
feature of the last balance sheet 

Canadian Car. Cash and Domin- 
ion of Canada bonds amounted to 
nearly $2,500,000 and miscellaneous 
Sreatasnite were carried at $741,- 
660. Working capital totalled 
$6,545,416. 


chasers as a class, but to consider 
each contract on its merits and to 


f | make in each individual case arrange- 


ments equitable in view of all the 
circumstances. It is satisfactory to 
note that there is a widespread 
disposition on the part of purchasers 


{to meet their obligations wherever 


they can do so. At the same time 

roprietors should realize that at 
east one province has introduced 
legislation for granting protection to 
debtors by way of moratorium or 
otherwise. 

“As a result of a close study of the 
tax situation made by the Canadian 
Committee, to which the Governor 
referred last year, it became evident 
that there was little hope of selling 
certain lands at a profit after payin 
taxes at the present rate. Approxi- 
mately 326,622 acres have been writ- 
ten off and if later further areas 
appear likely to be unprofitable, they 
may have to be similarly treated. 

“The question of taxation of un- 
sold town lots is also a serious 
problem. As proprietors are aware, 
there is a large area owned by the 
e city of Edmonton. 
Arrangements were made with the 
city by which an exchange of areas 
wag made, thereby consolidating the 
company’s property in a_ locality 
which seemed to offer the best pros- 
pects of an ultimate profitable sale.” 

Splendid Stores Too Large 

The majority of the stores owned 
by the company are situated outside 
the area which suffered most severely 
in 1931 from the drought. While 
every effort was being made to 


The| reduce overhead costs and especially 


Bee, 8 
neal 
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expenditures in proportion 
‘to the fall of the income of the 
community. Moreover, they have 

called upon to make heavy 
disbursements for the relief of un- 
employment and agricultural dis- 
tress. One graph published in the 
company’s rt shows the bear- 
ing of on Government taxa- 
tion on every Canadian, both in 
iture per capita and receipts 


1 

Sr capita in 1926 and expenditures 
per capita, the receipts ran up 
to a peak of $47 per capita in 1929, 
expenditures still remaining at 
about $34 per capita in 1931 while 
tures had risen to nearly 

per capita. 
There was, in addition, a heavy 
en of provincial and municipal 


Much Land Reverts 
‘In 1931 the company sold 11,659 
acres of land, while 43,710 acres 
r cancelled sales. The 


compared with £10,700 during 1930. 

The Land Department had to pay 

in all to £124,149 

out of receipts which had been ma- 
ased. 


$26,407,000 in | terially decre: 


Real Estate Sales Difficult 

“It is clear that disposal of real 
estate in Western Canada will be 
difficult for several] years to come,” 
said the Governor. “Apart from the 
inability of farmers to buy more 
land under existing conditions, the 

sition is complicated by the aban- 
onment of large areas in respect of 
which the owners do not consider it 
worth while to continue to pay taxes. 
The pressure on the part of govern- 
ment and municipal authorities to 
to disturb 
the real estate market. 

“The financial position of many 


that they can pay neither 
their 
rice nor even taxes. The 
policy followed by the company, in 
land 


their payments. It is not the policy of 


4000 | the company to grant general remis- 


sion ef installments due by pur- 


al) central 


the saving of expense in respect of 
buildings not likely to be required for 
business purposes, the -administra- 
tion of the large store buildings, in 
cular those buildings built 
rom 1926-1929 at Winnipeg .and 
gary, constitutes a problem which 
makes economical operation difficult 
Ss the present depressed condi- 
ons. . ; 
The company had in these two 
stores buildings and equipment 
second to none of their class in 


Europe or North America. They were,| : aronp 


however, erected on a scale which 
assumed an expansion of the purchas- 
ing power of the surrounding. com- 
munities at a rate more rapid than 
is likely to materialize. Purchases of 
property .also were made in the 
neighborhood of certain of the stores, 
with a view to extending activities 
beyond the present scale. The boatd 
to operate these and other 
properties profitably, hut did not 
ci fhat for a considerable 
time profit on these stores would 
give an adequate return on the large 
amount of capital which is locked up 
in these stores. 
More Contre] in Canada 
The Governor states that the 
absence of satisfactory central ad- 
ministration in Canada contributed to 
the lack of success of store opera- 


Mr, | tions. Great progress had been made 
in the new 


olicy of the company, 
namely, the decentralization of local 
operative management coupled with 
control of broad lines of 
Several changes have been 
already in 1932 in managerial 
personnel with good results. 

During the year a large part of the 
wholessie business of the company 
was discontinued. 

Furs Fall in Price 

There was a further fall in the 
world price of fars during the year 
and the operations of the year proved 
that the company’s policy of disposing 
of its furs year by year and of not 
holding appreciable stocks has been 
in every respect the right one. Stocks 
of merchandise had been overhauled 
by the fur trade commissioner, Chief 
Factor Ralph Parsons. The inven- 
tories had been written down to 
current price levels, and systems of 
control instituted to prevent the 
accumulation of excessive and un- 
suitable stocks in future. Changes 
have been made in the management 
of several districts; posts have been 
re-grouped to eliminate unnecessary 
district offices, and new district 
headquarters have been established 
in areas which were receiving insuf- 
ficient supervision. 

the country becomes opened up, 
considerable quantities of furs find 
their way to the chief cities of 
Canada through channels 
than the company’s organization. In 
order to ensure the inclusion of as 
many of these furs as possible in the 
company’s collection, fur purchasing 
agencies have been operated for 
some time past in the principal 
Canadian cities. While the company’s 
collections through its posts will 
continue to be important, it is hoped 
that an effective organization of fur 
purchasing agencies will result in a 
material increase of the total collec- 
tion at a relatively small administra- 
tive cost. The board states that these 
and other measures, which have been 
put into force to meet changing 
conditions, do not involve any import- 
ant capital expeniliture. 

Fur Supply Keeps Up 

It is satisfactory to note that there 
is as yet no sign that the supply of 
furs is falling off materially as a 
result of advancing © civilization. 
Obviously the prices obtainable for 
furs have a material effect on the 
inducement to the trappers to devote 
themselves to hunting, but, apart 
from this, the actual supply of 
animals fluctuates in cycles governed 
by obscure natural causes. The 
company is continuing its investiga- 
tions into the scientific aspect of 
these cycles, and it is hoped that 
information may be collated which 
will have value in planning the fur 
trade operations. 

Bearing in mind the very consider- 
able increase in the quantity of furs 
produced by fur farms which, in the 


~*~ 


past year, amounted to about 20 
cent of the value, though not of the 
quantity, of the total Canadian 
output, the company has retained its 
interest in these activities. It owns 
a farm on Mingan Island, in the Gulf 
of St. Lawrence, and has also a con- 
trolling interest in one of the leadin 
fur farms in Prince Edward Island. 
At the same time, it should be noted 
that the fur farming industry in 
ae ~ ea e present Banent 
passing rou a very cu 
period, owing to the low prices 
obtainable for the furs, mainly silver 
foxes, which the produce. It is not 
proposed for the time being to 
extend the company’s fur farming 
interests. 

yeag | of the skins raised on Can- 
adian fur farms are sold either to or 
through the com any. and the fur 
purchasing agencies have been suc- 
cessful in obtaining a considerable 
volume of this kind of business. 

Company Takes to Air 
During the year the company had 
air transports on 16 routes, 


The es loyi 
@ advantages of employing aero- 
oi studied, North- 


planes will be oor 
ern Canada appeared to offer a favor- 
able field for the development of this 
form of transport. 
The group of companies in New- 
foundland concerned mainly in the 
shipping and fishing industries were 
suffering. from the adverse factors 
affecting those pester industries 
and from the difficult general situa- 
tion existing in Newfoundland. 
Re-organization under way would 
materially reduce the losses incurred 
in recent years and would ultimately 
make it possible to earn profits. 
Organization of a large fur tradin 
company in which the company had 
an _ interest was being overhauled, 
C. M. Lampson and Co. the important 
fur trade concern with headquarters 
in London was ope = a profit- 
earning basis. The udson Bay 
Company holding was not a control- 
ling one, but measures were being 
taken by .the respective management 
to ensure that the affairs of the 
two companies would be conducted to 
their mutual advantage. 
Expenditure had been reduced for 
the present to a minimum on the 
company's oil interests in Canada. 
th reference to matters of 
eee Mr. Cooper said: “In 
order that the effect of these changes 
may be appreciated, the methods of 
administration in Canada as they 
existed up to some eighteen months 
ago may be summarized. At Winni- 
peg there was an advisory committee 
without executive powers. The com- 
pany had no general manager or other 
chief executive in Canada and the 
heads of the four departments com- 
municated direct with the governor 
and committee in London. Since 
September, 1930, the Canadian com- 
mittee has become an administrative 
committee cha with the control 
of the company’s affairs in Canada, 
During the governor’s visit to Can- 
ada, arrangements were made which, 
in the opinion of your directors and 
the Canadian committee, will enable 
the latter to administer freely on the 
spot the operations of the ‘company 
in Canada, while the Governor and 
committee in London retain adequate 
centrol of policy and finance. A 
paar manager, P. A. Chester, has 
een aqperntes as the company’s 
executive officer in Can- 
ew heads have been appointed: 
ief Factor 


taff was reduced durin 
and salaries to some extent. ‘The 
matter of forming a separate 
Canadian company in order to segre- 
gate the company’s stores in Canada 
ad been dela: as conditions were 
not conducive to obtain local finan- 
cial poeny oe on terms that would 
have been fair to the proprietors. 
INCOME AND SURPLUS ACCOUNT 
Jan.31 May 31 
1932} 7 


& 
465,905 761,744 


the year 


Income: ; * 
Loss on trading*.. 
Land dept. less 


28,492 
456 


$442,318 9782,796 


6,387 


@eeeee, 6,328 
450 525 


300 300 
447,018 746,336 


300,000 


1,384,645 
1,469 


76,921 

165,897 

199,588 296,960 

62,373 oeees ee 

Nil Nil 

fur trade for year to May 31, 

other Canadian depts. for year to Jan. 

31, 1982, and London for eight months to 
Jan. 81, 1932, 

*After charging administration and other 
expenses in Canada and London and after 
providing for share of losses of ——- 
companies, less rents and dividends received. 


Deficit. 
Working Capital 
1988 1981 


25 3,530,287 
1,087,101 


1 2,448,186 
2. 25— 
*Comprises creditors, accrued ¢ 


harges 
underwriting surplus, provision for con- 
tingencies and for loss on buildings to be 
demolished. 


MUNICIPAL DEBTS 


6’ P.C. UP IN 1930 


Have Increased 64 p.c. Since 
1920 — Per Capita Debt 
Highest in B.C, 


Bonded indebtedness of all Cana- 
dian municipalities, urban and rural, 
in 1930 was $1,209,645,181 on a total! 
taxable valuation of $8,985,770,048, 
according to reports just issued by 
the Dominion Bureau of Statistics. 
The bonded debt compares with $1,- 
135,022,889 in 1929 and $737,118,230 
in 1920.. Total assessed value of tax- 
a ron property in 1919 was $6,028,- 

Of the total bonded debt in 1930, 
$1,089,963,269. was that of urban 
municipalities and $119,645,181 was 
the total for rural municipalities. 
The highest per capita debt of urban 
municipalities was in British Golum- 
bia where the average was $297, fol- 
lowed by Alberta with $273, Mani- 
toba with ee Ontario with $203, 
end Saskatchewan with $181. Urban 
municipalities in Quebec had per 
capita debt of $167; New Brunswick, 
$147; Nova Scotia, $124, and Prince 
Edward Island, $91. 

Per capita debt of rura] municipali- 
tites in British Columbia was also 
highest at $110, while Alberta was 
negligible at 6 cents and Prince 
Edward Island had none. Manitoba 
rural municipalities had per capita 
debt of $48; Ontario, $64; Saskat- 
chewan, $13; Quebec, $11; New 
Brunswick, $6 and Nova Scotia $5. 


Robert Mitchell to Make 


Products of Apex Mfg. Co. | 


From Our Own Correspondent 
MONTREAL.—Robert Mitchell Co. 
has been appointed manufacturer and 
sales distributor of products of the 
Apex Electrical Mfg. Co. of Cleveland, 
makers of electric washers, ironers, 
vacuum cleaners and electric refrig- 
erators. The decision of the Apex Co. 
to have its products manufactured in 
Canada has resulted from the exist- 

ing tariff and cost of exchange. 


+ 


THE FINANCIAL POST 


|LIFECOMPANIES  |BELDING OUTPUT 
LARGEST HOLDERS | MOVES FORWARD 


jand Alabastine, Canada. 


vious 
February, 1930, was 11,087 tons and 


OF U.S. MORTGAGES 


Survey Shows Important|Small Lot Orders Tend to 


Trend in Ownership in 
Past Ten Years 


Life insurance companies are 
now the largest holders of farm 
mortgages in the United States, 
according to a survey just com- 
pleted by the U.S, Bureau of Agri- 
cultural Economics. The figures 
cover only the year 1928 when total 
mortgage debt was estimated at 
$9,468,526,000 of which life com- 

nies held 28 per cent. Holdings 

y other agencies were as follows: 
federal land banks hold 12 per 
cent; joint-stock land banks, seven 
per cent; commercial banks, 11 per 
cent; mortgage companies, 10 per 
cent; retired farmers, 11 per cent; 
active farmers, four per cent; other 
individuals, 15 per cent; other 
agencies, seven per cent. 

Although there has of course 
been a reduction in total mortgage 
holdings of most lending agencies 
since 1928, it is belieyed that the 
relative position of most mortgage 
lenders is now about the same as 
in that year. 

“The rise of life insurance com- 
panies to first place and the decline 
of commercial banks to third place as 
farm mortgage lenders are empha- 
sized by the bureau as outstanding 
features of the farm credit situation 
in the decade. Life insurance com- 
panies in the year 1920 held approxi- 
mately 12.4 per cent of the total farm 
mortgage debt in that year, but they 
held 22.9 per cent of the debt in the 
year 1928, and the combined loans of 
the land banks rose from 4.3 per cent 
to 19.1 per cent of all mvieene 
credit during the same period. m- 
mercial banks held 18.4 per cent of 
the debt in 1920, but held only 10.8 
per cent in 1928. 

Trend Began After War 


“The general tendency has been a 
shifting of loans from “former 
owners,” “other individuals,” and 
commercial banks, to insurance com- 
panies, federal land banks, joint- 
stock land banks, and other agencies 
that specialize in long-term invest- 
ments. This shift was especially 
marked during the early post-war 
years, when extensive funding of 
short-term loans was adding mate- 
rially to the total volume of farm 
mortgages. > 

“Life insurance companies assumed 
the leading position as farm-mort- 
gage lenders soon after 1921. Insur- 
ance loans followed a steadily rising 
curve after 1920, with successively 
smaller increases after 1924 until a 
a _ of . — close of 

an ownward turn appeared 
in 1928 and 1929. Loans of the joint- 
stock land banks also rose steadily 
from 1922 to a peak at the beginnin 
of 1928; they slackened the rate o 
increase during 1927 and turned 
downward during 1928 and 1929. 

“There is marked variation, also, 
in the size of loans by the various 
lenders. Loans from insurance com- 
ponies averaged $10,400 each in 1928; 
oans from joint-stock land banks 
averaged approximately $8,000; farm- 
mortgage company, loans averaged 
over $6,200; commercial bank mort- 

es averaged nearly $4,600, and 

eral land bank loans averaged 
poi d $4,200. Of mortgages held by 
individuals, those held by retired 
farmers averaged | at an 
amount of $4,700 whereas those held 
by active farmers avera smallest, 
at an amount of $3,276. Restriction of 
federal land bank loans to farms 
spouse by their owners and limita- 
tion of the maximum amount loaned 
account in part for the relatively 
small average size of loans of about 
$4,200 | reported for these institu- 
tions. 


RAW FUR OUTPUT 
DECLINES IN VALUE 


But Number of Pelts Pro- 
duced Shows Increase 
in 1930-31 


Canada’s raw fur production of the 
season 1980-1 showed a greater num- 
ber of pelts marketed than in the pre- 
vious year. There was an increase in 
nearly all of the principal kinds of 
furs. The total number of pelts, com- 
prising those of ranch bred animals 
and those taken by trappers. was 
4,057,479, compared with 3,798.444 the 
year before. However, the total value 
of $11,604,407 was a decrease of 4% 
per cent. 

The silver fox, for the second sea- 
son in succession, occupies first place 
among the fur producers of Canada 
the total value of the pelts for the 
season being $3,216,217, practically 
the whole of this amount being credi- 
ted to the ranch bred fox. The num- 
ber of silver fox pelts sold was 71,816 
—more than double the number re- 
corded for any one of the preceding 
four seasons. The average price per 
pelt was $44.78—the lowest average 
recorded within recent years for sil- 


1| ver fox pelts, 


Muskrat is next in importance to 
the silver fox with a total value in 
1930-31 of $2,142,736, and is followed 
by white fox with $1,669,599, mink 
with $904,350, and beaver with $740,- 
258. All of these kinds show increases 
in number of pelts, compared with the 
preceding season. 

Other kinds of furs having a pro- 
duction in 1930-31 valued at over 
$100,000, are red fox, ermine, marten, 
patch or cross fox, coyote, lynx, otter, 
badger, fisher or pekan, and skunk. 

Ontario was first among the prov- 
inces in order of value of raw fur 
production with $2,188,586, but there 
was a difference of only $82,478 in 
value between it and the province 
of Quebec. The Northwest Territories 
was third in order of value with a 
total of $1,872,397, and Saskatchewan 
and Alberta are next, the former with 
$1,132,718, and the latter with $1,118, 
ow The other provinces fall below 
te thillion dollar mark. 


OUTPUT OF GYPSUM 
DOWN IN FEBRUARY 


Output Records Sharp Drop 
from Same Month 
in 1931 


From Our Own Correspondent 


MONTREAL. — Production of gyp- | 
sum in Canada in February, 1932, | 


showed a sharp reduction compared 
with output in the same month a 
year ago. Production in February of 
this year was 5,454 tons compared 
with 19,162 tons in the same month 
in the previous year, and was slightly 
lower than output in January, 1932, 
when it totalled 5,762 tons. No crude 
gypsum was exported from. Canada 
during February; in the preceding 
month, 60,000 tons were exported to 
the United States. 

Figures of production reflect the 
situation surrounding Gypsum, Lime 
This com- 
pany is one of the major producers in 
the Dominion and earnings last year 
at $551,606 compared with $798,382 in 
1930. 

An indication of the relative slack- 
ness prevailing in the industry is 
seen in comparative figures for pre- 
years. Canadian output in 


in February, 1929, was 31,155 tons. 
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Though earnings of Belding- | °°™?°™* 
if in the year ended Novem- ore te be known as Associated Ghip- 


Hold Down Profit 
Margin 
From Our Own Correspondent , 
MONTREAL.—Products of Beld- 


ing-CorticeHi are moving in fair 
volume but for the mos 


lots, which tends to hold a Bey ON ea i 
down the margin of profit on sales ‘ 
to a low level. No figures on earn- 
ings for the first four months of 
the current fiscal year which began 
December 1, 1931, have been made 
— _— ¢ 4. pasennete that 
ey show li any im e- 
ment over the same Period last 
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Plan Larger Wood Cat — 

The total cut on Crown 
New Brunswick this year, 
hard and soft woods, is esti: 
around 115,000,000 superficial 
1931 the cut was 104,000,000 fe 
ging o ons are now 
Cortice or the season. 
ber 30, 1931, showed a decline from 
the previous year they were suf- 
ficient to cover preferred divi- 
dends and leave a balance equal to 
$1.79 a share on the common. 
Dividends on the latter stock were 


| Atlantic Sugar Refineries 


ment resulted in a deficit of LIMITED 


for the year. Disbursements at the 
same rate have been maintained 
this year to date. 
Though ! 
ance sheet ae 
ened. Working 
creased and investments in gov- 
ernment bonds totalling $230,200 
made their first appearance. 


Westinghouse-Neon Opens Plant 
A new adian eomeeny the West- 
inghouse-Neon Company, Limited, has 
ed the first unit of a plant in 
Hamilton and will manufacture Neon 
tubing, in addition to other lines of 
display advertising. 
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Every Business Man Should 
Have the ‘ 


1932 


Business Year Book — 


(Eighth Year of Publication) , 


Brings You 
New Information 


ot feree 


208 pages illustrated with EE ccs 
maps and charts nee cascoefancace, oS 
ay aA 

pee the Ontario car ferry. 
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Personal 


OXDENSER cou nsrcrenehee 
The Business Year Book of 1932 is of particular interest to business on cost of ones 


men who want facts and not guesses when searching for new mar- 
kets for their goods, and for accurate and up-to-date economic data 
about Canada and about Newfoundland, It contains a clear, simple, 
well-illustrated and thoroughly indexed record of Canada’s 
economic activity and progress during the preceding twelve 
months. It covers every phase. It is alike valuable to chief 
executives of great businesses, sales managers, bankers, lawyers, 
investors, foreign manufacturers, students, libraries; newspaper 
offices. It includes the first chart showing the trend of Canadian 
business since Confederation. 


Secure a copy and learn of Canada’s phenomenal development 
and the opportunities that now exist. SEND $2.00. 


Wall or Desk Chart Canadian Business 
1867 — 1931 


' Additional copies of this chart which appears in the Year Book 
have been printed in two colours on heavy paper, suitable either for 
framing or for putting under the glass top of an office desk. These 
copies, rolled individually for mailing, are available at $1 per copy 
postpaid. 
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. acts s were 
Stated to the committte by Dr. 
Peter McGibbon, of Muskoka, and 
‘have not yet been verified by direct 
evidence from Sir Henry. ‘There 
has, however, been no denial so 
that their accuracy can scarcely 


be doubted. 5 
In August, 1930, about the time 
the ral go changed, 
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(J Business Year Book of Canadian Business....... 
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vernment 
the directors of the National Rail- 
ways, through a junior officer, pur- 
chased a house in Montreal for the 
_ Bresident, at a cost of approxi- 
paid 2, $1 . The house was 
"a paid or by money at a 
aie 
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OTTAWA OPINION 
TON REVELATIONS 


bugh National Rail- 
fays Holds Its Politi- 


f calFriends - 
HARGES PROVED 
dy New Board Has Cut 
spense Items By Over 


7$300,000—But Thorn- 
Be ton is Through 


Member of. Audit Bureau of 


Circulations- | 


Trusts” 
Have Future in Canada | 


| Recent Unfortunate Experiences Are Product of 
es ' Diversion from Basically Proper 
Principles 


By GORDON G. GATCH 


sei 


ARTICLE FOUR: INVESTMENT TRUSTS’ FUTURE IN CANADA 

In a comprehensive analysis of investment trusts dated March 11, 
1932, the Standard Statistics Company refers to the action of many 
American companies in readjusting their operating methods to con- 
form to the accepted British standards. After referring to the “count- 
less enterprises formed in this country in recent years which have 
been herded under the title investment trust,” of which “the vast 
majority so classified are by no means investment trusts at all in the 


i 
ss 


true sense of the term,” the report says: 


ii. 


2 


‘| Some of the points which we have enumera 


“Despite the transgressions of some of the domestic investment 
trusts, minor and major, over the past, be it said in behalf of many 
of the managements that they have profited by their experiences. 
Constructive: measures have been evidenced in recent months and 
sponsors of several of the instruments have been piloting them in a 
manner deserving of commendation in varying degrees but in fashion 
which augurs well for those holding the securities of these trusts 
as long term commitments. 
“In a word, the tendency of a mavesity of the trusts has, for some 
time, been to veer = from speculative activities.....” 
Under the heading “Basic Investment Trust Principles,” the Stand- 
ard Statistics Analysis states: “An investment trust proper is an 
instrument which has, as its first, last and dominant objective—invest- 


ment for income.” 
._ Time Is Opportune in Canada 

_ The present is an ideal time to nopls Sp British investment trust 
principles in Canada. There could not a more favorable period in 
which to bring investors macthes and to prepare for the accumulation 
of a well diversified portfolio of bonds and common stocks, in which 
Canadian and Imperial issues should predominate. As we have already 
seen, the greatest successes ever experienced by any investment trusts 
on this continent, were those enjoyed by the two Boston companies 
which were started during a similar period—the depression of 1921-22. 

Essentials of Sound Investment Trust 

All past experiencés in Great Britain, the United States and Canada 
indicate that certain fundamental characteristics or policies are essen- 
tial to ensure success in the operation of investment trusts, and the 
poor experiences of companies in the past has been due to the neglect 
of one or more of these vital factors. These essentials are as follows: 
. 1, The company must be independent of any investment banking 


house. ‘ ' 
2. The management must be under the direct control of the board 
of directors, rather than in the hands of, any “management” 


company. 
3. The capital structure must se simple, with only one class of 
common stock and all stock having equal voting rights, to avoid 
the possibility of control with nominal investment. 
4. The securities must bein the custody of a recognized trust 
company. . 
5. The company must not be one of a “chain” involving control. 
6. Complete publicity as to operations and portfolio is essential. 
7. The by-laws of the company must ensure wide diversification, 
‘without dominating or “operating” interest in any company or 


° a 
8. Boat of management and directors’ fees must be moderate. 
9. There must be no promotion profit or bonus stock. 
sonabty Must Be Ultra Conservative ae : 

nanan » any company which is receive public suppo: 
today, in the face of the exploitation and neglect of true investment 
trust principles which we have witnessed in North America during 
recent years, must be ultra conservative in its organization and in its 
adherence to these essential and fundamental principles of operation. 
above would not have 
been considered so essential a few years ago, such, for example, as 
publicity of tions and portfolio and the elimination of manage- 
ment by outside agencies. As a matter of fact, many of the oldest and 
most successful British companies do not recognize the necessity or 


min- | wisdom of either of these policies. But we believe that past abuses 
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ogy to a definite need of both of them in investment trust regulations 
North America today. ‘ 

No investor who contemplates the purchase of investment trust 
securities today should for one moment consider the selection of shares 
of any company which in any way departs from the essentials which 
we have listed. Fortunately, there are companies in Canada which 
have carefully observed all of these principles, and the debentures or 
shares of such companies possess sufficient merit and investment 

ae to justify any investor in including them among his 
oldings. 

That the investment trust will assume a position of stability and 
importance in the financial life of Canada, equal to that which it has 
established for itself in Great Britain, there can be no doubt. It will 
do so because the principle is fundamentally sound and because there 
is no other investment medium which fulfills a similar function. 

Recent Experience No Clue to Future 

* The fact that the fundamental British principles were not generally 
observed in the early development of the investment trust idea in the 
United States and Canada, and that organizers generally were unfor- 
tunate in the timing of their enterprises, is no reflection on the 

inciple itself. As we have seen, the early ae period in Great 

tain should have enabled sponsors to avoid similar mistakes here, 
but if- we are tolerant, we must admit that the temper of the times 
was not conducive to conservatism, and after all, the public itself was 
in a measure an accessory to the error. In its orgy of speculative 
desire it cried out for large and unreasonable profits and invited the 
creation of new and untried media, including the many so-called invest- 
ment trusts which made their appearance during that period. 

We must remember, too, that it has not been the investment trusts 
alone which have had to suffer the growing pains and uncertainties of 
adolescence. The banks, the insurance companies and the loan and 
trust companies all had to go through their period of experimentation, 
trial and elimination to reach the stable and influential positions they 
occupy today. . ‘ : 
Need Not Filled By Other Financial Institutions 

As we have shown in preceding pages, the purposes and the invest- 
ment. programmes of the investing trusts have been designed to fill 
a‘need which is not met by other financial ingtitutions, and they draw 
on a different class of funds than those which are customarily entrusted 
to the banks, the loan and trust companies or the insurance companies. 


000 | The investment trust is an ideal medium for conservative investment 


for those who do not have the time, the experience or the facilities for 
the analysis of economic fundamentals or of individual securities. 


50 | Further, it: provides a medium for the collection and reinvestment of 
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Some Other Salaries 

_ In contrast with the highest 
_ | Salaries Se by the crown in other 
_ Walks of life, it may be pointed 
out that the Governor-General of 
Minister, $21,000; the Mini ae "of 
, $21,000; the Minister o 
Sg image Railways, $16,000; the Chief Jus- 
° _ tice Canada, $15,000; Lieuten- 
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lie with the presidents of other 
- Tailways, but here, also, it will be 
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that class of funds which is sometimes referred to as the “uncontrolled” 
money and which, in times of buoyancy, becomes very venturesome, 
finding its way into various get-rich-quick types of promotion, where 
much of it is dissipated beyond hope of recovery. The true investment 
trust aims to direct funds of this class into proper channels, where they 
will benefit legitimate industry. The direction of Canadian investment 
funds into Canadian channels of investment, under careful and con- 
servative Canadian management, for investment primarily in the 
Empire is surely a worth-while and practical service. 


Associated Canners 
Meeting is Postponed 


From Our Own Correspondent 


MONTREAL, — Annual meeting of 
Associated Quality Canners, a sub- 
sidiary of Whittall Can Co., which was 
to have been held on April 27, has 
been postponed until May 12. Post- 
ponement is due to the fact that 
auditors were unable to assemble all 
data in time for the original meet- 
ing, since recent consolidation pro- 
ceedings have necessitated compila- 
tion of detailed figures. 

In March, 1932, shareholders ap- 

roved the purchase of Spring Val- 
ey Canners, by which transaction all 
the canning subsidiaries of Whittall 
Can Co. were merged into one unit. 


relatively high rate of interest, and 
it was presented to Sir Henry. « 
Other facts- produced by the 
committee are equally astonishing- 
In 1930, for example the expenses 
of officials totalled the enormous 
sum of $1,952,189.64. .This was 
split up: 
Meals . 


pcveréacececcecccccen«§ 884,186.24 
Hotels and lodgings 


395,209.19 
138,180.88 
10,724.88 
12,585.48 
566,166.60 


MUNN od bos Succ oadeesede $1,952,189.64 


As proof of the grossness of the 
extravagance in that year, it was 
announced to the committee that 
the new board of directors already 
had cut the sum by $336,000. 
E jy surprising, it was an- 
a aa that the new directorate 
had put in a system which cer- 
tainly prevails in all well managed 
institutions whereby expenses are 
paid by the officials in the first 
place, and expense accounts, sup- 

0 by vouchers, are then 
turned in to the company. 
Then there is the matter of club 
dues. In 1930, the National rail- 
ways spent $100,000 on club dues 
for officials. No detail as to the 
sort of clubs or the amount of 
initiation fees, etc., is available 
except that $70,000 went for club 
shares and the balance for dues. 

That such a state of affairs could 
exist in a company owned and op- 
erated by the state at a very large 
annual loss is deemed to convict 
the president and the former direc- 
torate of gross incapacity. 


Canadian Airways Contract 
Assumed By Government 
From Our Own Correspondent 

MONTREAL.—A contract, formerly 
let to Canadian Airways for operation 
of the Montreal-Rimouski Air Mail 
Service, will be undertaken this sea- 
son by the Civil Government Air 
Operations Division of the Royal 
Canadian Air Force. The contract 
calls for the carriage of mail to and 
from out-going and incoming ocean 
steamers. 

Reversion of the contract to the 
government is the result of federal 
economies which have mecessitated 
cancellation of any air mail contracts 
undertaken by private companies. 

The Montreal Rimouski service has 
been in operation since September, 
1927, when experimental flights were 
made from Rimouski with mail 
brought in on ocean liners. 
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BROKERAGE FIRM 
PAYS CREDITORS 


FIRST DIVIDEND 


STEEL CO. HEAD 
LOOKS WITH HOPE 
TO CONFERENCE 


Watson & Chambers Plans!Ross H. McMaster Re- 


Initial Payment of 
15 Cents 


dend of 15 cents in the dollar will 
be paid to creditors of Watson and 
Chambers, stock brokerage firm in 
bankruptcy, according to an an- 
nouncement made by George S. 
Currie, trustee, who is forwarding 
to creditors an abstract of receipts 
and expenditures of the trustee u 
to — 8, and notice of claims 
ob to and claims unadjusted. 
he abstract shows that total 
receipts, of which the major item 
is proceeds from sale of securities 
at $232,833, amount to $319,726 up 
toApril8. E ditures including 
repayment of loans liquidated by 

the trustee at $220,080, total $237 
127, As at April 8, therefore, cash 
in oe poe rest $82,599; oF this 
sum the tru roposes pay 
- at dividend of 1 15 cents in 
e dollar, requiring 
$56,373, Claims to which this divi- 

dend is applicable total $375,823. 

Partners Seek Discharge 

Creditors of the bankrupt com- 
y are informed that the part- 


pan 
ners, S. W. Watson, W. D. Chamb- | been made b 


ers and H. L. Moreau, have a 
plied to the court for their dis- 
charge and hearing has been fixed 
for May 3. 

‘It is stated that the continued 
decline in market prices has 
changed the situation since the 
time the receiving order was made, 
October 26, 1931. At the time the 
statement of the debtors’ affairs 
was formed, assets were shown at 
$371,532 or over 70 cents on the 
dollar on the total of unsecured 
liabilities. 

At the time application was 
made for discharge, April 1, these 
assets at prevailing market prices, 
were still of a value al to more 
than 50 cents on the dollar. 

P oe gee anes i oneal 

r payment o: e€ propo 
dividend of 15 cents, there is still 
a cash balance of $26,226. To this 
is added $52,000, estimated value 
of assets remaining to be sold at 
present-day prices, so that there is 
an estimated balance of $78,226 
available to meet first dividends on 
claims objected to and unadjusted, 
trustee fees, legal and other ex- 
penses, and further dividends. 

In connection with the $52,000 
estimated value of unrealized 
securities it is inferred that the 
trustee and inspectors feel that the 
securities should be held for sale 
at a later date. 


an amount of | j 


views Year’s Activities 
and Outlook 


From Our Own Correspondent 
_ MONTREAL.—No immediate 
improvement in business is fore- 
cast by Ross H. McMaster, presi- 
dent of Steel Co. of who 
characterized the outlook as “not 
exactly promising” at the annual 
—- meeting of shareholders, 


e forthcoming Imperial Confer- 


Pjence in Ottawa was reviewed at 


length and Mr. McMaster was 

opeful that it would be attended 
with beneficial results in which the 
steel industry would share. 

In referring to operations in 
1931, the president pointed to the 
drastic decline which had occurred 
in production of steel ingots in 
Canada during 1931. The com- 
bined reductions for the a two 
years represented a loss of over 50 
per cent compared with 1929, 
Reference was made to the sat- 

d sition of the 

of Canada resulting from 
conservation of resources during 
more prosperous years, a condition 
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Delegation From India 


Only One Native of British Isles in Imperial 
Conference Party From Great Dominion 


By JOHN A. STEVENSON 


SIR ATUL CHATTERJEE 

The delegation which will re 
sent India at the Imperial Henaoaie 
Conference will furnish a pictur 


urnish ~ 
esque element to the gathering. At 


ad will be one of the most 


eminent living statesmen of Hindu . 


blood in the person of Sir Atul 
Chandra Chatterjee, K.C.S.L., K.C.1. 
E., who has been High Commis- 
sioner for India in London since 
1925 and has just retired. 

Sir Atul Chatterjee belongs to a 
well-known Indian family and his 
parents had no prejudice against 
educating their son on the lines 
of Western civilization. He 


which had enabled continuation of |i 


dividends. Continuous efforts had 
e by the executive to re- 
duce costs and ses. 

President McMaster pointed to 
the necessity of reduction in gov- 
ernmental expenditures adding that 
taxation had brought an increased 
burden at a time when margins 
were extremély limited. 


Looks to Conference 
He continued in part: 


“The main purpose of the Confer- 
ence will be to see what possibilities 
there are of ¢ ing, in favor of 
Empire trade, the flow of imports of 
those goods now entering Canada 
rather than the consummation of any 
action which would be calculated to 
menace the position of the Canadian 
producer. It is very satisfactory to 
be able to state that the policy of the 
British Steel aport Association, as 
penne declared, has been to de- 
velop their exports to Canada in those 
sizes, shapes, and qualities of steel 
which are not manufactured in this 
country.” 

Officers and directors of the com- 
pany were re-elected without change. 


Purchases Warehouse in Winnipeg 


As a result of greatly expanded 
business during the past year, the 
Piggly-Wiggly Canadian Ltd., an- 
nounces the purchase of a new ware- 
house in Winnipeg which will triple 
their storage facilities. At the same 
time they announce a $10,000 addi- 
tion to their creamery which will 
double their present creamery 
capacity. . 


Gasoline Companies 
Raise Price One Cent 
As Crude Cost Goes Up 


United States Co’s Also 
Advance Comparable 
Gasoline Prices 


RATES MAY NOT HOLD 


Situation Moderately More 
Favorable; Outline Given 
of All Costs Well to 
Refinery 


While investigation by a parlia- 
mentary committee at Ottawa into 
prices of gasoline goes on, oil com- 
panies in Canada have increased 

rices a further one cent a gallon 
use of increases in the price 
of crude petroleum in the United 
States. Provincial taxation had al- 
ready driven prices higher in the 
face of attemptsat Ottawa to secure 
lower prices and rapidly —— 
conditions have negatived much o 
the work of the committee, Sev- 
eral refining companies announced 
increases of 15 cents a barrel in the 
offering price for crude in Kansas 
and Oklahoma at the end of March 
and in the following two weeks 
similar action was taken ‘by prac- 
tically all of the chief buyers 
throughout the mid-continent and 
Texas fields. These advances in 
crude prices were followed by in- 
creases in United States gasoline 
quotations, which spread in a wid- 
ening arc from the producing 
fields to the industrial centres of 
the middle west and later to the 
Atlantic seaport markets. 

This spectacular rise in the 
petroleum market was ascribed to 
moderate success obtained by pub- 
lic and private plans for adjusting 
crude supplies to demand, an ex- 
pectation that there will be in- 
creased consumption with the ap- 
proach of warmer weather and a 

eneral realization that only an 
ncrease in price could bring profits 
to the company. Opinion differs 
in United States oil circles as to 
whether or not the increase can be 
held. Some fear that higher prices 
will bring larger offerings of crude 
and so break prices again. : 

The relation of the Canadian 
price to prices of crude in the mid- 
continent field of the United States 


was explained in detail by Imperial Canad 


Oil witnesses before the Banking 
and Commerce Committee at 
Ottawa, which has been investigat- 
ing. preoiee rices. Every item 
which goes into the price was re- 
ferred to and cross-examination 
occurred. Much of the information 
adduced is of great interest and 
is repeated here as it may prove of 
lasting value to investors in under- 
standing the conditions under 
which the Canadian oil industry 
must operate. 
Pipe Line Charges Lower 

Canadian production in Alberta 
and Ontario has not great signifi- 
cance as yet in affecting profits or 
prices. The Sarnia refinery of 
Imperial Oil buys Canadian crude 
from Petrolia wells but is not in- 
terested in these wells as a pro- 
ducer. That crude comes into the 
refinery over a pipe line about 
15 miles long and amounts to 
about 300 barrels daily out of a 
daily charge of 21,800 barrels. The 


France Imports Less 
Canadian Woodpulp 


From Our Own Correspondent 

MONTREAL.—Imports of 
Canadian woodpulp into 
France in 1931 showed a de- 
crease in value of nearly 
9,000,000 francs at 17,531,000 
frances. In volume, France 
imported 7,651 metric tons of 
woodpulp from Canada last 
year, compared with 12,877 
metric tons in 1930. 


The reduction is held to be 
largely due to reduced activ- 
- in the French artificial 
silk industry. The only pulp 

shipped from Canada to 

France in any quantity is 

cellulose oy for the manu- 

facture of artificial silk, the 

market for other woodpulp 
‘ being in the hands of Scan- 

dinavian producers. 

. International Paper Co.’s 

mill at Kipawa supplies a 

substantial portion of the 

world’s requirements of cellu- 
lose pulp for artificial silk. 


— buys about 3,000 barrels 
mperial gallons each daily 
from the Ohio Oil Co. in the Illi- 
nois field. The crude is bought at 
the well. In Sarnia the company 
ran 6,998,387 barrels of crude in 
1930, the volume not coming from 
Petrolia and Illinois being obtained 
from the mid-continent fields. The 
1930 crude cost the ae $16,- 
162,830, or an average of $2.31 per 
barrel delivered. 

The gathering charge for crude 
in the Illinois field, testified Leo C. 
McCloskey, director of manufac- 
turing, was 20 cents per barrel and 
the trunk pipe line rate to Sarnia 
81% cents per barrel. The gather- 
ing charge in the mid continent 
field was 20 cents per barrel and 
the pipe line rate 62% cents per 
barrel, making a total of 82% cents 
per barrel. From the East Texas 
field the gathering rate was 10 
cents per barrel and the pipe line 
rate to Sarnia 82% cents a barre 
or 92% cents per barrel in all. The 
ned t Fr oe ue was 
pum rough the pipe line at a 

robable cost of 3 or.4 cents per 

arrel. The pipe line charges were 
considerably lower than the rail- 
way charges. 


Pipe Lines Organization 

Mr. McCloskey said there were 
two, types of pipe lines. The gath- 
ering lines were small pipe lines 
starting at the various wells and 
Pp ing to a central point where 
the oil was received in a main stor- 
age tank. The oil was bought b 
pentose companies at the well. 

e trunk lines pick up the crude 
at the main storage and trans- 
port it to various consignees. The 
procedure is to have large storage 
tanks every 50 miles or so, and it 
is pumped from the tank through 
the pipe line into the next tank 
and measured in there and then 
pumped on to the next tank and so 
on. As several companies may 

(Continued on page 15) 


his Cambridge career he accom- 
plished the remarkable feat of pass- 
ing first in the open competition 
for the Indian Civil Service, which 
usually attracts the best brains of 
aoe = is also open to native 


est in economic problems and 
ed a special en into local in- 
dustries, of 
a was a little volume from 
pen entitled “Notes on the In- 
dustries of the United Provinces.” 
His investigations led him to be- 
cngentantione: and, haxing, Dasanes 
0 ons 4 
an authority on them, he served 
as rar of co-0 ive socie- 
ties in the United vinces from 
1912 to 1916. Then he was pro- 
moted, first to be 


he was taken away from 
administrative work and 


paci he was pro- 
mote to the staff of the\ Govern 
ment of India as er-secretary 
for the Department. of Commerce 


e ot 
with Sir William Clark in this de- 
potest by going back for a time 
administrative duties - 
istrate and collector in the province 
of Behar and Orissa. But some 
ears later the reputation which 
e made as a financier and econo- 
mist brought him the impo: 
ee of president of the In- 
ae ponsibl Prog ola 
y res le for evolu- 
tion of the recent tariff policy of 


w ch one of the by-| 454: 


vocate of co-operative and 


tary to the provincial administra-|™ent that 


tion, and later to be chief secre- 
. In 1919 he was translated 

to staff of the central govern- 

ment of India as.a member of the 

Board of Industries and i 

and he was sent as Indi 

sentative to the International 

bor Conference at Washington. 


capacity; 

moreover, his coll es in the In- 
ternational Labor erence held 
him in such high esteem that they 
lected him as their president in 


/ 


Seven Years in London 


In 1921 he was given the impor- 
tant tion of secretary of the 
Department of Industries in the 
government of India, and simultan- 
eously he was appointed one of 
the official members of the Leg- 
islative In all 


as a skilful administrator, and in 
1923 he had the honor of bei 
chosen a member of the Viceroy’s 


a 
knowledge of Europe, was the ob- 
vious choice for the post. He was 
High Caete for sony 
seven years, and perform 
duties with tact and skill, being 
popular with all classes of poli- 
ticlans in London and a favorite 
in society. He has also 
entrusted with a number of inter- 
esting ancillary jobs, such as rep- 
resen' at the e of 
Nations pence in 1925, and at 
the London Naval Conference, and 
serving as a member of the Em- 
pire nomic Committee, and as 
vice-president of the Consultative 
Economic Committee of the League 
of Nations. ~ 
Yet with all this experience be- 
hind him Sir Atul is a compara- 
ung man, for he was born 
s now only in his fifty- 
eighth year. He is rated the lead- 
ve authority upon the eco- 


al study 
of tariff matters. At his hands the 
Indian delegation will have exceed- 
ingly competent leadership, and in 
discussions and negotiations he will 
be perfectly capable of holding his 


1 }own with any of the delegates of 


the British partners in the Com- 
monwealth. 


SIR GEORGE RAINY 

As his right-hand man at the 
conference, Sir Atul Chatterjee will 
have the assistance of Sir Geo 
Rainy, K.C.S.I., K.C.LE., an able 
Scotsman who is a member of the 
Indian Civil Service. He is a son 
of the Rev. Robert Rainy, of Edin- 
burgh, who for many years was 
recognized leader of the Free 
Church of Scotland; a fine preacher 
and an ecclesiastical statesman, he 
was also a militant Liberal politi- 
cian and a strenuous advocate of 
the disestablishment of the Church 
of Scotland. 

A native of the Scottish capital, 
Sir Geo Rainy was educated at 
Edinburgh Academy and then went 
to Merton Cone Oxford, where 

e 


and passed 
ian Civil Service in 
1899. He began his Indian career 


the imposing name of 
Abdus Samad 
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FOR OTTAWA CONFAB | 2% 


Western Farmers Will Be 
Asked Opinion on Con- 
ference Matters 


From Our Own Correspondent 

REGINA.—The government of Sas- 
katchewan is expected to implement 
a unanimous resolution of the legis- 
lature — for a conference of 
agricultural interests of the prov- 
ince in order to discuss the question 
of Canada’s trade relationships with 
Great Britain and the Empire. Gov- 
ernments of Manitoba and Alberta 
are also to be asked to procure repre- 


Pp 
been | sentation from agricultural bodies in 


those provinces, in preparation for 
representations that may be made in 
connection with the Imperial Confer- 


ence. 


Whether it will be possible to ar- 
rive at any common expression of 
opinion is a matter of some doubt. 


source of imports, Ca: 
sonat aed Norway th 
J 


a total im AT 


Controversies that have split the i 


ranks of farmers’ organizations in 
recent years have left them without 
any organization which is recognized 
as having the general right to as 
for agricul opinion. Thé Cana- 
dian Council of cultural was at 
one time rec as having such a 
position, but that body has at the 
present time a very nebulous exist- 
ence, and for a number of years past 
has not included any representation 
from Saskatchewan. The old Saskat- 
chewan Grain Growers’ Association, 
and its nominal successor in this 
province, the United Farmers of Can- 


ada, has a small membership, the |; 


pager | of which is mainly radical 
- whic : cone 

of a very large percen 0 
farmers of the province. Its relation- 
ship with the United Farmers Associ- 
ations of Alberta and of Manitoba 
has not been cordial, and the extent 
to which those bodies continue to be 
represetitative of agricultural a 
is also considered to be doubtful. No 
matter how assembled any meeting 
nominally representative of western 
agricultural could be expected to be 
in favor of selling more wheat to 
Great Britain, and of increasing Cana- 
dian purchases of British goods, 
when, however, it comes to saying 


the| how that might be brought about, 


whether a British quota on Empire 
wheat would be useful, and how it 
would be desirable to have it admin- 
istered, whether this country should 
decrease duties on British goods as a 
matter of course or as a matter of 
bargaining, unanimity of opinion be- 
comes more doubtful. 


Belnap on Engineering Board 
From Our Own nea 
MONTREAL.—L. J. John Belnap, 
resident of Consolidated Paper Corp., 
ate been elected to the directorate of 
Dominion Engineering Works. 


zinc, paper pulp and 
parts, 


had alienated the ge th 
©) 1930 the quanti 

sean ata bat fa tod sod! 
of newsprin’ apan amounted 

. 11,767 shane : : 
amount gave Canada 


to the 


Exports of Newsprin int 
To Japan Show Gain: 
MONTREAL.— 


ere was no movement recorded; in — 
1931 : 


tons. rts of this 


ut 23 "d 
cent of the total importation. oe ‘ 
placed it in a position of the seeond 
most important supplier of newsprint — 
apanese market. a 

It is pointed out that one factor 
bearing on the situation was that 


Japanese newsprint mills in 1931 


were maintaining prices at a level 
which made it possible for Canadian ~ 
newsprint to compete in that market, 


Montreal Stock ae ; 
Changes Trading Hours | 
From Our Own Correspondent 
MONTREAL: — -Announcement is 


made that from April 26 until Friday, 


April 29, the Montreal Stock Exchange 


will open at 9am. and close at 2 pm, 
and on Saturday, April 80, the ex- =~ 


change will open at 9 a.m. and close 
at 11 a.m. This step has been taken 
- condogm with the ee hours 
of otner exchanges Ww are oper- 
ating on daylight saving time. 
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DIVIDEND NOTICES 
| <George Weston Limited 


Preferred Dividend Number 17 
NOTICE is hereby given that a dividend 
three-quarters cent. for the 
- Sth April. 1982 


'| gs the ‘Increased 


FOUR NATIONS | 
SEEKING MONEY 
IMPERIAL OIL 


Newfoundland Wants 
Loan, Peru Royalties, 
and Canada Taxes 


DUTY IN U. S. 


Refineries in Colombia and 
Halifax May Flourish on 
Foreign Business as 
Result 


In four countries—Canada, the 
United States, Newfoundland and 
Peru—Governments have measures 
well under way which are designed 
to secure revenue at the expense of 
or with the aid of Imperial Oil Ltd., 
or its chief subsidiary, International 
Petroleum. {In Canada increased 
gasoline taxes are levied by provin- 
cial governments on the industry 
as a whole and the public pays, the 
incidentally only 
cost of gasoline 
leads to a lower volume of sales or 
to bootlegging of United States 
gasoline at border points. 

In Newfoundland there seems to 


be little doubt but that the legisla- | © 


ture will s the enabling act to 
make . the eropeens made to 
Imperial Oil by Sir Percy sae 
son of the British Treasury, R. J. 
Magor, of Montreal, and J. H. Pen- 
son, also of the British Treasury, 


¢jwho to all intents and purposes 


Standard Paving & 
Materiais Limited 


AWE LD AIS NEP OST 
a py ms, 
4 


- | company 


fat 


F 
i 


=! REDUCES DIVIDEND 
m4 |Earned $323,000 in 1931 


aud Compared With $580,472 
ae _in Previous Year 


show 


ise 


assets at some | line 


f - 
ment and maniclpal bonds. Current 


current 
pal 


bon 


sets in the nee year totalled 


in their capacity as experts are 
eens as managers of Newfound- 
land during the present crisis. That 
ropo as explained in The 
i Post last week, is t 
Imperial Oil loan the Governmétnt 
1,750,000 to meet in part loans of 
000 coming due on July 1 
next. The interest rate is 5% per 
cent of the $2,500,000 issue to 
which Imperial Oil will be largest 
subscriber and the due date is 1947. 
_ company will pay not less than 


Aga Monopoly oe nota 

o ensure payment the sugges- 

tion has been made that Im 

Oil should have a monopoly fo 

years and a royalty charged 
line users so that over a 
of years interest can be kept 

up and P ase pe me repaid. 

The fixed charges constitute a 
first charge on the “Petroleum 
Products Fund” created under the 
agreement with Imperial Oil. The 

agrees also to pay the 
Government during the currency of 
the loan, $300,000 annually in con- 
sideration of the exclusive right to 
import into the Dominion petroleum 
products—gasoline, kerosene and 
lu oils. For every 100 
gallons gasoline and kerosene 
— in excess se ee fattons, 
company pay $6 with a re- 
duction of the capital sum in the 
same amount for any deficiency 
below the fixed figure, Wholesale 
prices at St. John’s are fixed at 24 
cents per gallon, subject to varia- 
tions in landed cost. The sum o 
$250,000 will be set aside each year 
to a interest and sinking 


fund. 
All negotiations have taken place 


“lin Toronto, the proposal coming 
the experts employed by /| This 


from 
1 though it 
oug may ap 

at first sight the company has been 
most reluctant to enter into this 

mt but will do so in view 
of fact that the alternative is a 
state mofiopoly. That . 


by anybody. The proposed 


mo ly gives the company little 
that tt has not already. It has a 
virtual monopoly of the business 


at present because it sells at prices | Be 


which do not invite competition. 
Probably 80 per cent of sales are 
to the fishing industry which occa- 
sionally buys some outside gaso- 

w. United States ports are 
called at 


Fears Bootlegging 
One reason for the com 
reluctance is understood to 


y’s 


fear of bootlegging gasoline on a 
+ | large 


concrete pavements. A cold 
installed at Paris, Ont.. 
new transportable asphalt unit 


of materials 


plant was 
also included. 


Ontario Counties 


With Spring Seeding 

Seed operations in Ontario have 
eet eee ses oe me Betes { 
Glengarry county in the|turns to International Petroleum 


Tom the 


representatives would indicate that 


of | the land is working u 
able condition. Fall Ww 


in a very fri- 
eat is reported 


in excellent condition and the majori- 


ty of counties 
alfalfa havin 
a’ good deal 


tt red clover and 
£. the winter 
tter than was antici- 


ged, vee clover scems to have 


@ worst and many cases of/|h 


heaving are reported. 


scale if gasoline prices are! pois 


by a royalty. Additional 
revenue beyond se charges on 
the loan benefits the Government 
and gives it some inducement to 
rotect that revenue and the in- 
ustry generally from outside and 
tax-free gasoline. The company 
anticipates no increase in profits 
from the new arrangement but 
it simply protects the position 
already achieved in the island 
Outside of gasoline 
sales to fishermen, the remaining 
20 per cent of the business is in 
kerosene for lamps as Newfound- 
land is not supplied with electric 
light to any creat. extent. 
Peru Wants Royalties 
The Government of Peru also 


agricultural / as a company of evident financial 


strength; but there the idea is to 
upset an old international agree- 
ment made in 1922 when President 
Leguia was in charge of Peru’s 
affairs. That agreement was made 
by a body representing both the 
company and the Government and 
ied by a man chosen by both. 
It is understood to have set a 


Cheese factories are opening up| schedule of taxation to be good for 


and farmers are anxious to 
cattle out on grass as fee 
ting scarce, Prices for hogs, 
butter-fmt, beef and lambs are 
disappointing. 


| The ncial Post 
q Answers Your Questions 
Without Charge 


hss subscriber to The Financial Post you are 

© «entitled to ask questions regarding anv i t 

3 that you are interested in. Seti 
oq Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 


USE THIS COUPON 
LLL ES ES SS SS SY SS Ge MS See ce eee ee 


THE FINANCIAL POST, 
niversity Ave., 
Toronto. 


“., Please send The Financia) 
‘ me Post for the next year (52 issues), 


Neme SPSPPSS CORELLON OOSOSOOSSSEOREE SECEDE OOFOCESEDEEEESEOOS OES SEBS ObES 


Se _ Ocsupation PP OPAP OMT ES POSSE SORES OD ELOS SEES ECES EE SEDEDeOeeEeeEBSOeesenee 


‘ig Address SOO ee ee ee eeeeeres PPO TOEE CSOT H OOOH EE EHH eee Heese eEseee 1 


—— increase these taxes. 
*¥/taxes the producing property un- 


| 


their|50 years. The state, embarrassed 
is get- 


for lack of funds, would like to 
It already 


der the agreement referred to on a 
pertencia (the land unit in Peru 
amounting to about 10 acres) basis. 
It collects large sums through cus- 
toms duties on materials imported 
by the company in connection with 
its operations, and, in addition, col- 
lects an export tax. The latter tax 
is almost the same as a royalty on 
production as practically all produc- 
tions are exported. Last year an 
unemployment tax on income and 
cigarettes was created and amounts 
to a super tax. The latter tax was 
supposed to be an emergency meas- 
ure enacted for six months but it 
could be extended and it will be 
extended. The company therefore 
pays high taxes directly and in- 


f | 449,546 in the 


the | Balance 


se 


THE FINANCIAL POST _ 


ces but resists a further im- 
st contrary to the agree- 
ed ceeds whieh fixed boundaries 
of its oil holdings and the payments 
it was to make. 
Cd, pene Do Come eee 

e@ previous occasion agree- 
ment was come to in 1922 only 
after years of negotiation. When 
the ‘Peruvian Government seeks 
change 


national court, probably at 
Hague. may be 

drawn out. The oe, points 
out to the Government too high 
taxes would penalize the company 
in world markets under present 
keenly competitive conditions when 
competing with United States and 
other crudes, thus automatically 
lessening production and decreas- 
ing the very revenue the Govern- 
ment desires. In fact, it is stated 
that the higher the Government 
taxes, the less the actual revenue 
is apt to be. To speak proverbially, 
the company representation is that 
too high taxation is tantamount to 
“killing the goose that lays the 


— Si More in Europe 


International Petroleum is also 
es in io ae to put s 
uty up a oreign crude o 
in the ated States. This would 
not affect the Peruvian production 
of the company but it would affect 
the exports of its subsidiary, which 
is the | producing unit 
Colombia. It would not affect the 
— * business long as it al- 
ready has an important outlet in 
urope, and such action by the 
United States would be followed by 
a refinery at once at B 
Bermeja, Colombia; and in- 
creased production at its Halifax 
refinery for the European trade. It 
has been said that an import tax on 
crude oil fying into the United 
States would probably mean that 
International Petroleum and such 
companies would displace United 
States crude oil exports to the ex- 
tent they are shut out of the United 
States. So far crude oil sales b 
these companies have 
on mid-Continent prices posted in 
the United States. 

Reported 


its foreign subsidiaries and th 
a bought from Pan-American 
cepeny de oot ate Oy tegae 
company do not app 

Oil or Tntersiationsy Petroleum 

which are independently formed and 
operated companies. 


FRONTENAC OIL 
GROSS REVENUE 
SETS UP RECORD 


Financial Position Shows 
Betterment During 
Past Year 


From Our Own Correspondent 
MONTREAL, — The establish-' 
ment of gross profits at a record 
level and strengthening of the bal- 
ance sheet ition, are highlights 
of the consolidated report of McColl 
Frontenac Oil Co. covering the 
year ended January 31 last. 
Income from all sources totalled 
$3,370,186. This com with $2,- 
A year. After 
oe pang iberal inten for 
epreciation, contingen an 
doubtful accounts, bond interest and 
income tax, there remained a net 
income for the year of 


com 

1931 and $1,44 
preferred stock dividends, 
mained a sum equivalent to $1.81 a 
share on the common stock, as 
against $1.45 in the previous year. 
Particulars of the profit and loss 

account follow: 

1981-82 1980-31 1929-30 


*Oper. prof. .. 3,370,186 2,449,546 2,171,394 
Boad int, ..., - 643,398 622,038 111,542 


1,927,508 2,059,852 
80,309 182,211 
2,680,326 1,847,199 1,927,641 

cont. 1984,741 450,000 800,000 

Balance ..... 1,695,585 1,897,199 1,627,641 
B, D. res. .... 167,883 154,928 78,319 
Net profit .... 1,527,752 1,242,271 1,549,822 
146,400 50,287 105,000 


1,881,352 Lie 1,444,322 
473,392 287 437,898 


907,960 711,747 958,074 
297,352 298,181 74,990 


413,566 883,064 
$858,278 §113,022 


610,606 55,293 770,042 
. eve 1,428,587 1,878,246 603,187 


sees 2,089,143 1,428,539 1,873,249 
ing income from investments. 


contingent reserve, $384,741. 
tReserve for investments in affiliated 
companies and adjustments affecting prior 


“ of investments, 


2,726,788 
46,462 


rs. . 
§Losses on realization 
adjustments of sales tax, and 
affecting prior years. 

.There are a number of interesting 
changes in the consolidated balance 
sheet which on January 31 last 
showed assets valued at $32,483,454, 
as against $31,287,761 at the close 
of the preceding fiscal year. 

Liquid Resources Gain 

Current assets show little change 
in the aggregate, but there is a reduc- 
tion in accounts receivable and a 
marked improvement in liquid posi- 
tion. Cash on hand is more than 
doubled at $524,228 a new item of 
$242,500 of National Service Loan 
bonds appears; while other bonds and 
stocks, not exceeding market values, 
show an increase of nearly $70,000 
to $299,550, 

Investments in lands, buildings 
and equipment at cost show an 
increase of nearly $500,000 during the 
ear, this item now standing at 
16,802,196. 

Among liabilities, deferred con- 
tract liabilities and mortgages pay- 
able show a reduction. Current liabil- 
ities are slightly higher due to an 
increase in accounts payable. 

Reserves have been increased sub- 
stantially to $2,195,184, a gain o 
nearly $690,000, 

Several Capital Changes 

All of the Frontenac Oil Refineries 
bonds, amounting to $10,000, have 
been taken up by the company and 
this item is .eliminated from the 
balance sheet. 

There was a further redemption in 
preferred stock of the company 
during the year, the amount now 
totalling $7,806,800. 

There is no change in the number 
of issued shares of common stock, 
while the surplus has increased from 
$1,428,587 to $2,039,143. 


Tenders for County of Carleton Debentures, 1932 


SEALED TENDERS 
Tuesday, 
bearing 6 


$200,000.00 payable in 10 equal annual 


addressed to the undersigned will be received up to 2 P.M., 
May 3rd, 1982, for the purchase of the following blocks of debentures, 
per cent. interest with coupons attached, dated-April Ist, 1932. 


instalments of principal and interest. 


$25,000.00 payable in 20 equal annual instalments of principal and interest. 


all tenders to be OTTAWA FUNDS. 


The highest or any tender not necessarily accepted. 


HENRY R. WASHINGTON, 
County Clerk and Treasurer, 
Court House, Ottawa. 


fiscal| which will be 


FORD SEEKS 
NEW MARKET 
FOR V-8 CAR 


Right to Sell in Britain 
- §$hould Improve 
. Earnings 


BEGINS PRODUCTION 


Delay in Delivery of New 
Models Laid to Caution in 
Perfecting All 
Details 


Ford Motor Co. of Canada will 
supply new Ford eights in terri- 
tory of the English company if 
— negotiations are successful. 

return, the English company 
would i ly “Baby Fords” in ter- 
ritory of Tord of Canada, accord- 
ing to a statement by W. R. 
Campbell, president of the Can- 
adian company. 

Such a plan should eventually 
give the Canadian com & valu- 
able market for its in 
Great Britain, Spain, Egypt and 


in| Palestine, which would have a 


favorable bearing on earnings. It 
is hoped that the proposed arrange- 
ment will assure the operation of 
the East Windsor plant for sev- 
oo eee At — ane this plant 

emplo some on 
its spring schedule. 

Common stock of Ford of Canada. 
sold at $8%, the low for the year, 
this week, in spite of activity at 
its factories. Volume production 
of the 1932 four and eight cylinder 
cars is at last ng under way 
in Canada and by May 2 it is ex- 
pected that full 0 tions 
under the present schedule, which 
calls for production of 5,000 cars 

will be reached 


di y, ; 
Deliveries of cars will probably 
commence early next week also. 
Bodies and chassis are already on 
hand in the assembly plants in 
Montreal; Toronto and Winnipeg 
awaiting installation of the new 


Plants Tuned Up 

Non-appearance of the new mod- 
els on the streets has caused some 
speculation by shareholders as to 
causes of = delay. Plants of the 
company have been busy tuning u 
for several weeks, and MS 
‘been slow because caution has been 
exercised in pestering details of 
construction ore mass produc- 
tion was attempted. 

tly models which were 

Pp on display late in March 
were built y for demonstra- 
tion purposes so that orders could 
be boeked in advance. Rumor has it 
that Ford rushed into uction 
of these early models in the United 
States before preparations had 
been completed, in order to help 
the unemployment situation there, 
and that they are, therefore, not 
identical with the finished product 
seen in operation 
within a few days. 


Branch Plants Busy 


Building of the new bodies has 
pr ing for some time in 


d| the Toronto, Montreal and Winni- 


peg plants. Training of workmen 
on tion of the new motors 
has also been done and over 300 
workers have been on the pay roll 


After | of the Toronto plant alone for sev- 


eral weeks past. 

Orders have been solicited for 
the t month so that a good back 
tog been built up. In spite of 
this, production up to the present 
week has been extrem slow, 
both here and in the United States. 
One indication of this has been 
that orders for steel from Ford 
have been relatively small until 
last week, when first purchases to 
take care of volume production 
wére made. 


No Dividend Declared 
The annual meeting of the Ford 
Motor Co. of Canada was held on 
April 25 last, and although no divi- 
d was declared, W. R. Camp- 
bel president, stated that it was 
no . He said that directors 
did not wish to commit themselves 
at the present time as to whether 
or not business conditions would 
warrant perment of the dividend 
upon its falling due June 20 next. 
Presumably the decision on this 
question will depend on the volume 
of business received as the present 

orders are being exhausted. 


meeting that, during the last fiscal 
year, operations of affiliated for- 
eign companies had been curtailed 
and that, as a result, their aggre 
gate capital had been impai to 
the extent of $439,535. In addition, 
these affiliated companies owed 
the Canadian parent company 
sums which, if transferred at the 
rates of exchange at Dec. 31, 1931, 
would involve a loss of $1,031,490. 
Both of these items have been pro- 
vided for through increases in in- 
vestment and contingent reserves 
by appropriations from surplus 
account, 

Officers and directors of the 
company were re-elected without 
change at the meeting. 


SIX P.C. SALES: TAX 
HITS BAKING TRADE 


Bakers Must Absorb Tax 
Rather Than Raise 
_ Prices 
In the opinion of Canadian Baker 


& Confectioner, the baking industry 
was thrown into a chaotic condition 


{| by imposition of a six per cent sales 


tax in the new federal budget. 

Unfortunately, the exemption of 
bakers doing a business of less than 
$5,000 a year is of little use. More- 
over, bakers have trimmed their prices 
so that there is very little profit 
available, and they cannot increase 
their prices to absorb the tax because 
it would tend to hurt sales. In the 
case of items which are sold at “dozen 

rices,” such as three for 10 cents, it 

s obviously impracticable to alter the 
price, so that the bakers have to ab- 
sorb it. 

This tax also interferes in transac- 
tions within the trade because of the 
necessity to have several prices for 
buyers of different classes and for a 
single ingredient. It works to the ad- 
vantage of the large chain grocery in 
that the wholesaler pays tax on the 
wholesale price of certain types of 
cake and the retailer pays on his sell- 
ing price. - 

me baker’s associations have in- 
timated, to the Government that they 
would rather pay tax on their ingre- 
dients and try to spread the expense 
over their entire output, but no 
action has been forthcoming from 


Ottawa. 


} 


‘the United States for various com- 


Ava 


of shareholders fee] that 
trying time we are at p nt 
encing, industries s as go! 
ing should endeavor to pa 
shareholders, by way o y 
= bonuses, peed earnings 
e wane operations, especis 
when, as is the case with DB 
sufficient surplus has been 
to sustain the company in p, 
in the industry in which” 
engaged, viz. gold mining. — 


viatied aia Canada’s Brief 2 


i 
f 


eet 
i 


ie 


We propose moving | 
next annual meeting that Dom 
vidend bas 
per share, payable forty egn 
quarterly plus bonuses, to bring 
total payments up to the net « 
ings of the company as lo 
earnings warrant it. ‘ 
-“The directors have not 
which the mesting will be Salty 
wi m gz 1 Bh 
when the Dome meeting is an: a 
there may not be sufficient time ; 
comply with the requirements as 
organize forces. It is for this 
we, the committee, are writing 
advgnce of the official announcemen 
of the annual meeting and enclosiz 
proxy form for this purpose, 4 
committee pledge themselves to ye 
for any resolution, motio 
ment or re which fave 
increased dividends and no u 
accumulation of surplus, 


others. 


HOLDERS OF DOME 
STOCK ARE ASKED 
TO SUPPORT GROUP 


Committee Formed by 
Shareholders Pressing for 
Higher Dividends 


DR. 0, D. SKELTON 
Under-Secretary of State for Ex- 
ternal Affairs, who heads the - 
eral preparatory committee w 
will peayers Canada’s brief for the 
Imperial Conference at Ottawa. 


U.S.A. Firms 
To Base Prices 
On 80c 
States and 


ta: 
Some large United States pro-| of Dome soliciting their support in 
ducers of agricultural implements | an ort to secure rse- 
are understood to be planning to | ment of a higher rate of dividends, 
guarantee wheat prices of about commensurate with the earnin 


wer of the company. Last 
80 cents a bushel to Canadian farm = me ohtieiee nee nea < 
ers in so far as they apply to 193; cents per share, P 
urchases of farm canlenaeh Jus ‘he regular quarterly disbursement 
on such a plan would be operate. >f 25 cents per share on July 20. 
has not been definitely indicated. , The aed ty hy, the letter — and that you will lend you 
This scheme has been applied in | W298 forwarded to Dome sharehold-| to the committee, 


. “A committee has been formed | sharehold 
modities, but it-has apparently been ; 

devised, in the case of Canada, to ee a Porm Og 

meet the recent offer, by the ‘ Mines, Ltd., the fact that the majority! 


efficiently. managed, in fact fe 
mines have come through the 8 
time with so. little reason for eo 
laint, and we feel that this is Gus: 
e fact that the company’s gene 


887 and from th 
as paid shareholders to date $1 
265,843 and besides built up a auff 
ent surplus to sustain it for mus 
years to come in a t 
as a mining company. aoe 


“We trust you concur in our vie 


McColl-Frontenac Oil Company 
Limited and Subsidiary Companies . 


CONSOLIDATED BALANCE SHEET JANUARY 3ist, 1932 


. . Wit éctcctacdeos unedsvacuisaad 5 524,228.24 
National Service Loan 5% 1936 (Par Value $250,000.00) ... 242,500.00 
Other Bonds and Stocks not exceeding Market Value....... 299,550.00 
Aecommte a0 Bills Receivable, less Reserve for Bad and 


Current Assets: 
Cash on Hand and in 


eeeeeeeeeee 


Accounts. 
Inventories of Merchandise and 


INVESTMENTS IN AND ADVANCES To ArFiLiaTeD COMPANIES AND LOANS AND 
Mortcacges To Customzers (less Reserve) 0000 ne es as as0eesaeseneeesese 


3,273,661.53 
a $ 5,703,524.66 


Prepaid EXxpenses...ccosesees $ 


I T and Other 207,459.41 
msurance, iaxes ! 
Bond Discount and Expense. ...ccsscsccsccecesccecsest 737,089.92 


Frxep Assets: 
Land, Buildi 
Premi 
Capital 
as at ist January, 1939. .ceccccecececcoverers 
Cost of Common Shares of Company purchased under By-Law ‘‘D” for Sale 
to Employees 


© OOOO SOAE SEES EEEEE EEE EES SOOESSE EE OSEESHESE COSCO ESOOES 


7,685,316.87 
eee 24487,513.58 


$32,483,454.49 


LIABILITIES 

Conrent Liasiiirigs: Sis 
Accounts Payable and Accrued Liabilities. ....ccceceseess 776,434.35 
Bond Interest Pa Fe ceeseseseeseseseesesesescoseed 215,160.00 
Income Tax sec eeeeeeescessesseseeseseseoncees 158,724.53 


ConTRACT LIABILITIES. . .eccscccsecccscoecessteccesccsevesas 


MortGcaces PAYABLe, oF SOROS EOOTEOESE SSE SSOOEDEOOEDEEESE EOE OE SESA MED 


RESERVES: 
For «eee eeeeSeeeeseeesscessebeceseooeess 4 1,931,403.78 
tingency 263,730.60 


tion 
and Con Fee eeeeseseeseeesesseseoeeeese 


Pirst Mortcace Coitarerat Trust Convertiaiz 6% 
Bonps due 1949 (Authorized Issue $25,000,000.00) , eeetece 


*PREFERRED STOCK: 
6% Cumulative Sinking Fund Preferred Shares of $100.00 
a arene Issue 100,000 shares) $2053 $ ‘ss 
Depuct: Redeemed.........cccesessssere 2,192“ "219,200.00 


79,861 $ 7,986,100.00 
Depuct: Held for Redemption.........00 1793 =& * 179,300.00 
73,068 * 
Common SHARES AND SURPLUS: 
Common Shares: 
Authorized 750,000 shares without or par value: 
5 — 500,000 WINE is Sectiecckosavduveamesbss $ 8,890,000.00 
urplus: 
Balance at 3ist January, §GBRi ieccotvodecédccveosdet 2,039,143.30 
Nore: A dividend of Fifteen Cents share on the Common shares has 
been declared payable 15th March, 1932. c 


*Redeemable at $105 on any dividend date after 30 days’ notice. 


AUDITORS’ REPORT TO-THE SHAREHOLDERS: 

‘ubelhary Companies tor tae year sading Sige Temeannr nBOS cod hese eee ek oe eae 

ions whieh we ve required; and we certify that, in our opinion, the Coteus 

roperly drawn up so as to exhibit a true : correct view ofthe state ofthe Conapany’s asia at 3 

932, according to the best of our information and the explanations given to us as shown by the 
P. & ROSS & SONS, 


-ompanies. 
MONTREAL, 12th April, 1932. Fea aS ay 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND SURPLUS ACCOUNT 
YEAR ENDED 3ist JANUARY, 1932 


a ‘ 

eserve or Deprecia tion 000 vecccer we ce we co cece ce 

Provision for Bad and Doubtful siheedagcnenil 3 
Reserve for Contingencies, Dbickcicetsscsecuseatsooodsont 
Amortization of Bond Discoun 


600,000.00 
167,833.02 
384,741.40 
SFRSSHSCECSETEESCSCH CCE SSOCEE 43,562.66 


1,196,137.08 
$ 2,171,148.85 


$ 586,311.26 
57,086.95 


DEDUCT ALSO: 
Interest on Bonds . eibedakh Sede emiedtebebiede 
U.S, Exchange paid and accrued on Bond Interest.....000 


643,398.21 


Net Profit for the Year before idi for Income TOS: csenaceeckduneedé 27,750.64 
Provision for Income Tax Year ending sist January, 1932. ..ccccccccnccces . Naan 


$ 1,381,350.64 
473,392.50 


$ 907,958.14 


Dividends paid on Common Shares—Four quarterly dividends of fifteen cents 
per share up to 15th December, Wiccedcnntnatebionsubsenemetinndaanne 297,352.20 
al $ 610,605.94 


D: 

Surplus Balance at 31st January, 1931. © 0 00000 600806 POTS HS Hs OO re HOSE OS 1,428,537.36 

Surplus Balance at 3ist January, BSED. 60s dcecetabacaseceténtbanebantsse $ 2,039,143.30 
CRIME 


Dividends paid on 6% Preferred Stock. .ccoacseocecscees +0 Teet ee mee ons 


“We believe that Dome has a 
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plans. 

oreover, a feeling of common 
interest in the eeaepen: y’s welfare is 
fostered, not only among those 
employees who haye sub but, 
azeneh them, among employees in 


“Since 1926 the company has made 
no distribution of stock to employees, 
because the meopgement hes always 
borne in mind the wane that 
small capita] investments by ware 
and sa earners should be given 
the utmost protection, and stock 
prices in: 1928 and 1929 offered too 
great a risk. Now that deflation has 
rought stock prices to low levels, 
the company is again preparing for 
an issue to employees at a suitable 


time.” 

The Steel Co. of Canada plan b 
this policy has thus disarmed criti- 
cism levelled at stock issues to 
pr on the ground that no plan 


\ 


encourage employees to risk 
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———  1,196,137.08 
$ 2,171,148.85 
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q | Letters from subscribers to The Financial Post, who desire information 


pened lavetments, willbe 

| will be answered on page. We cunhel cntend Gs 

f cat maaeeh auidiens ian te closed. Vi ; 
separate from other investment enquiries a 


securities erally. A three-cent 
ing and teanivones enquiries on sheets 
No answers can be given by telephone or telegram. 


We do not select lista of securities but will supply current facts about securities in.a list ~ 


| may supply, Nor do we attempt to make 
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To Employees Pay? 


tel Co. of Canada Plans Have Proved Success- 
ful to Date— Avoided Selling in Boom 
Days— Pensions and Benefits 


small savings through the purchase 
of common stock by refraining from 
the issue of stock to employees in 
periods when prices were apt to 
eflect an inflated idea of value. The 


th last issue of stock by the Steel Co. of 
0 


Canada to its employees was upon 
such conditions that but a small loss 
would be realized should liquidation 
be necessary even at today’s depres- 
sed values. Those’ in charge of the 


aH plan feel that the plan should be 


i 
i 


> 


7 
! 


i 
Gre 


ES 
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cial 


studied as a whole and not with 
respect to the market valuation 
of the stock at one, one period of 
extreme deflation. Those employees 
who have participated in two or 
more of the issues have seen an 
increase in their invested capital, 
and have enjoyed so far an uninter- 
rupted income return through divi- 
dends. ose employees who have 
participated in all the stock issues 
show a handsome appreciation in the 
capital value of their investments 
even at the present period. 

In common with the experience of a 
number of other important companies 
which inaugurated such plans, the 
high prices in 1928 and 1929 tempted 
some employees to sell their Steel of 

ada.stocks at a good profit. In 


| some cases, it is reported, the money 


so realized has been re-invested in 
- company’s securities. Deducting 
all steck which may have been 
liquidated Wue to death or for other 
reasons, it has been found roughly 
that half the number: of shares 
purchased under the stock-selling 
plans have been retained as a 
permanent investment, and this is 
ed as an excellent record. 


Pension and Benefit Plans 

Besides its plans for the promotion 
of thrift aivene senpseyers, the Steel 
Co. Canada has also provided for 

old age and disability through i 

Pension Plan and for sickness, ac 
dent and death insurance through its 
Benefit Plan. The Pension Plan was 
put into effect as long ago as Janu- 
ary 1, 1920. Kt provides, at no 
expense to the employee, for a 
monthly income when advancing age 
have deprived him or her, o 
ility. This income is 


rior to retirement. Already over 
50 employees have been pensioned, 
and the dossier of letters from these 
employees is one of the clearest 
evidences to the executive and 
directorate that this plan has really 
been the best kind of premium on 
arene and long service. 

1928 the company adopted a 
benefit plan after considerable 
thought and.study. This plan provides 
medical attention at all plants, pays 
for hospital expenses an ialist’s 
fees whenever necessary, allows sick- 
ness benefits and provides for the 
payment of insurance in the case of 
death. Each employee pays a snfall 
monthly fee, but this may be deferred 
during periods of slack operations or 
sickness. In case of leaving the 


H. employ of the company, any indivi- 


asf 
il 


spent on these plans 
ulated income 


re 


balance sheet for the year 
December 31, 1931, the com- 
its assets 


a 


t 
+ and $802,242 for the 
lan fund. 
the company has not sold 
stock to employers since 
November, 1926, the company ex- 
easy terms to them in De- 

1931, when the National 
Loan was floated. Under- 


sale to the employees on the par- 
tial payment plan was intended as 
% contribution by the company to 


il 


3 


_ aid the Government in ensuring the 


success of the loan. 


In answer to a letter asking for 
information as to the rience 
its various plans, the com- 


___ pany commented in part as follows: 


Plan as Whole Succeeded 
m our experience we should 
at the compulsory savings 
necessary to take care of installments 
due on these stocks and bonds, would 
hot. occur otherwise, in most cases. 
$ alone commends such plans. 
oreover, a feeling of common 


* interest in the company’s welfare is 


red, not only among those 


tg smployees who haye subscribed but, 


aaen them, among employees in 


genera > 
Since 1926 the ae has made 
to employees, 
se the management has always 


© borne in mind the principle that 


Small capita] investments by wage 
salary earners should be given 
@ utmost protection, and stock 


> prices in 1928 and 1929 offered too 


/ great a risk. Now that deflation has 
const one — to a ae 
pany is again preparing for 

_ Segue to employees at a sultable 
The Steel Co. of Canada plan by 
this policy has thus disarmed criti- 


\tism levelled at stock issues to 


; = oe on the ground that no = in load. An executive of 


encourage employees to ris 


dual may arrange to continue his or 
her life. insurance. As contributions 
by employees to the benefit plan 


cover only a part of the annual/¢ 


outlay, the larger share of the 
expense falis upon and is taken care 
of by the company. 
No Actual Want Permitted 
¢ Executives report to The Financial 
Post that the a plan in opera- 
of the greatest 
lant has its own 
ysician. Every injury, 
however slight, is attended to at once 
in the plant’s own first aid room with 
the result that complications due to 
neglect have greatly decreased. Blood- 
pe soning cases and eye injuries, for 
nstance, are now rare. In case of 
sickness, the doctor attends at the 
a home when necessary, 
and,.if needed, medicine and other 
eugemen are furnished without cost 
to the patient. 

The backbone of the cost of oper- 
ating both the pension and the 
benefit plans has been met by settin 
aside monies out of the profits o 
the company in certain years and 
investing them in securities ear- 
marked for the purpose. In this 


of | manner, funds provided in years of 


rosperity have prevented the opera- 

tion of the plans proving unduly 
onerous in years of leaner profits. 
Supplementing and closely related 
to these plans workmen have 
been educated to work along safe 
and sane lines with the idea of 
giving continuous heed in the course 
of their work to the avoidance 
of risk, to elementary hygiene 
and to the care of all injuries. Partly 
through special measures taken, 
partly because of the policy of 
spreading work and because of 
the closer touch maintained, with 
employees, no male employee or his 
family has been allowed actually to 
want in the period of restricted 
employment. Cases are investigated 
and necessaries supplied whenever 
needed. 


Encouraging Savings 

The maximum under the pension 
lan is limited to $1,000 per anntm, 
but this is not considered sufficient 
to affect the incentive of the indi- 
vidual to save and provide, in addition, 
for his own future, and such addi- 
tional saving the company’s execu- 
tives have considered most desirable. 
That was one reason for under- 
writing the National Service Loan 
to employees and the company 
itself was surprised by the response 
of employees’ even in these diffi- 
cult times to the opportunity to save 
b installments. 

ts that without 
tunities being brought 
to the attention o 
saving is not apt to occur. The com- 
pulsory feature of saying by install- 
ments ‘does oat cause savings 
which might not otherwise occur. 


Social Legislation Goes Too Far 

Executives of the company do not 
consider their various plans to fall 
under the heading, “profit-sharing.” 
They feel that the rank and file of 
their employees would not welcome 
paternalism and that successful 
profit-sharing plans can only embrace 
a limited few im any organization. In 
devising their various plans the 
have striven to avoid pitfalls whi 
have heen encountered oe 
elsewhere in the Uni 
Canada. They have been averse, for 
instance, to any plans which menace 
individual independence and they 
also had to\consider the fact that 


business can only afford to cony.8 
e 


such oppor- 
forcibly 
employees, 


? 


erience sug-)} ing 


orecasts of the probable trend of 
The service, in other words, ts one of fact and vot of opinion. oe 


Steel Co. of Canada expressed 
himself as thoroughly in accord with 
the recent report. of Mr. Justice 
Middleton, which emphasizes that 
ial legislation has been gradually 
going to extremes. Many of the 
recipients of benefits under these 
socia] laws for that the cost must 
be assumed by the population at large. 
It becomes an expense which must 
enter into the cost of goods and, 
Aherefore, into the prices of articles 
or service. 
Thinks Unemployment Insurance Bad 

“Unemployment insurance is the 
worst form of social legislation,” said 
this executive. “Thereunder the 
improvident and shiftless are carried 
on the shoulders of the thrifty and 
industrious. The experiences in 
Germany and Britain prove that 
unemployment insurance breeds 
unemployment. It also proves that a 
suspension of the natural laws of 
supply and demand leads, in the end, 
to an actual dis-service to those in 
whose interests such social legisla- 
tion is ostensibly framed. In this 
competitive world the benefits avail- 
able are proportionate to the skill, 
ingenuity, and industry of the popu- 
lation, Cost of social legislation in 
Germany and Great Britain has 
seriously affected their competitive 
and economic position.” 

large share of the cost of what 
Stee) Co. of Canada has done along 
welfare lines has been supported by 
the income from earnings which the 
shareholders of the company have 
authorized to be set aside from time 
to time out of the profits of prosper- 
ous years. This policy has been 
particularly helpful under conditions 
such as exist at present, and does 
muck to ensure e continuity of 
these plans. ® 

It is obvious that the sale in 1929 
by many of the employees of their 
shares at high prices, though making 
them a profit, defeated one of the 
objects of the company in providing 
such opportunities for investment at 
special terms and conditions, that is, 

e desirability of having employees 
interested financially in the affairs 
of the company. At the same time 
there was no ‘desire on the part of 
the company to stand in the way of 
employees making such profits and 
a has been further rein- 
for in that many of these employ- 
ees reinvested in the company’s 
shares at lower prices. The profit ob- 
tained in 1929 probably helped such 
individuals. . 

Making Workmen Capitalists 

Another current idea which led to 
the offer of stock to employees -is that 
the desire so apparent in the last gen- 
eration of wanting to own one’s own 
business still is unimpaired in force, 
but modern business, requiring a 
greater concentration of capital, can 
only present this opportunity to 
most people through stock ownership. 

“If the ‘security is of a character 
which qualifies as suitable for those 
of limited means and for those whose 
experience of security values is 
limited, it is, in my judgment, most 
desirable to encourage the idea and 
te provide the opportunity,” said a 
Steel Company executive who’ has 
had a large share in forming the 
policies referred to. : 

“For such reasons our first offer 
to employees was exclusively of 
preference shares.” 

Such a plan must necessarily 
derive its strongest support from 
the actual experience of the company 
itself which since 1 has only had 
deficits in the years 1914, 1921, 1922 
and 1931. Its total assets, total 
surplus and liquid assets have grown 
almost continuously and do justify 
a very large measure of confidence. 


Toronto Suburban 
Can you tell me the present valué 
and prospects of Toronto Suburban 
Railway Rebentures? 
As you are doubtless aware, the 
wanda National Railways did 
not pay interest due July 15, 1931, 
on the $2,628,000 4% per cent de- 
benture stock of the Toronto Sub- 
urban Railways. Operation of the 
line was discontinued on August 15, 
and W. A. Walker, Toronto, was 
appointed receiver for the property. 
e British Empire Trust Com- 
pany is trustee for the debenture 
stockholders and has made certain 
representations to the Canadian 
National Railways and the Domin- 
ion Government for re-considera- 
tion of their action in letting the 
debenture 2 in default of 
interest. We erstand that the 
trustees have received no satisfac- 


sac J reply. 

ssets of the company consisting 
of right of way and rolling stocks 
are being ed subject to sale 
by the receiver. Since the line has 
not shown a profit on operations 
for some years, its sale as a going 
concern is most doubtful and there 
has been no indication as to what 
the receiver should secure if rolling 
stock and other assets of the com- 
pany were put up for sale. We 
understand that there is more than 
$100,000 cash = hand so that if 
the right of w y and rolling stock 
of the company had no value what- 
ever, there would still be some 
cash to be distributed among de- 
benture stockholders. 


Loblaw, Dominion Stores 

Are Dominion Stores common and 
Loblaw “A” or “B” stocks as good in 
Canada as Safeway stock is in the 
United States? 

As The Financial Post does not 
give information to investors with 
regard to securities which are not 
li on Canadian stock exchanges, 
a comparison ‘of Dominion Stores 
and Loblaw with Safeway is out of 
its field. Dominion Stores and 
Loblaw are the leading chain 
stores in Canada and their securi- 
ties have attained a good market 
following because of the — 
sive expansion and success of these 
companies in the last 10 years. If 
the same fea a —— 
energy, an ility to chang- 
ing merchandising trends continue 
in the years ahead as in the past, 
these companies are financially 
strong enough to give a good ac- 
count of themselves, even in such 
periods of depression as the pres- 
ent. They have given a good ac- 
count.of themselves to date. 


Bonded Royalties 

I am enclosing a pamphlet of 
Bonded Royalties + which I have 
just received. I have been offered 
what I consider to be saeeange 
inducements in order to secure my 
investment. Would po lease give 
me your candid opinion of this form 
of investment? 

Bonded Royalties, Ltd., is a syn- 


dj dicate which sells units of partici- 


ating rights in oil royalties 
ught in the Oklahoma field. The 
owner of a unit gets his pro rata 
share of the total amount collected 
by the syndicate less any charges 
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r.| company increased its net earnings, 


duction and that the return dimin- 
ished rather rapidly thereafter. 

On March 15, 1932, Bonded Roy- 
alties paid an extra cash dividend 
of 20c per share on series “B” bond- 
ed trustee shares in addition to 
the regular monthly dividend of 
1 per cent. The cipation trust 
certificates do not bear a definite 
dividend or interest rate but are 
distributed by the trustee according 
to production in the field and price 
of crude oil. : 

An undated circular in our pos- 
session states that Bonded Trustee 
shares represent a deeded interest 
in properties on which are located 
248 producing wells, every one of 
which is earning monthly returns 
for the holders of the shares. It 
estimates, also, that there are 76 
undrilled locations on which wells 


may be drilled. 

Much. depends on what is charg- 
ed for the royalties purchased. You 
should be given exact information 
as to this before buying. This would 
give you an opportunity to com- 
pare price with market values in 
Oklahoma of particular royalty 
whose participating units are sold. 


London-Canadian 

What was the position of London 
Canadian Investment Corp. at the end 
of 19317 Is it correct that the value 
of the company’s investments was less 
than the total of debentures out- 
standing? . 

The balance sheet of London 
Canadian Investment Corp. at De- 
cember, 31, 1931, showed that on 
the basis of market value of se- 
curities, and other assets, less cur- 
rent liabilities, the ity of each 
$1,000 debenture was . On this 
basis, of course, there was no equity 
for the preferred and common 
shares. The depreciation in invest- 
ment was responsible for this situ- 
ation; investments at cost totalled 
$10,834,714 but market value at 
the end of last year was $5,118,044. 
There is a nominal market of 
around 30-35 for the debentures. 


Can. Financial Founders 

A policyholder of mine has asked if 
I can obtain any,information with 
regard to an investment she is making 
in “Canadian Financial Founders 
Could you give me any information 
on this investment? 

The Canadian Financial Founders 
plan calls for a monthly payment 
of $10 or more over a period of 
ten years, The investment certifi- 

ate has a face value of $1,200 and 
multiples. Insurance protection is 
afforded on the unpaid balance of 
the face value of the certificate. 

After deduction for sales and 
management expenses and profit 
of Canadian Financial Founders 
and premiums on insurance, the 
proceeds of the monthly install- 
ments are invested in Diversified 
Trustee Shares, series C, which is 
a fixed trust containing in its port- 
folio common stocks of leading 
corporations in the United States. 
At the present time and in recent 
months, the investor pene 
such shares would have had to pay 
a substantial premium on U. S&S. 
funds. Diversified Trustee Shares, 
series C, pay semi-annual disburse- 
ments depending upon the amount 
of dividends, etc., derived from the 
underlying stocks and such dis- 
bursements are re-invested by Can- 
adian Financial Founders in addi- 
tional Diversified Trustee Shares, 
series C. The investor does not, 
therefore, receive any dividends 
during the period in which he is 
making monthly payments for.Can- 
adian Financial Founders but al- 
lows all returns to accumulate. 
There is no surety as to the amount 
of accumulation over the ten-year 
period, nor is it possible to fore- 
cast what value Diversified Trustee 
Shares will have upon termination 
of the contract. fe 

The initial charges to the Can- 
adian Founders — are sufficient- 
ly high to preclude the a 
of the investor receiving very m 
of his investment back should the 
contract be terminated at the end 
of the first or second year. This 
is in part due to the fact that in- 
surance premiums are naturally 
higher during the first few years 
due to the greater amount of pro- 
tection given. Full benefit of the 
plan will not accrue to the investor 
unless monthly payments are main- 
tained over a period of years and 
before purchasing a Canadian Fi- 
nancial Founders certificate, the 
investor should be assured that he 
will be in a position to maintain 
such regular payments. 


British American Oil 

Will you please favor me with geome 
opinion regarding the stock of Brit- 
ish American Oil Co. in view of their 
statement for 1931, taking into con- 
sideration the increase in bank loans 
and reduction in warking capital due 
to their expansion programme? 

Do you consider they were wise in 
enlarging’ their refining capacity 
under present conditions and should 
this now increase their net earnings, 
or will such increase depend upon 
increased sales? 

Would you advise an exchange of 
British American stock for Bell) 
Telephone. stock, or if not Bell 
Telephone, would you care to sug- 

st a stock that in your opinion hes 
Cotter prospects as a hold for the 
future? You will understand of 
course that the sale of this stock at | 
the present market price will entail, 
quite a heavy loss, but this might be 
offset by buying a better security at | 
the present depreciated market price. | 

Whether or not British American | 
Oil Co. was wise to pursue its ex- 
pansion programme at the expense 
of increasing bank loans and re-| 
ducing working capital in 1931, time 
will have to answer. On the face of 
it, however, the company appar- 
ently has put itself for the long 
view in a much more favorable 
position in that it is now a fully in- 
tegrated company which is in the oil 
business all the way from drilling 
for oil in Oklahoma and East Texas 
to the selling to the ultimate con- 
sumer in Canada. Having built a 
modern refinery in Montreal the 
company is in a ition to expand 
further its distributing business in 
the Province of Quebec and Eastern 
Ontario. If this had been a period 
of stock market activity, it is prob- 
able that the additions to the com- 
pany’s plant and extension of ser- 
vice would have been financed by a 
stock issue through rights given to 
subscribegs. Under present market 
conditions the money’ so obtained 
would be at too high a cost and as a 
temporary measure it was no doubt 
felt that increasing bank loans was 
the cheapest way of financing. 

Remarks made at the ann 
meeting make it appear that the 


they bought at the peak of pro-/y 


while actual gallonage sold was 
down somewhat. Some advantage 
came to it therefore from these new 
earning assets added during the 


‘ear. 

Whether that will continue 
through 1932 or not depends a good 
deal upon conditions which cannot 
be foreseen. oe SS ree 
amount of tourist traffic that wo 
be all to the for this and other 

) ‘ there is an early 
winter towards the end of 1932 that 
would tend to limit sales. Y 
notice that at the meeting Mr. 

of the board, 


sons, chairman - 
fied his hopeful remarks about 
future pects by stating that 
divid could be maintained un- 
less factors now: unforeseen entered 
into the situation. 

The Financial Post does not re- 
commend on switches. British 
American Oil stock may be consid- 
ered as an “enterprise” stock, one 
that a person buys with the idea of 
taking whateyer risk may be in- 
herent in industrial operations be- 
cause of the greater possibilities of 
profit over years through good man- 
agement and in expansion policies 
of Bell Tel Eon th trary, 

ephone, on the con ’ 
mali been considered .in 


but with its monopoly of business 
in the most populous provinces of 
Canada and with the additional 
fact that in the past applications 
for changes in rates have always 
been considered by the Dominion 
Railroad commission with the -idea 
that the 8 per cent rate should be 
maintained, that deficiency in earn- 
ings is not regarded by investors 
as seriously as a similar deficiency 
in profits applicable to the common 
stock of an industrial. company 
would be. 

It only remains to say that 
British American Oil earned’ last 
year $1.04 a share and paid 80 
cents, and that the past dividend 
record is good. 


Hiram Walker 

I should be much obliged, if you 
would give me your opinion on a 
small matter. 

I own 100 shares of Hiram Walker 
cammon stock which I purchased in 
1929 at $11 per share. Under the new 
srppmgomens I receive 26 preferred 
and 25 common. The company can 
redeem the pete most I 
could obtain for them would be $500 
—the present market value of the 
common is $3. It seems thet the 
company gets the benefit under any 
circumstances. As for dividends, I am 
assured of $25 per year for the 

referred, This is the amount that 

as been paid for the 100 common 
latterly, but with the coming of better 
times there was, or would always 
the hope of this amount increasing, 
not to mention the possibility of the 
common stock advancing in price on 
the market. 

I cannot see where the share- 
holder benefits, unless of course he 
has been able to purchase at the 
lowest figure (2%), I think, it was. 

is ex by many sharehold- 
ers of Hiram Walker-Gooderham 
and Worts that the money secured 
by the oe some years ago by 
issuing rights 
ing the preferred 
thus leave eventually only the com- 
mon stock outstanding. Naturally 
,000 in the 
treasury would not be there if this 
is done, but the common stock thus 
reduced in a few years to one quarter 
of its present size would naturally 
become more valuable if the com- 
pany’s business were to show an im- 
provement. In the meantime the 
preferred shares have gredter in- 
vestment value because of having 
precedence over the common stock. 

When the company sold additional 
stock a few years ago it had in mind 
considerable expansion. Now, that 
considerable overproduction in the 
distilling industry is very evident, 
the oneter Dee abandoned such 
expansion plans and permet off 
of such a preferred stock as that just 
created may be regarded as @ con- 
structive plan. The chances of ap- 
preciation have not been interfered 
with by the reduction in number of 
shares. In fact the new plan ac- 
counts for a great deal of the mar- 
ket activity. The plan aay allows 
the distribution to sh ders of 
the amount formerly received from 
them for stock. 


Abitibi Power 

Will you please give me a report 
on Abitibi Power and Paper Co. first 
mortgage 6 per cent bonds due in 
1953? Th 
present time. 

Will you please also 
report on Postal Telegra 
Bonds, § per cent, due 19537 

Abitibi Power & Paper Co. is one 
of the leading companies in the in- 
dustry, but the industry as a whole 
has a more serious problem to face 
than at any time in its history. In 
the last decade far too great indus- 
trial capacity was established in 
Canada and with the diminution in 
business volume and, therefore, in 
demand for newsprint during the 
last two years only the soundest 
companies have been able to keep 


ive me a 
& Cable 


COMPOUNDED HALF - 
YEARLY 


Money grows 
rapidly at com- 
pound interest. 
Savings deposi- 
ted with Canada 
Permanent eara 
the high rate of 


Founded 1855 


PERMANENT 


Mortqaqe Corporation 


e price is very low at the | 


of these, 

It starts 1932 on a new basis, how- 
ever, because of the drop of $4 a 
ton in price of newsprint. Currently 
it is helped by the difference be- 
tween the exchange 


mand at present is the chief cause 
for anxiety, The company has 
closed down i all woods 
until th ae Sci of ites o 
way e p- 
wood inventory has been liquidated. 
Postal Tele 


remains strong, 
ness improvement would 
great benefit to the company. 
Financing in 1932 
I expect to be in the market this 
or government bonds. 


appreciate your opinion as to whether 
it is the intention of the Dominion 


nion 
undertake new financing 
1982, and there will also be Can- 


adian National Railwa financing 
which will carry the " easinion'e 
tee. While there is no defin- 


be offered 
of the offe is sub- 
a great many les. 


National Debenture 
What is the financial position of 
the, National mture Corp. of 
Toronto, one of the num 
son Co.’s waie> went into 


on my money for 20 months and you 
will understand that for my 
a | such a time is cau me a 
ot of trouble. 

I want to know how long it will 
take to clear the matter up and how 
much I will receive on the 


will be used in buy- | Utes 
stock and 


Managemen 
makes for assured cone 


a7 


Property Mana ) 
Department su 
on request. ty 


Py oe 


The Marlborough 


In the Heart of the City 


Fireproof. Construction— 
' European Plan 
Rates in Keeping with the Times . 


Black & Armstrong 


Real Estate, Val 
s Fame lenea Seton 


Insurance. 
200 Toronto General Trusts 


WINNIPEG 


STOCKS and BONDS 


based on 


ma 


Experience 


A bank, like an individual, gains strength 
and commands confidence through years 
of experience. : 
Throughout the varied experience of 
the past 63 years, with their successive 
booms and depressions, The Royal Bank 
of Canada has made steady progress to 
established strength. 

‘Today, with 881 branches, The Bank 
serves every part of Canada, assists 
Canadian business in foreign lands, and 
has long been recognized as one of the 
great banks of the world. 


THE ROYAL BANK | 


OF 


CANADA 


Capital $35,000,000 Reserves $39,155,106 Assets over $750,000,000 
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Ine: to three per cent 
‘but not | ie 
Two eent on gross prem- 


Lg : 1% per cent on premiums 
tlec! peat smnensip, set ded (lat- 
—1% per cent on same basis 


1% per cent on gross m- 
siditional ta af 1% per 
e- 


-on net profits 
ean P derived from Qu 
1931—1% per cent on gross prem- 


i 


‘ 


1% t premium 
sted less amounts refunded (let, 


Seal tah 1953. ‘Actual vate ut 
x for 1932 therefore equals BK per 


1921—1% per cent on premiums 
sted, less amounts refunded. 


2% per-cent on gross prem- 
193: Two per cent on gross prem- 


‘ince Edward Island 
31982—Proposed change not yet 


—One r cent on gross - 
“me pe g prem 


To Meet at Toronto 


eerie coal cencanee wat Bald 

m n. Toron 

coiverwer 6.8 and 1, Fe ie official 

4 S year’s. m 

first ever held outside the United 

tates. Four companies are 

Donate Life, Gen Life topcrint ine 
~« un e, 

and Confederation Life. ; a 

f upward of 600 insurance execu- 

yves and departmental officials, is 


“The convention’s legal section will 
mvene prior to the convention on 
ber 3. The financial section will 
October 4, while the main body 

the convention wil] gather on Oct»- 
ber 6. General session will ecntinue 
on October 6 and the agency ection 


‘meeting will be held October 7 


RUDOLPH DUNBAR has resigned 
position as joint menerer of Los 
it s branch of Canada Life Insur- 
ce Co, in order to devote all his 
ne to personal production. He re- 
gins at the same branch. 
C. H. CARPENTER, formerly joint 
r with Rudolph Dunbar, of the 
Angeles branch, Canada Life 
ip ny, now maneger. 


.| they 


rance for Buyer and Seller 


» |Claims Life Companies 
0,600 Discriminate in Investments 
Maritimer Thinks Insurance Companies Bleed Sea- 


hoard Provinces of Premiums and Fail to 
Invest There Proportionately 


n, of Halifax, ob- 
companies 
the 


y do not invest 
that of t 


in the Maritime field development is 
tarded 


re . 

Probably ten years ago I asked the 
superintendent of insurance for in- 
formation as to the distribution of 


he | life investments which at that time 


amounted to $200,835,690 in bonds, 
stocks and mortgages of whic 
$2,780,896 or 1.39 per cent was in 
Nova Scotia securities, including 
$973,417 first mortgages. 

Recently the superintendent sup- 
plied me with the same statistics as 
at Dec, 31, 1930. Total investments 


S8| of the life companies in Canada had 


» how about British Colum- 
a] any other 


on premiums. Dur- 
depression most of 
have strengthened 
force and in- 


rtising Totment if tackled 


ich has appeared in 

evidently prepared at 

assets are non- 

and divided as ga 
mortgages ou 

are on ss city real 


Sig 
Re ct 4 rs se saree bonds and de- 
Par sph Tatcalnanec ten 
—— and Satine at thn “anon vinet t not one 
sacl oe rs martgnest 


| stet Beak eras" 
_jyery po. in 
e pan; Seuer ahaee 2 
seg | * ve extract 


security seems to a excellent 


a 
our ne 
apec e 
advertisement 
this respect the life com ieaees 
‘ally all in the Sigua beet. “we 
lend on m * in Nova 

The life com Rang Sileet wailii 
com co millions 
re s in the province and em- 


ly consider mort- 

le propositions were 

itt The agents now know 
; nm as they have sen 

just evasio they ha t 

' proposals with- 
have given it up 

don’t encourage 


“the life companies 

to dissimulate on 
tell you frankly 

ortgage in 

to own & 


and 


rown nearly six times to $1,121,- 
£38,016 including $335,203,568 first 
mortgages: The total investment in 
Nova Scotia increased less than three 
times to $7,714,144 while mortgage 
investments in this province declined 
to the insignificant sum of $455,603 
—the amount of a single loan in To- 
ronto or Montreal and the equal of 
about one month’s premium collec- 
tions in Nova Scotia. 

The total amount invested in Nova 
Scotia is less than three-quarters of 
one per cent of life investments in 
Canada while the beggarly item in 
first mortgages in Nova Scotia is less 
than one-twentieth of one per cent. 
Compare that with 65 per cent quoted 
rom the advertisement above. This 
is just one more phase of the many- 
sided discrimination which is handi- 
capping Nova Scotia but I am one 
of those who believe all such matters 
as grain, transportation, manufactur- 

and finance are capable of read- 
earlessly and 


energetically and without fear or 


free oer sole idiax, |B iat 


et 
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‘ Insurance 
Problems 


A Paid-up Fire Policy 


Could it be arr din fire insur- 
ance that there could be built A 
—- value, After a policy has 

een paid on for 10 years or 20 years 
and no claims, that there could be a 
paid-up value, 

In this way there would be an added 
incentive to watch for fire hazards, 


h|and it would be a good thing for a 


person retiring from business to have 
a value on his fire insurance. 

There is no such thing in the 
fire insurance world as a policy 
with a paid-up value such as you 
suggest. Fire i rates are 
constructed solely on the principle 
of an » or at the e, 
a three-year premium and no at- 
tempt is to complicate the 
business by building up long-term 
actuarial reserves to care of 
situations such as you enquire 
about. 

Most firms find their fire insur- 
ance costs quite high enough and 
would have little or no use for a 

cy which would of necessi 

ve to cost considerably more 
it were to include a loading for a 
return of ' r value at an in- 
definite future date. There are s0 
many other media for building up 
reserves in manner, such as 
life insurance and so forth, that to 
complicate an already difficult busi- 
ness such as fire insurance by in- 
extra complications would 


trod 
in all probability meet with little 


or no response from the average 


r. 


cet 


ST 

WARNING GIVEN 

~ AGAINST PAYING 
HIGH DIVIDENDS 

Commissioner Cautions 


Against Reliance on 
Average Values 


Four Canadian life insurance 
gom anies operating in New York 
tate have received the letter sent 
out by the Insurance Commissioner 


of that jurisdiction to all compan-| rifj 


ies operating in that State, warn- 
ing them against paying out un- 
duly high dividends from “sur- 
luses” based on average valua- 
ions allowed both in the United 
States and Canada as at the end 
of 1931. 

Just what the actual results of 


this warning will be either here or} yng 


in the United States, are problem- 
atical, but insurance officials inter- 
viewed b 
cline to the view that the warning 
was timely and that it was equally 
applicable to Canadian, conditions 
as to the United States. 

One leadi insurance journal 
in the United States interpreted 
the warning as being applicable 
only to fire and casualty companies 
but receipt of the letter by Can- 
adian life companies operating in 
New York, indicates that this lead- 
ing United States jurisdiction is 
equally concerned about high divi- 
dends to life insurance policyhold- 
ers as it is about dividends to share- 
Selioes of fire and casualty compa- 

es, 

As far as Canadian life compa- 
nies are concerned, the situation is 
ys | that —— of $1,500,000,- 
000 of assets have been taken in at 
“average” valuations for annual 
report purposes, and in view of the 
continued precipitous decline in 
security values in recent months, 
these values are in many cases 


Current Events in Banking World 


Interest Rate 3 Per Cent 
It was also stated that interest 
ee oe ok Sees Dee bees 
rate of three per cent since 


even | July 1, 1897, but that the rate was 4 


se the 
ay or for —s insur- 

lifé company said they*bu 

if, ernment bonds whic 
rtionately benefits 
P ceshint tal baneees 
0 argument an ppens 

to have e bearing on pressure o 

‘ederal financing Cayough banks 

life and lean’ companies operating 
interprovin who are gathering an 
concentrating national savings at one 
or two points and 


ssibly starving 

requirements. e same is true 
of large private underwrttings 
financed through the accessibility of 
bank and insurance funds, at central 


i Financing Difficult 
situation as indicated creates 
a definite hardship in mo 
financing as such loans are no longer 
individual as in old days but almost 
exclusively institutional and if they 
Ser Ry exceptions! “4 yee 
case out- 
side the normal scope of local loan 
or trust or insurance companies, Such 
mortgages are therefore only obtain- 
able from life com or by bond 
issues or occasionally from fire com- 
panies. If life companies won't lend 


Insurance 


Inklings 


LONDON LIFE INSURANCE CO. 
announces the eenenent of N. W. 
as district manager in 
charge of the company’s ordinary 
business in New Brunswick and 
Prinee Edward Island and N. 8. 
Thompson as district manager (ovdi- 
7 usiness) for Nova Scotia. 
Since January, 1927, Mr. 
thews has been district supervisor at 
the company’s Toronto Yonge branch, 
Mr, Thompson was formerly district 


manager at the company’s Montreal ' 


Phillips Square Office. 


FRANK DUNHAM has been ap- 
pointed district manager for the On- 
tario Equitable Life, at St. Cathar- 
ines. Subsequent to 1925, Mr. Dun- 
ham was for seven years with the 
Dominion Life and for the past two 
years has conducted e bond business 
pew the name of Frank Dunham 


J. A. GRATTAN, a member of the 
French division of the Montreai 
agency of the National Life, has been 
appointed president of the eompany’s 
Pyramid Club for 1932. This appoint- 
ment goes to the agent writing the 
largest volume of. business during 
1931. W. J, GILBERT, of Calgary, 
has been appointed vice-president, 
this office representing the largest 
number of individual applications 
during the year. 


SYDENHAM MUTUAL branch of 
the Wawanesa Mutual Fire Insurance 
Co, held a two-day convention at Owen 
Sound recently, attended by agents 
from surrounding territory and head 
office officials. Sydenham Mutual was 
reeently absorbed by Wawanesa. 


Mat- |} 


cent from 1868 to 1889 and 3% 
1897. 


t. 

Tg deposits of $23,156,217 at 
March 31, 1932, were the smallest 
in any year since 1882, when the 
total was $21,768,662. However, 
the relative importance of the 
eedine then t oa t, th oo 

r at presen @ pro- 
portion of pps to those re- 
ported by all banks being over 31 
per cent in 1882, but only 1.67 per 
cent in 1931 Entry of some prov- 
inces } the savings bank i- 
ness and solicitation of “goa at 
favorable interest rates by trust 
have doubtless been 

ble for the decrease 
tie Semen hE 

Dominion first entered the 
enpee wetness in 1867 when the 
Post Bank was organized. 
Deposits held by this and the Gov- 
ernment Bank. w with only 
minor interruptions until the 
—— $62,58 — _—— whic 
was the peak. From 8 deposits 
have been declining -steadily, the 
only important exception being in 
1924 when they rose $2,420,433, 
reflecting the influence of the 
Home Bank failure in 1923. 


Thirteen Year Record 


It would appear that the end of 
the postal bank may be in sight 
from a study of the following 
table, although it will be noted 
that the rate of decrease showed 
a considerable slowing up in the 
fiscal year just ended: 

its Held by 
Dominion Government Banks 
Total Deposits Net Decrease 
in Gov'tand from Preceding 
P. O. Banks Year 
$42,334,812 $10,722,246 
39,160,808 
34,666,834 
31,791,107 
$4,211,540 
38,611,138 
2,830,538 
31922043" 
31,108,776 
28,375,770 
26,086,036 
24,017,494 
23,156,217 


com 
y 


3,174,004 
4,498,974 
2,875,727 
*2,420,483 
600,407 
780,594 
908,496 
818,267 
2,728,006 
2,289,784 
2,068,542 
861,277 


*Increase. 


|Close 21 Bank Branches 
In Canada During March 


- Canadian chartered banks closed 
21 branches during March of which 
five were in Alberta, five in Quebec, 
four in Ontario, four in Saskatche- 
wan, two in B. C., and one in 
Manitoba. i 
At March 81 there were 4,100 
branches of Canadian 
banks in eporetien. There were 26 of 
these in Newfoundland and 151 in 
other countries so that 3,923 were in 
Canada. The latter were distributed 
as follows: 
Branches of Chartered Banks in Canada 
March 31, 1932 
Oniario ...... 1,393 Manitoba ... 
Alberta .. 
Saskatchewan 
es Br. Columbia. 


Total PePAseseeeeee Acces esas geeees 3,928 


- Brunswick 


chartered | / 


Banks of Issue 
To Be Proposed 
For Provinces 


oA Etopecel to establish a pro- 
vincial savings bank in Manitoba, 
with the same right to issue its 
own currency as cha banks, 
has been approved by the provin- 


t cm eerere, by 8 ote of 26 to 


In his recent address given before 
the Empire Club, Toronto, Hon. G. H. 
Ferguson made the following re- 
mar aqnceraing Empire currency: 
“They go so far—man 
ing, men in Great 
discuss openly the question of an 
Empire currency. I am not an econ- 
omist—I am not even e@ financial 
man—despite what some 
&but I do know that 
frequently expressed feeling among 
men, in high positions, men whose 
views and opinions are highly re- 
garded, that something should be 
one to fix a special relation between 
the dollar and the pound. 
example—to make my meanin 
to those listening outside—if the 
pound is fixed again, I am quite sure 
from what I have heard that it will 
never be fixed at $4.86, It will prob- 
ably be at $4, So it won't matter 
whether you deal in pounds in 
Australia or in dollars in Canada, 
there will be a parity of value. 
“Whether this is possible or not, I 
can’t say. If I had my friend, Sir 
Joseph Flavelle, or Sir Thomas 
White in the corner for a while they 
would tell me. But I do know that it 
is an evidence on the'part of the 
people of Great Britain to make it 
possible and easier to trade with 
ourselves and develop the various 
sections of our Empire.” 


The Dominion Bank announces the 
following changes in staff appoint- 


ments: 

J. JOHNSON, formerly manager at 
Dundes and McCau! branch, Toronto 
to be manager at Spadina Ave. an 
Adelaide St. branch, Toronto. 

A. P. DUCK, formerly manager at 
Gerrard St. and Coxwell Ave. branch, 
Toronto, to be manager at McCaul 
and Dundas Sts. branch, Toronto. 

B. E. HULL, manager at Brandon, 
Man., to be manager at Moose Jaw, 


sk. : 

T. T. RODGER, formerly assistant 
western inspector, to be manager at 
Brandon, Man. ‘ 

E. D. WHITE has been appointed 
assistant western inspector with 
headquarters at innipeg. 

W. A. CUN GTON, manager at 
Bloor St. and Avenue Rd. branch, 
Toronto, to be manager at Bloor St, 
and Runnymede Rd. branch, Toronto. 

R. R.. ROGERS, formerly account- 
ant at Victoria and Queen Sts. branch, 
Toronto, to be acting manager at 
Gerrard St. and Ooxwell Ave. branch, 
Toronto. ‘ 


The Bank of Nova Scotia announces 
the following staff changes: 

P. C. ROBINSON, formerly man- 
ager at Liverpool, N.S., has been 
granted indefinite leave of absence. 

G. GARDNER, manager at 
North and Agricola branch, Halifax, 
to be manager at Liverpool. 

M. F. McKAY, manager at Hills- 
borough, N.B., to be manager at 
North and Agricola branch, Halifax. 

J. H. McINTOSH, manager at 
Trenton, N.S., to be manager at 
Hillsborough, N.B, 
Canadian Bank of Commerce an- 
nounces the following changes in 
connection with branches and staff 
soperavmess 

. A. McLEAN, manager at Este- 
van, Sask., to be manager at Nutana, 


SK. 

T. O. SEWELL, manager at Nutana, 
to be assistant manager at Saskatoon. 

H. L, ALLINGHAM, assistant man- 
ager at Saskatoon, to be manager at 
Swift errent, Sask. 

H. J. STUBBS, manager at Rose- 


lature in the form of @ 
resolution, by Wm. Ivens, a Win- 
ni member, who requested the 
legislature to urge the federal gov- 
ernment to amend the Finance Act 
and the Bank Act at the present 
session of Parliament so that the 
provinces might have the power to 
establish their own banks. 

In addition, authority was asked 
to enable the Minister of Finance 
to make advances to such provin- 
cial banks, under the Finance Act, 
against deposit of securities, in 


the ssmeqyey. as is done with the 
charte banks. 
In the course of the discussion 


of the resolution, it was pointed 
out that the reason the provinces 
had no powers to legislate on bank- 
ing and currency was tliat the B. 
N. A. Act gave this authority ex- 


siaitare was introduced to 


The Financial Post in-| 


double valine market quotations 
now prev le 

This course of action in re 
to security values, which has bee 
taken on several other r 
is considered thoroughly sound in 
view of the essentially long-term 
nature of business 
and its investments. As pointed out 
by the New York superintendent: 
“Companies which are fundament- 
shacrecsing vedios henbeer 
em 

ood assets are temporarily frozen. 

e raisal of securities at less 
than = ms ae deta ms tend- 
ency ree on at a sac- 
ce. This is not for the best 
dyno of policyholders which is 

@ paramount concern this 
department.” 

Must Clear Decks 

But such relief is given essential- 
ly to give companies a b 
5 and to permit them to adjus 
their position to the new situatiog 
er the most favorable circum- 
stances. Accordingly the warning 
letter has been sent out by the 
ew York superintendent drawing 
to the attention of all companies 
the seriousness of the situation and 
warni t the continuance 
of dividends on the basis of “aver- 
age” values which may not be i- 
fied where “uncertainty exists as 


to the future necessity of revalua-| . 


tion.” 

In Canada most of the leading 
life insurance companies have an- 
nounced reductions in their scale 
of dividends to policyholders al- 
though in some cases it is doubtful 
if the existing high scales ht 
about by the intense competition 
of the past few years, are ed 
in view of present security. price 
levels, It is to companies in this 
category that this letter is directed. 

Dividend action as far as life 
insurance companies in Canada is 
concerned is considered a matter 
for each individual company and is 
not a subject which ordinarily 
comes under the p of an 
organization such as the Canadian 
Life Officers’ Association.’ The 
four Canadiah companies which op- 
erate in New York State are Can- 
ada Life, Mutual of Canada, Im- 
perial Life and Confederation Life. 


EMPL’Y’RS LIABILITY 
HAS GOOD YEAR 


Profits Increase 28 Per Cent 
for Leading British 
Company 


Profits earned in all departments 
amounting to $2,051,017 are reported 
by Employers’ Liability Assurance 
Corp. in its 61st annual report. This 
is an increase of $454,457 over 1930. 
Total peaien income for the year 
Was $32,405,715. a decrease of 12 per 
cent as compared with 1930, while 
profits increased 28. per cent. 

Total assets of the corporation are 
shown at $49,946,537, while the net 
surplus stands at the unusually large 
sum of $12,808,218, being an increase 
for the year of ie 

ployers’ Liability Assurance 
Corp. has been operating in Canada 
for the past 37 years, and although 
loss of workmen’s compensation busi- 
ness in Quebec redu its income for 
1931, premiums earned amounted to 
$2,958,372, with an average loss ratio 
for all classes of 52 per cent: The 
company has on deposit with the 
Dominion Government for the pro- 
tection of its Canadian policyholders, 
securities totalling $3,915.304. 

The following table shows premiums 
earned in Canada for the various 
classes, together with losses incurred 
during 1931. , : 


clusively to the Dominion Govern- | ¥ 


ment, and that it was not due to 
any legislation enacted by the 
Dominion. 


NOTES OUTSTANDING 
DECLINE $4,508,019 


Excess of Gold Over Require- 
- ments Falls $866,799 


Dominion notes in circulation at 
March 31 amounted to $157,388,179, 
a decline of $4,508,019 compared with 
circulation of $161,896,198 at Febru- 
ary 29, Of the total decline, $4,500,000 
was due to decreases in notes issued 
under the Finance Act the remainder 
being accounted for by the drop in 
the amount outstanding under the 
Dominion Notes Act. 

As nearly all the reduction in cir- 
culation was made in notes issued 
under the Finance Act, this would 
bave no effect on the gold stocks 
held against issues of Dominion 
notes, Total gold held by the Minister 
of Finance Fell by $876,034 durin 
March, however, of which $866,7 
represented a decline in the excess of 
gold reserves over statutory require- 
ments, from $2,730,065 to $1,863,266, 

Total gold holdings of the govern- 
ment at March 81 amounted to 41.98 
per cent of the note circulation 
compared with 41.35 per cent at 
February 29. 

- Notes outstanding are issued under 
the following regulations: Chapter 
4, R. 8S. Canada, 1915, authorizes 
$26,000,000 of which $16,000,000 shal] 
be secured by deposit by the govern- 
ment of certain Canadian railway 


Burglary 
Fidelity guarantee ..... 


tee eeeere 
Piste whee vrerecsseees 
Sickness ...cesssecesse 120,47 


eee essen serene 


Steam boiler ... 


MANITOBA APPROVES 
LOAN SHARK CURB 


Manitoba’s new legislation to curb 
loan shark activities within the prov- 
ince was unanimously endorsed at a 
recent meeting of the law amend- 
ments committee of the provincial 
leginiatuss, 2 

- The new. legislation which is being 
introduced into the house by Hon. 
W. J. Major, attorney-general is an 
cnendners to the Mercantile Lew 


ct. ¢ 

Under the new legislation trans- 
actions of the type it is sought to 
curb may be reviewed by a court 
judge on informal application of the 
ebdtor. 


The court .is given power to com- 
promise the claim and to cancel an 
portion of the alleged debt. The bill 
was introduced after a provincial 
police investigation ordered by the 
attorney general’s department. The 
police report showed that a substen- 
tial number of contractions of private 
loan companies were illegal under 
existing laws. 


_———————————————— 
Weekly Bank Clearings 
——eEeSEoo— 


ies 
Apr. 21, 1932 
7 $ 2,148,911 


securities and the remaining $10.-| wo 


issued without reserve 


000,000 is 
This $26,000,000 is all 


against it. 
outstanding. 

The Finance Act, R. S. 1927, Chap. 
70, authorizes issue of notes to 
chartered banks, on which interest is 
charged up to 15 per cent of their 


combined capital and reserve against B 


Kingston .,o++é- 
Peterboro” ..+.. 
Toronto ...seses. 
Hamilton 
Kitchener 


acceptable securities such as promis- | 7 oo 4c, 


sory notes, bills of lading, govern- 
ment bonds, etc. f such issues 
32,000,000 was outstanding at 

arch 31, 

The Dominion Notes Act, R. 5. 1927, 
Chap. 41, authorizes note issues, over 
and above the original $26,000,000 
under the 1915 act, to the extent of 
$50,000,000 with a 25 per cent gold 
cover and thereafter additional issue 
against dollar for dollar gold cover. 

Bank notes are, of course, a differ- 
ent matter and may be issued up to 
the amount of the capital of a bank 
without gold backing, and, under the 
Finance Act, by depositing securities 
in exchange for’ Dominion notes and 
then by depositing such notes in the 
central gold reserves against issue of 
the bank notes. Otherwise bank notes 
may only be-issued against cover, 
dollar for dollar in gold or Dominion 
notes, deposited in the central gold 
reserves. : 


mount branch, Montreal, to be 
manager at Beebe, P.Q. 

J. H. POUPART, to be manager at 
Rosemount branch, Montreal. 

T. E. BELL, manager at Bradford, 
Ont., will retire on May 1. . 

L. J. DUMONT, to be manager at 
the new branch in Pascalis Twp., P.Q. 
Mail to this branch should be sent 
via Senneterre, P.Q. ® 

Sub-agency of the Kenton, Man. 
branch at Lenore, Man., will be open 
for business on Tuesday and Friday 
of each week, and the sub-agency at 
Bradwardin, Man., will be open for 
business on Monday and Thursday of 
each week, commencing May 1 in each 
case. 
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Restore. 


fered from the great depression? Have you 
had to make a hurried survey of your financial 


position only to find that you ere worth less by | 
thousands of dollars than you were ? Do you. 


realize thet death a liquidetion of 


securities at current velues 


How can that situation 
be met? 


You can instantly restore your 
estate to a healthy basis by taking out 
more insurance. The sane way is to In- 
sure to the point of safety sen at least 


Over five hundred million dollars of life 
insurance wes taken out in the Sun Life Com- 
pany lest year— much of it by level-headed 


simple method. 


Sun Lire AssuRANCE|} 
OF CANADA 


COMPANY 
2 


Head Office: MONTREAL 


Se eannntiiaienaeaiealiaiiaiaanee 
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ONTARIO EQUITABLE 
LIFE AND ACCIDENT 
INSURANCE COMPANY 


Head Office — Waterloo, Ont. 


Assets (Dec, 31, 1931) § 8,125,139 
Insurance in Force... 651,355,672 


INSURANCE COMPANY 


Head Office: WINNIPEG 


J. B. 


FIRE AUTOMOBILE 

Insurance in foree over eteereVereerceneeneeeeeeees 

Total Assets over SP ereheee Seeeerereesereeseserete 
in Ontario 


Write Eastern Branch, 2 Toronto St, Toronto, Ont, 


THE WAWANESA MUTUAD INSURANCE CO, 


Head Offico—Wawanesa, Man, 


NORTHWESTERN MUTUAL # 


FIRE ASSOCIATION 


SEATTLE, WASHINGTON 


7 
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HEAD OFFICE FOR CANADA; HAMILTON, ONTARIO 


Writing Fire and Automobile Insurance at Cost 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
a BRANCH OFFICES: 
Toronto, Ottawa, Vancouver, 
Montreal, 


Winnipeg, John, Halitss 


Quebec City, Saint 


Established 1884 


Surplus Cash 
Assets 
$639,023.25 


Policies 
FIRE 


Tot 
Surplus Assets 
$1,446,771 


HEAD OFFICE - PORTAGE LA PRAIRIE 
Branch Offices: 


TORONTO, Ont. - VANCOUVER, B,C. - EOMONTON, Alta. - MONTREAL, Que, 
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BREWING COMPANY|CANADA CEMENT 

Paper Industry "presents STRONG) PREFERRED STOCK {25 

Newsprint | - REPORT FOR 1931| MUCH DISCUSSED 


Stocks o che | Mita 
| f ' | Associated Breweries Has| Shares Sink and Rally as 
Reach Abnormal Level | Lower Profit—Cash Opinions Vary on | 
Position Gains Dividend 
| From Our Own Correspondent 
MONTREAL,—Gyrations of 


Sutcliffe Company Ltd. 
CONSULTING ENGINEERS 
ONTARIO ca SURVEYORS 
NEW LISKEARD, ONTARIO 


anadian Pulp a 
TERNATIONAL’S 
ape apie 


110. I there was 
redeemed $15,100 of referred 
shares in the last fiscal year. 


MORRISON BRASS 
SALES DOWN 30 P.C. 


Operating Loss of $73,334 
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Frem Our Own Correspondent 
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| hree Rivers, 
‘quills of its subs 


ANTREAL. — olidation: ot 
national Paper Power Co.’s 
mint activities outside of the 
States, is seen in the an- 
Pine ae has eee th 

FR Paper e 
ranswick International Paper 

nd the pra ae ao and 


‘Co, of N 

ferding to the official an- 
sement the entire capital stock 
‘New Brunswick unit has been 
ed from International Paper 
vd all the common stock of the 

wio nd company from In- 

oral Paper and Power Co. 

re transaction is being ac- 


complished Soar exchanges of 
prities and will-involve no new 
y 's Largest Producer 


nadian Paper 

ii have combined assets of 
0,000,000 and becomes the 

wor 's large: producer of news- 
print paper, controlling a daily ca- 
city of over 2,800 tons of news- 

- Properties under.control of Can- 
jan International will consist of 

wo mills, located at Gatineau and 
ree ' ang. the two 
ocated at 

alh« and Corner Brook, 


‘All four mills are of modern de- 


print on hand in Canada and the 
United States continue to give 
cause for concern, the News Print 
Service Bureau reporting 102,225 
ae yh orate last opel 
s the highest figure ever re 
for the industry and compares with 
»250 tons in August, a or just 
ore the industry started on the 
downgrade. 
_ The larger percentage of the 
increased stocks has been reported 
by the Canadian mills. On April 1 
last year there were 39,850 tons 
of newsprint on hand in Canada, 
while on the same date this year 
stocks had increased to 63,548 tons. 
American stocks at the beginning 
of this month were 38,677 tons, an 


U.S. NEWSPRINT 
MILLS’ ACTIVITY 
IS MAINTAINED 


March O yo Steady, 
Canadian Production 
Lower 


From Our Own Correspondent ; 
MONTREAL.—Newsprint pro- 
duction in March, 1932, was fea. 
‘tured by maintenance of activity in 
the United States mills compared 
with the same month last year. 
Output of the Canadian and New- 
foundland mills, though higher 
than February, was well below pro- 
duction in March, 1981; in the 


been United States, however, mills pro- 


t! tons in March 


tarted its first two machines early 
930 and the other two in Novem- 
, 1980, and January, 1931. 


duced 100,034 tons against 100,590 
last year, and 87,157 

tons in February, 1932. 
March Saases released by the 
ice Bureau indicate 


Canada, 
These totalled 102,225 tons at the 
end of March, the highest figure 
ever reported and an increase of 
$0,000 tons over the same date last 
: in stocks on hand 
is @ serious factor apd is dealt with 
in detail in another column. 
Canadian Output Figures 
Newsprint production 
totalled 166,758 tons in March com- 
red with 187,005 tons last year. 
pments were 163,806 tons which 
increased stocks on hand to 68,648 
tons compared with 39,580 tons at 
the same date in 1931. According 
Financial Post index Can- 
adian mills operated at 51 per cent 
of capacity or the same ratio in- 
previous month; in 


month a year ago- Shipments, 
however, were $4,282 tons result- 
in an increase in mill stocks 


vi. 
capacity showed an improvement. 
Il} In March U. S. mills, according to 


for 1931 have not yet 


around 40, 
been made public; the latest figures | yorch, 


: le covered the twelve months 
@ ber 30, 1931, and showed 
& balance available for dividends of 


Seepeced with first pre- 
dividends of $750,000. 


stock 


“ MONTREAL.—At the annual meet- 


. of Bathurst Power and Paper Co., 
a. tion was announced of A. J. 


tt. from the board of Wirectors 

| also from the presidency. He is 
Succeeded on the board by L. -R. 
pee, managing director of Abitibi 
a aper Co., while rig. 
woes B. White, of Canadian Inter- 


— . onal Paper Co., becomes presi- 
f dent, 2 piltion which he occupied 


before Mg. Nesbitt took over. 


Pg $034) x 
pisos 
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“Corporation 
fF Builders of P 


Freight Cars—S 


The Financial Post analysis, oper- 
ated at 67 per cent of capacity. 
This compared with 60 per cent 

Seen eres Poe in March, 


Newfoundland Output Lower 
Production in Newfoundland 
showed a reduction in March com- 
with the same month last 
r totalling 21,072 tons against 
tons in March, 1981. Total 
production in North American mills 
was 288,798 tons/ against 267,655 
tons in the ing month and 
312,693 tons 


March, 1931. 

Fo is a comparison of 
output of Canadian and United 
States mills in March: 


187,005 
Quarterly Figures Drop 

Cumulative figures covering out- 
put of newsprint in the first quar- 
ter of 19382 reveal a greater sta- 
bility in United States production 
than in Canada. For the three 
months ended March 31, Canadian 
output was 496,622 tons, a drop of 
38,008 tons from the same period 
last year while United States out- 

ut was 281,438 tons a decline of 

184 tons from the first guarter 
in 19381. 

Total output of North American 
mills in the first quarter of this 
year was 847,267 tons compared 
with 901,364 tons in the same 
period last year, a decline of 54,097 
tons. 


Limited 


enger Cars— 
eet Cars— Air 


Dump and Industrial Cars of all 
descriptions.. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 


Forgings. 
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with 32,254 on April 1, 1931. 

In normal times Canada has on 
hand about three days’ supply of 
newsprint. Present s are 
equivalent to about a week’s sup- 


ply. 

The trend of consumption for 
several months past been 
erratic and production has been 
geserey in excess of shipments. 

he result has been a steady in- 
crease in stocks, until the supply 
on hand has passed the. 100, 
mark, It is to be ex that 
some steps will be en by the 
manufacturers to lessen stocks. 
This can be accomplished through 
limiting operations until the sup- 
ply assumes more normal propor- 
ions. 


PULP AND PAPER 
EXPORTS UNCHANGE 


Trend This Year Continues 
Under Level Reported 
in 1931 


From Our Own Correspondent 

MONTREAL.—Exports of pulp and 
and allied products from 

anada in March last totalled in 
value $10,769,282. This compares with 
$8,938,366 in the preceding Rene and 
with $14,906,275 for March last year. 
Detailed repared by the 
Dominion Bureau of Statistics show 
a total export of wood pulp and 
screenings last month of 
as against $1,746,717 in the preceding 
month and $3,267,286 for March last 


year. 

Sulphate pulp exports show a 
seasonal improvement for March, 
1932, but are well under that reported 
a year agow Bleached ae pulp 
shipments stand up much better, the 
total of $1,473,590 being slightly 
under that reported in 1931. Un- 
bleached sulphate ie shipments 
were about half of those reported in 
1931 totalling in value $320,234. 
Mechanical pul 
slack, the March, 1932, total bein 
$142,435, about one-third reperted 
for the same month last year. 

Wood Shipments Slack 

Pulpwood shipments continue slack, 
exports in March havifig a value of 
$269,469 for 33,878 cords. This com- 
ares with 78,339 cords, worth $674,- 
54, in March, 1931. 

The prinsipal item in paper exports 
is newsprint, the export value of 
which in March last was $8,143,167. 
This compares with $6,894,515 in th 
— month and with $11,200,325 
or March last year. 

The most notable change in the 
exports of paper is in respect to 
kraft, which recorded export ship- 
ments valued at $142,660 in March 
this year, compared to $95,757: in 
February, 1932, and $98,595 in 
March last year. 


JAPANESE IMPORTS 
OF PULPWOOD GAIN 


Canada Supplied 49 Per Cent 
of Shipments in 
1931 


igures 


exports con 


From Our Own Correspondent 

MONTREAL.—Imports of Canadian 
pulpwood into _— increased by 
almost 6,000 short tons over 1930, 
although the value decreased con- 
siderably. With the exception of 
Norway, all the principal supplying 
countries increased their shipments 
in ee but caante-semnnees to 
supply the greater on or per 
cont of imports of this commodity. 

Shipments from the United States 

howed the largest pr ional 

crease, advancing from 6,175 short 
tons in 1930 to 22,430 tons last year. 
Shipments from Norway, another 
important factor in the market, 
showed a sharp decline, dropping 
11,486 tons from 18,677 tons in 1930. 

The decline in shipments from 
Norway was due in part to strikes in 
that country. Prospects for a main- 
tenance of Canada’s gain this year 
are difficult to estimate, since quo- 
tations from Scandinavian countries 
are extremely low and this, coupled 
with the fact that these countries are 
off the gold standard, makes competi- 
tion keen. 

Canadian supplies of rayon pulp 
ome from Eastern Canada and the 
long freight haul is an important 
item in cost. Supplies from Scan- 
dinavian countries come by water and 
though shipments take a longer time, 
they have the advantage in freight 
rates. 


Canadian Celanese 
Sales Show Gains 


From Our Own Corresponden 

MONTREAL.—Sales of Canadian 
Celanese in the first quarter of the 
current year showed a gain both in 
dollar volume and yerdece over the 
game period of 1931. Profits in the 
first three months of 1932 also 
showed an improvement, according 
to G. H. Wigham, chairman of the 
board, who addressed the annual 
general meeting of shareholders. 

It was stated that conditions were 
now more conducive to profitable 
operation, which ig an encoyraging 
factor in org prospects or the 
current year. In 1931 Canadian 
Celanese reported increased earnings 
and profits were equal to $8.95 a 
share on the preferred stock. Divi- 
dends at the rate of 7 per cent were 
paid for the full year for the first 
time; arrears total $29.75. 

Directors of the company were 
re-elected without change. 


Claude Neon Actiyity 
' in Posters Declines 


From Our Own Correspondent 

MONTREAL.—Sales in the Neon 
division of Claude Neon General 
Advertising to date are up about 7 
per cent over the same period last 
year, it was revealed at the annual 
meeting, but poster and other busi- 
ness showed a drop of 20 to 25 per 
cent. This is a condition that was 
evident in 1981, when poster and 
painted bulletins departments showed 
a sharp falling off. 

The company recently changed the 
date of dividend payments ,on the 
preferred stock to coincide with its 
fiscal year; the next payment to 
come up for consideration will be for 
the quarter ended June 30. Progress 
ntade in the next two months may be 
expected to be an important factor 
in deciding what course will be taken 
on dividends at the half year. 

The company has virtually com- 
pleted its new factory in Montreal, 
and production is anticipated in May. 


Index of Mining Stocks |. 

The weighted index number of 
twenty mining stocks computed by 
the minion Bureau of Statistics 
on the base 1926=100, was 51.8 for 
the week ending April 21, as com- 
pared with 52.8 for the previous 
week. 

Eleven gold stocks fell from 53.3 to 
51.3, four gold-copper stocks rose 
from 56.2 to 56.3, and five silver and 
ip neoes stocks fell from 18.8 
to . 


2,248,470, | Bala 


From Our Own Correspondent 

MONTREAL.—Financial state- 
ment of Associated Breweries of 
Canada for 1931 shows decreased 
earnings, but net profits equal to 
nearly twice the present dividend 

maid on the common stock. The 
ance sheet shows higher work- 
ing capital and exceptional liquid- 
ity; creation of an investment re- 
serve, a substantial gain in Gov- 
ernment bonds and a reduction in 
preferred stock outstanding. 

Net revenue in 1931 was $347,- 
627 compared with $524,427 in the 
previous year. Preferred dividend 
requirements at $82,282 were lower 
by some $16,000, reflecting the re- 
demption of stock during the year 
and net applicable to common divi- 
dends was $265,345 against $425,- 
552 in 1930. Net profit was equal 
to $1.18 a share on th 
stock, com with disburse- 
ments of cents and a present 
dividend rate of 60 cents a share. 
In 1930 share earnings were $1.89. 

The sum of $297,854 has been 
provided from surplus account for 
the establishment of an investment 
reserve and balance at profit and 
loss was $433,485 compared with 
$645,624 at the end of 1930. 

Profit and Loss Figures 

Following is a comparison of 

rofit and loss figures for the past 

ee 1980 1929 
Net rev, ........ $347,627 $524,427 $836,683 
Pref. divds. 82,282 98,875 104,125 

266,345 
179,680 


85,665 
| 645,624 


731,289 
297,854 


——— 


732,558 
390,750 


341,808 
271,814 
613,122 


425,552 
393,050 

$2,502 
613,122 


618,122 


Strong Liquid Position 

The balance sheet is featured by 
an unusual ‘Wegree .of liquidity. 
Current assets at the end of the year 

838,593 against current liabili- 

ties of $2,231, leaving a net werkg 
capital of $836,362 compared | wit 
$803,256 at the end of the previous 
ear. 
. In assets, cash stands at $168,506 
and government bonds have been 
increased by $244,000 to $449,752. 
Listed stocks are carried at $164,638, 
a drop of $280,000; it is pointed out 
thet market value at the end of 1931 
was $71,082. Advances to subsidi- 
aries, shown in 1930 at $217,297, have 
been eliminated. 

In_ liabilities, accounts payable, 
which constitute the only current 


liability, amount to $2,231. Advances be 


from subsidiaries at $1,018,626 are up 
$13,000; it is pointed out in the report 
that these advances represent no 
actual indebtedness to the public and 
the subsidiaries have no outside 
indebtedness. Two new reserves make 
their appearance; one for preferred 
stock redemption of $24,413 and an 
investment reserve of $355,425. 

During the year there were 
redeemed $184,800 of preferred stock, 
leaving $1,215,700 gutetene> Com- 
mon stock, comprising 224,600 shares 
of no par value, is unchanged at 
$1,966,381. 

In his remarks to shareholders, 
F, Sick, president of the company, 
states that while earnings reflec: a 
reduced volume of sales, they show 
the company and its subsidiaries to 
be maintaining satisfactory positions 
under adverse circumstances. The 
operating breweries have saccomp- 
lished this entirely without incurring 
bad and doubtful merchandise 
accounts. Earnings are, mainly, 
amounts paid to the company by its 
subsidiaries, while all dividends have 
been declared wholly out of profits 
made, after full allowance for depre- 
ciation and taxes. 


Preferred Shareholders 
Get Hayes Wheel Control 


With five quarterly dividends on 
the 7% preferred stock of Hayes 
Wheels & Forgings Ltd. in arrears, 
preferred shareholders are entitled to 
elect a majority of the directors of 
the company, which now has a board 
consisting of 11 members. Preferred 
shareholders will meet at the annual 
meeting on May 6 in Toronto to elect 
their representatives from the board 
and the balance will be elected by 
common shareholders, 

The annual report of the company 
will be presented at the annual meet- 
ing and it is understood there has 
been little or no improvement over 
the previous years when the com- 

any had an eae loss of $67,435 

ore charges and $256,697 after fixed 
charges and dividends. The Chart- 
ered Trust & Executor Co. as trustee 
for the bondholders, is accepting 
tenders for sale of $34,000 of the 
company’s 6 per cent first mortgage 
bonds which will be redeemed through 
the sinking fund. Tenders will ' 
received up to May 6, 

Working capital has been reduced 
during the past year but remains 
sufficient for current needs. Several 
new lines are being developed since 
the company can no longer remain 
solely dependent on the motor in- 
dustry. Chief among the new lines 
is an electric refrigerator. 


Loblaw Operations 
Better Than Average | 


Sales of Loblaw Groceterias Co. for 
the four weeks ended Assit 2 are 
reported $1,195,118, which is 7.76 per 
cent below sales in the co ond- 
ing period of the previous year, but 
is higher than any other period of 
the current fiscal year, with the ex- 
ception of three periods during No- 
vember, December and January.| 
Profit is shown at $72,224 or 2.1 per | 
cent below the corresponding period | 
in 1931. 

For the 44 weeks ended April 2 the | 
total sales amounted to $12,845,640, | 
11 per cent under the total of $14,478,- | 
724 reported in the corresponding 
period of the previous fiscal year, 
while profit at $835,863 is 5.6 per 
cent lower than the previous year. 


Can. General Investments 


Directors Are Elected 
Directors of Canadian General In- 
vestments Ltd. elected at the annual 
and special general meeting held on 
April 4, 1932, are as follows: Rt. 
Hon. Arthur Meighen, K.C., C. H. 
Carlisle, E.. W. Kneeland, Fullerton 
Somerville, G. Harrison Smith, W. W. 
Evans, E. R. Bremner, Sir Henry L, 
Drayton, K.C., Prof. M. A. Mackenzie, 
R. T. Evans. 

The advisory board consists of Dr. 
F, R. Bennetto, C. V. Cummings, E. R. 
Decary, George C. Edwards, J. H. 
Fortier, Frank T. Jones, A. R. Mann, 
Robert Rankin, Senator Donat Ray- 
mond, Victor Ross, T. A. Russell, H. 
Thomson, Lt.-Col. Ronald Waterhouse, 
K.C.B. and Senator Lawrence B. 


} 


Montreal Real Estate Sales 
Real Estate sales in the City of 
Montreal, as compiled by the Mont- 
real Real Estate Board, for the first 
quarter of the current year, show a 
total value of $11,798,088, with a total 
of 1472 transfers. 


Cement preferred stock on 
the Montreal and Toronto Stock 
Exchanges has been caused in part 
by conflicting opinions as to the 
a> ability to maintain its 
preferred dividends. The next pay- 


ment on the $20,965,400 of 6%" per i 


cent preferred res will cover 
the r ended June 30; action 
of the board regarding declara- 
tion may be expected to take place 
around the middle of May. 

The pees shares have sold 
down rply since the beginnin 
of the year dropping from a hi f 
of 66 to levels of around 45. On 
one occasion recently, the stock 
sold down to 30 but recovered 
pry: the wide spreads a 
to indicate the nervous: condition 
of the market 

Outlook For Dividend 

The pros and cons for the divi- 
dend boil down to this: In the last 
fiscal year. ended November 30, 
1931, earnings, after all charges, 
were equal to $7.41 a share on the 


Was Before Inventory 
Write-offs 


With 1931 sales 30 per cent under 
sales in 1930, an average wo reduc- 
tion during the year of 25 per cent 
nh manufactured products and keen 
competition, Morrison Brass Corp. 
ended the year with an soerering 
loss of $73,834 to which is* adde 
losses in inventory depreciation of 
$129,736. After payment of preferred 
dividends for two quarters the com- 
pany’s surplus was reduced to $142,- 
650 from $401,166 brought forward 
at the beginning of the year. In 1930 
profit on operations was $125,709 
after depreciation. . 

Working capital was reduced dur- 
ing the year to $234,391 from $534,794. 
Current assets of $504,970 include 
cash at $31,789; accounts receivable 
at $121,087, after reserve; and stock- 
in-trade and supplies at $352,093. 
Current liabilities total $270,579, in- 
cluding bank loan but are not item- 
ized. Prepayments are shown at $105,- 
622; mortgages receivable at $12,560 
and fixed assets at $1,308,375 after 
reserve for depreciation, which is not 


preferred; payment of the full divi- | state 


dend left a surplus of $190,440. 
Preferred dividend needs totalled 
$1,362,751 last year. The com- 
pany had the benefit of a substan- 
ronal carryover er or from 
ous y' w p a part 
E the goad showing made. 
Obviously conditions this year 
are less favorable, Carryover may 
be to have been relatively 
small; the decline in construc- 
tional activity, jally as it 
touches major building works, is 
marked this year. It would appear 
therefore that earnings might fall 
substantially. 
Other Side of Question 
There is, however, another side 
to the question. Hitherto the com- 
pany has made substantial appro- 
priations for depreciation and 
other charges; in 1931, for in- 
stance, there was written off for 
depreciation alone $2,071,101. In 
the previous two years over 
$2,000,000 was provided for this 
account. Other charges last year 
totalled nearly $482,000 and in- 
cluded contingencies, repairs and 
renewals, fire insurance and pre- 
ferred stock sinking fund. Whether 
some of these might be 
reduced is a factor to consider in 
viewing the preferred dividend, 
Then there is the questien of 
working costs to consider. It may 
expected various economies 
put in effect in the past two years 
will find fuller reflection during 


wet process should 
presence felt. 


Aids Preferred Redemption 
One feature of the t 
ice of the stock is the fact 


low 
that 
e preferred stock sinking fund 


will be able to operate to good 


a 


ae 


d. 

Mortgages payable amount to $18,- 
300 Thess are outstanding 30,000 7 
per cent preferred shares of $50 par 
value al 60,000 shares of no par 
value common stock. Income and sur- 
PiiNcoME ako’ heLuS" 

Years Ended ee 
<y a? 
Operating profit .... *73,38 
Add: Deprec. in invent. 129.738 veaniee 


203,070 125,709 
52,50 


142,650 400,165 
tAfter provision for deprec iation. 


Remove Exchange Peg 
on Montreal Power 


ril 26, the minimum price of 36 
removed, and free trading 
restored. 
otations on Montreal Power. 
bo pares somevel oF 
ces, to prevailing street 
evels of around 27. 


City Gas Corp. Completes 
Plant at\Three Rivers 


From Our Own Correspondent 

MONTREAL.—Gas plant of City 
Gas and Electric Corp. at Three 
Rivers, is completed; and the com- 
pany expects to supply consumers in 
a short time. About 100 contracts for 
domestic heating have been signed up 
and appliance sales are going for- 
war 


The compahy’s pint operates with 
Butane ee whi does not 
utilize coal in gas production, but 
manufactures gas from oil ship 
in tank cars to the plant. No public 
financing See accompanied the devel- 
opment to date. 


* Supplements of great value — 
A plus service with The Financial Pest 
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GEORGE € HARDY | 
305-309 Broadway, New York City, N.Y. 


Member: — at ees 
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Abitibi: Power - 


TORONTO, ONT. 


Owning and operating mills at — 
Murray Bay, Que. Sault Bte, Ont, 


Bea 
Sturgeon Falls, Ont Smooth Falls, Ont 


Es la, Ont. Fort = 
ae ’ Pine Falls, Manitoba — Me mo: 


Fa 
eas 


Daily Capacity 2200 Tons Newsprint 
Hig 


BRIDGE 


- 
t 
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HAMILTON 


CITY OF QUEBEC” 


6% Sinking Fund Bonds 


(Non-Callable) : 


Dated May ist, 1932 : 
Principal and half-yearly interest (May 1st and November 1st) le in lawful money im 
rincipal an f-yearly intere y t paye Guabes or it : 


Canada at the principal office of Banque Canadienne Na bec ¢ 
or at the principal office of the Bank of Montreal at Toronto. Denominations: 


Due May Ist, 1939 


$500 


and $1,000. Bonds may be registered as to principal. 


Legal Opinion: Mr. J. E. Chapleau, K.C., for the City of Quebec, and Messrs, 
Lauréndeau & Laurendeau for the Bankers. 


FINANCIAL STATEMENT 
From Official Source 
(As of April Ist, 1932) 


Assessed Value for Taxation ........ hececvestessterpndesciccndates Sana 


Exemptions not included above .......... 


seserssesesceeeese © 49,710,960 


Net Debenture Debt ...c.ccecccsscoscocscsssssssscssssessecseesesssesseeee 17,604,568 


We offer these bonds as, if and when issued and subject to the approval of our Counsel, 


Price: 100 and interest, yielding 6% 


(Plus Transfer Tax) 


/ It is expected that Definitive Bonds will be ready on or about May 10th, 1932, 


Bank of Montreal 


A. E. Ames & Co, Lid. 
Dominion Securities Corporation Ltd. 
Harris, Forbes & Co., Ltd. 
McLeod, Young, Weir & Co. Ltd. 
National City Company, Lid. 


L. G. Beaubien & Cie, Ltée 
Greenshields & Company Inc. 
Lajoie, Robitaille & Cie, Ltée 
A. S. MeNichols & Co. Ltd. 
Nesbitt, Thomson & Co. Ltd. — 


Royal Bank of Canada 
‘Crédit Anglo-Francais, Ltd. 
Hanson Bros., Inc. 
René T. Leclerc, Inc. 
Mead & Company Ltd. 
W. C. Pitfield & Company 


Royal Securities Corporation Ltd. Ernest Savard, Limitée Société Générale de Finance, Inc. 


Société de Placements du Canada Williams, Partridge & Co. Ltd. 


Wood, Gundy & Co, Ltd. 


with other Investment Bankers 
and 
Banque Canadienne Nationale 
Bankers of the City of Quebec 


The statements contained herein are based upon information'which we believe to be reliable but are in no event to be 
construed as representations by us. ; 
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developments .............. Page 161 
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Review of developments ......... "LE Beae 200 
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Chapter XM1 ................ New Seas ti 
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I enclose $2.00. Please send me postpaid a copy of The 


153. University Ave., Toronto. 


Financial Post Survey of Mines, 1931. 
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2i| .[Dom, Tar & Ch 
i8si6. 50 -| Do. pref. ... 
12.2|/Dom, Textile . ° 
7| Do. pref. .. 
-»-|/Donnacona ... 
--»|Dryden Paper. 
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t Quotations for 1930. 
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Sales |(or —Apr. 25— 
t) High Low Close 


c 2ic monthly plus stock dividend of § of 1% monthly. 


+ Plus stock bonus, 


§ 2% stock dividend payable June 1 ; 25c. cash paid Mar, 1, 1932. 
* Minimum price is set, below which trading is not permitted 
for time being. List of minimum prices is given elsewhere. 


Stock Exchange 


Winni 
April 22, 1932 
Ask 


Monarch Life . 


Beaver Lumber pfd. .. North. Trust 
Can, Amer. Tr. sh. .. St 
Can. Fire Insur. ... 76 


City Dairy (Wpz.) 


Reliance Gr. 


5 
Cream. pid.se 70 


Un. Gr. Growers .. 


rf. 


West Breweries . 
60 —_ 5m shs. 


3 
pn Ine. Sha... .. ast 


«ane 


Bank of Toronto 

Brazilian Tr. 

B. C. Telephone, 2nd pref. . 
Beatty Bros., pref. ....esses6 
Borden’s, com. .....+,-0++ see 
Belding Corticelli, pref. ..... . 
Belding Corticelli, com. .....++ 
Can. Converters 

Can. Dredge & Dock, pid. ecee 
Can. Industries c. “A” 


eeeeenee 


Cities Service, COM. ..cesesess 


DR, os vckeen toate ecanccesce es ath 


Can. Bronze 
Do., pref. .. ° 

Calgary Power ‘pref. . osdeoees 

Can. Bank of Commerce ..... 

Confed. Investments, pfd. .... 

Can. Investors, com. 

Claude Neon Adv. pfd. 

Community Trusts, c. 

Can. aeeee. eee Ist pfd. . 


Consolidated Sand, pref. 
Canada Bread pfd. “B” . 
Canadian Car, com. 

Disher Steel Cons. pref. “A’’.. 
Dome Mines 

Dom.-Scottish Invest. sre, 


Dominion Tar & Ch. pid. . 
Eastern Dairies 
Eastern Theatres, c. 


Fuller, Geo. A., (Can) pfd. .. 
Foreign Power Secs., pfd. .... 
Foundation Co. 

Guelph Carpet pref. .......+. 
Humberstone Shoe ......++++ 


Hamilton Bridge, pref. ........ 
Inter. Utilities, pref. ......+++ 


Do., pref. eee 
Inter. Nickel, poet. 
Imperial Ba ecvccece 
Loblaw Pas WA vectectacee 
Do., “B” 


McIntyre Mines 

Mo! Corp. of N.S. Ce ssee 

McKinnon Steel pref. 
Montreal L. H. & Pr. 

Pen seem 


Royal Trust 

Rolland ee pe eeeeeenee 
Royal Ba eeeeeeens 
— Motor os corcccesccce 


Weston, 
*Stock aiviased paid iis lied of cash’ 


tFor 4 months. 
Dividends Passed er 


May 14 

Apr. 30 

Apr. 15 

Apr. 15 

May 14 

June 15 May $1 

May 2 Apr. 15 

May 16 Apr. 30 

May 2 Apr. 15 

Apr.30 Mar, 31 

Apr.30 Mar. 31 

Apr. 30 Mar. 3) 

Apr. 30 Mar. 31 

June 1 Mayl4 

Py June 1 Mayl4 
= -25 iene M 


May 2 Apr. 15 

May 2 Apr. 20 

Apr.15 Apr. 1 

June 1 Apr. 30 

May 14 Apr. 30 

July 1. June 20 

May'1 Apr. 20 

May 16 Apr. 30 

June 1 Mayl4 

May 30 May 16 

dc May 2 Apr. 15 

July 20 June 30 

May 1 Apr. 20 

May 2 Apr. 15 

May16 Apr. 30 

May 1 Apr. 6 

May 2 Mar. $1 

June 1 Apr. 30 

May 2 Apr. 15 

May 16 Apr. 30 

Mayl4 Apr. 30 

May 1 Apr. 20 

May 2 Apr. 15 

May 2 Apr. 16 

May 2 Apr. 16 

May 2 Apr. 15 

May 2 Apr. 2 

May 2 Mar, 31 

20¢ June 1 Hayil2 

20c June 1 May I2 

14% June 1 Mayl4 
50¢ June 1 

132% 

11% 

Sie 

70c 

137% 

be 


Apr. 80 Mar. 31 


July 15 June 17 
May 31: May 13 


— 
one . 


c 
< 
io 


EETETEEEEEREERT]? 
ae 


: 


Deferred: 
Beatty Bros. c. “A” May 1, passed. Last paid 2c. Feb. 1, 1982. 


Johnston Nat. Storage, pfd., Apr. 1, 


Jan, 2, 19382. 


‘Last paid $1.75 


Granby Cons. Mining. com., May 2, passed. Last paid 12ic. 


Feb. 1, 
ont S50. 5-3 


W Lindsay, » June 1, passed. Last 
. May 2, def 


Sim ns Ltd., pref., 
cent, 1, 1932 
Dividend Rate Reduced: 


1932. 
Frost Steel Wire, Ist pref. May 1, deferred. Last paid 1% per 


25e. Mar. 1 


1982. 
Last paid 1% per 


Canadian Car, ceane’ 186, May 90: Sisdeiah tran $1 Week: wat 


annum. 


Coast Breweries, 28c. May 1. Reduced from $1.84 to 92c. per 


Consolidated Sand, pref. $1 May 16. Reduced from $7 to $4 


per annum. 


Dominion Motors 10c. May 2. Reduced from 40c. to 20c. per 


Foundation Co. of Canada, 12jc. May 14. Reduced from $1 


to 50c. per annum. 
Humberstone 
annum. 


Shoe, 60c. May 2. Reduced from $2.40 to $2 per 


Dominion Scottish Investment, pref, 50e. May 1. Reduced from 


Ce oe eee 
Service 8 
doom 06 te B0 ber ane: 


Quebec Power, 38. May 16. Reduced from $2 


tions, pref. and “A” pref. Tic. May 1. Reduced 


to $1.50 per annum. 


ee W. & Pr. 25c. May 16. Reduced from $2 to $1 per 


Standard Paving, pref. $1 May 16; Reduced from $7 to $4 


annum. 
tra Dividends: 
Dome Mines, 20c., July 20. 


Unlisted Canadian Stocks 


(Furnished by A. J. Pattison, Jr. & Co., Limited) 
Investment Bankers—Toronte 
April 26, 1932 


Industrial Stocks: Bid Asked 


Acadia Sugarec... .26 40 
Acadia Sugar pfd. 2.15 .... 
Acme 

74.00 
Allens Coll. pfd.. 30.00 .... 
Allens Lond. pfd. 30.00 .... 
Andian Nat. Corp. 16.00 18.50 
B.C. ree & Paper 

-2.75 

16.50 


1 
Canede Biscuit pf. .... 
Can. Mach. c. .. 2.50 
Can, Mach, 7% pf, 24.00 
Can, Packers ec... 00 


pfd. 
Cen. Starch’ pee 65.00 
Can. Tea pfd. ... 55.00 


Pp 
Can. Indust. c. ‘A’ 57.00 
Can. Indust. c. ‘B’ 57.00 
Can. Indust. 7% 
BOE s.o caccsccse + 97.50 


Can. Westing. ... 45.00 
w. 


Dom. Foundries 

& Steel pfd. ... 64.00 
Dom. Mfrs. pfd. 64.00 
a Tire 7% 


Fed. Grain pfd.. 
Goderich Elevator 

& Transit®.... 11.00 
Groogine Wire 1% 0 in i 


A. 3 Rity. pfd. 25.00 
Guelph Carpet pf. 70.00 
Harding Carp. pf. 
Inter. City Bak. c. 40.00 
Internat. Proprie- 

taries “A” ... 
Loew's London c. 
Loew's London pf. 3.50 
Massey Harris pf, 10.00 
Morrow Screw Nut 

7% pid. .....0% 93.00 
at. Ro Royal Hotel 


Mt. Royal Hotel c, 
Mt. Royal Hotel 
6% pfd. 
Nat. Grocers ¢. .. 
Nat. Grocers 2nd 
7% pid. ..cece 32.00 
Para. Oshawa c.. 9.00 
Prov. Paper pfd. 45,00 
Rolland Paper 
pfd. W.W. 35. 
Standard Fuel pid. 
bonus 


.00 
Toronto Brick pf. 40.00 
—_ Clay Prod. a 


‘Toranto Carpet c. 
= to Carpet 8% 


Toronto Elevators 

7% ptd. 
Toronto Housing c. 21. 00 
Un. Amuse. “A” 16,00 
Western Grain pf. 12.00 
Willards Chocolates 

BOE, so 404 od exves 25.00 

Wood Alexander 

& James pfd.... 31.00 .... 
Br. Amer. Assce. 29.00 |... 
Canada Life Ass..455.00 525.00 
Canada Nat. Fire 14.00 17.00 


72.00 
30.00 


16.00 
35.00 


Insurance Stocks: Bid Asked 


Can. Fire Ins. ... 72.00 79.00 
Capital Life 20% 
s+++ 11.95 19.75 


Life 
“sisi? -156.00 170.00 
on ee 
—_ mnge 


80% pd. 
Fidelity Ins. of 

Canada . t cocs TO8D 
Great West "Life. 250.00 265.00 
Guarantee Co. of 

Wa Bs estcdicee 241.00 ... 

Halifax Fire .!:2° 9.75 18.00 
Imperial Life . «+ -315.00 3656.00 
Mfrs, Life 245.00 270.00 
Monarch Lif 


10% pd. A : 
Nat. Life 25% pd. - 199.00 115.00 
Saskatchewan Life 1206 


le Assur..325.00 400.00 
Western Assur. c. 19.50 21.75 
Western Life 20% seen 


pd. 9. 
arene & Lean Stocks: 
. Mtge. & Tr..165.00 


400 


Traders Fin. pfd. 28.00 
Trusts & Guar... 55.00 
Victoria Trust 
Savings 
Waterloo Trust 
Savings 
Power Issues: 
B.C. Elect. Pwr. 
& Gas pfd. ... 89.50 
Calgary Pwr. coon 60.00 
or 


Can. West. Nat. 

Gas LH&P ° «+ 18.00 
Can. West. Nat 

Gas LH&P pfd. 56.00 
Gren Lakes P. 


68.00 
20.00 
23.00 
64.00 


79.00 | 


50.00 
10.25 
78.00 


99.00 


Recent London Quotations: 
Brewer Distillers 


Ottawa LH&P 


Internat. Holdings 
Nid. Pr. & Pap. 
deb. stock “B” 
Trust % Loan of Can. 


Simpsons 6/49 ..........+.. 
‘Southern Canada Power ist 


Dominion of Canada 5/41 ....... 
c. N. R. (Dom. of Can. Guar.) 43/51 oteve 
C. N. R. (Dom, of Can. Guar.) 43/55 ..... 
C. N. R. (Dom. of Can, Guar.) 5/54 ....., 
C. N. RB. (Dom. of Can. Guar.) 5/69 ...... 
Province of Ontario 5/48 ........ 

Province of Ontario 54/47 .. 
Province of Ontario 6/85 .......+«seeess 
Province of Ontario sae 43/70 ...+.. 


Corer reseeeeene 


eee eeeeeese 


City of Montreal 6/41 . tere eeeeseeeeeere 
Abitibi Power & Paper 5/53 Fete eeeseenes 
Argentine Goy’t (Ser. B) 6/68 
Beauharnois Power 6/59. 
Bell Telephone Co. of Canada Ist, 6/87 .. 
Brazil, U. 8. of, Ext. S, F. 64/87 ...000 
British Columbia Power 5/60 eee eeceeene 
British Columbia Power 64/60 «eeeeesees 
British Columbia Telephone 5/80 ........ 
Canada Cement tat Mtge: 8.7. 64/47" 277 

st . . eeee 
py Northern Power Corp. 5/53 
Canada Steamship Lines 6/41 ...., 
C. P. R. Collateral Trust 5/54 
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Note re Unlisted Securities 
Although The Financial Post. strives to ¢ 
the closest quotations possible on the unlisted s! 
and bonds in the various tables on this page and ti 
adjoining page, the quotations are not gua 
and no responsibility is assuthed in connection 
them. In inactive markets, many quotations can 
little more than nominal but it is felt that eve 
nominal quotation giving an idea of approxi 
price is paies than none at all. 
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Unlisted Securities 
Financial Post strives to obtain 
ons possible on the unlisted stocks 
arious tables on this page and the 
1¢ quotations are not 
ity is assumed in connection with 
markets, many quotations can be 
jominal but it is felt that even &@ | 
giving an idea of approximate 7 
n none at all. ; Re 


cial and Municipal Bonds 


ished by A. E. Ames & Co. Limited, 
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te Maturity te 
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Mg $ 1 Oct. 88.05 5.90 
$0.60 
15 Aug. 1941 97.76 
1July 1947 77. 
2 Dec: 1959 86.50 
15 June 1943 89.85 
1 June 1948 84.35 
“4 15 June 1936 97.25 
1 Jan. 1936 100,90 65.75 
4% 15 Nov. 1948 89.55 
1 May 19438 93.75 
1 Nov. 1936 1May 102.40 
4 Sept. 1944 1Sept. 93,50 
15 Oct. 1948. 15 Oct. ~ 95.50 
2 May 1936 2 May -101,.00 
_ 1 Apr. 1989 10Oct. 89.20 
1 Oct. 1944 1 Oct. 88.55 
1 May 1961 1May 90.00 
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1 Oct. 1950’ 1 Oct. -.84,.00 
1 Feb. 1986 1Aug. 96.00 
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1 June 1948 
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EASY WASHER LOSS |: 


HAS BIG INCREASE 


Directors Enter Manage- 
ment Contract With 
Equitable Credit 


verc Changes Made to Operating loss of $113,033 is re- 


‘Strengthen Balance 


rted for y Washi Machi 
Bo: in the year ended Dedenaber St, 
1931, while provision for losses on re- 
on and bad debts amounted to 


of assets is shown at $3,686 and 


cancellation of 650/| provision for collecting costs of retail 


the year| preferred dividends 


the year Savi ‘i 
compared | have recen d 
end of the pre- ¥ approved a 
taking care 
bond interest and 


ye o 
“steeeteresee 
| ebeceeesecsees 
ear si 


217, 
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meeeceseeeoodee 
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and after 
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Cents 
secceves 11.64 
eeeosece 1927 eeseeeee 
Ceeeecee 10, 1928 eee eee 
speeeees 10.91 1929 .ccccess 7. 
1924 .iccsses 8.99 1980 

teeeeccee 9.08 1931 


Soo Canals 


eeetreee 
eeseeere 


; Slacker 
jan selative slackness which pre- 
navigation last year is 
| taflected in tonnage passing through 
Marie. 


; sing 
aaa “otf ie 
ite the fact that navigation on 
lakes opened eleven days 
in 1980, traffic reset 


a bi ‘Soo canals amounted to 44,61 


which ma s ores — 

nage o per cen 6 

P Was caused largely by decreased 

of iron ore, down-bound, 

coal shipments, up-bound, but 

mc using the Canadian lock 
i by 528,096 tons. 

a the new Welland ship 

ear to permit ships of a 

ength of 550 feet, was a 

of canal activities in 1931. 

Opening of the enlarged canal 

® marked effect on traffic, even 


first year of its operation.: 


ote for Hamilton had previously 
Shipped from Lake Superior 
t6 Point Edward, and thence to 
by rail. Docks and facili- 

Werte constructed to handle this 
from boats at Hamilton, however,. 
during 1981, 255,814 tons of iron 
Were shipped through from Lake 


ae by boat to Hamilton. : 


down-bound traffic to 
Iton was 1,342,127 tons 
' mst 697,109 tons in 19380. 


St. Lawrence Traffic Off 


HeeThe total traffic using the St. 


nce Canal amounted to 6,036,- 
tons, which was a net decrease 
im 1980 of 142,043 tons. The largest 
preases were 457,845 tons of wheat 


: b 1,037,485 tons and in pulpwood and 


minous coal. There was an 


p in the tonnage of petroleum |} 


8 oil, including oline, in flour, 
and barley, Traffic on all the 
canals showed decreases. 


Extend Fort William Brewery 


“Work has now begun on a two- 


annex to the plant of the Kaka- 
ca Falls porns Company at Fort 
aiiam. The addition is to house 
% dtink manufacturing machinery. 
Sddition to the cost of the struc- 
machinery to the value of $15,- 
Will be installed, it is officially 


BARE 





0] Ps ‘of some investments, 


ig $49,000. Because of losses 

and write-offs the surplus of $61,071 
, is changed to a 

6,269 as at December 31, 

In 1930 the company had a 

loss of $127,928 after payment of 
for one quarter. 


stop losses, it is stated 
the directors of the company 
management 
contract with uitable Credit Ltd., 
Montreal, This contract is subject to 
the approval of shareholders. It is 
stated that should operations under 
_ a prove satisfactory con- 
° e@ company may ch 

hands. ee See ee 
Current assets are shown at $577;- 
414; current liabilities at $306,139. 
At the end of 1930, these items. were 
$971,548 and $448,485, respectively. 
Included in current assets are cash 
at $2,857; accounts receivable at $81,- 
eee We op! oe at Vee after 
es amounting to $242,000 have 

been deducted. Inventories are shown 
at $181,014. Among current liabili- 
ties, bank loans and overdrafts are 
shown at $224,660, which compares 
with $825,500 at the end of the pre- 
ceding year, but at April 20, 1932, 
these loans had been reduced to $163,- 
. Accounts payable are shown at 
$68,577, at December 31, 1931, and 
these have since been reduced to 


Tn order to 


———— | $31,171, 


Fixed assets of the company, 
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Tashota...ccocse 


possessi 
an ane $111,622. Net write down |- 


Apr.19 week 


59 
-61 


Apel 18 
(or last) week 


after deduction of reserve for depre- 
sich ok ackiotie cel Cada 
sist o n and equipme 

furniture and fixture8, and automo- 
biles, Goodwill is carried at $166,709. 
There remain outstanding 3,975 
shares of $100 par value preferred 
stock on which no dividends have 
been declared since March 31, 1930,, 
and $8,535 of no par value common 
stock. Deficit carried forward as 
shown in the following income and 
surplus account amounts to $216,269. 
CONS. INCOME AND SURPLUS ACCT. 

December 


1931 1930 
£ $ 


Gross earnings ...... 
n, 
Add: Disc. me tuoek. 
Interest earned ... 
Net earn eb evebee 
ings 


Res. Saves; Geneon. 
Loss en repeinns. 


Net profit 
Less appropriations : 
Pref. dividends .. 


*81,012 


15,000 
26,000 


ites AS *224,654 121,012 
et dc ee 6,956 


*224,654 127,968 
61,071 182/262 
} 


6,400 
5,400 


*118,082 


111,622 


Surplus for year .... 
Add: Previous surplus 
Refund of 1928 inc. 


eee ew ewenee 


of 
res. returned .... 
Less: W/o fixed assets . 
Acct. receiv. res.¢ .. ’ cokeese 


Bal. carried forward. {216,269 61,071 
Provision for-collection of cost of retail 
accounts. tDeficit. 


WOOD, ALEXANDER . 
CASH MAINTAINED 


Hamilton Hardware Firm 
Operating Profit Was 
Lower 

Dealers at wholesale in hardware, 
Wood, Alexander and James Ltd., ex- 


perienced decreased business in the 
year ended January 81, 1932, due both 


Winnipeg Grain Prices 


LIRE 

in New York) 
Francs 
3.94 3-8 


68 1-8 s 
FOREIGN EXCHANGE 
(Close Demand in Toronto) 
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Week Ending April 25 
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for Close Par Range 1932 
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Hecla Mining... . 
Independence. . . . 


01 

014 

0 62  .63 

16.25 15.15 15.25 
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Oeees fants 


Noble Five. . 
Oregon Copper... 


Outen seere 


Reno Gold.... 


Ruth Hepe 
Silverado... ..... 


oats) Oeeee Benne 


5 | year the first 


$544,152. Chief items of current lia- 


able including Dominion Income Tax, 
able February 1, 1932, is shown at 
$9,030, 

increased by $16,369. Prepaid oper- 


$12,610. There remains outstanding 
$301,000 of 6% first mortgage bonds 
due 1944, a reduction of $18,000 dur- 


standing 6,500 shares of $1 
7 per cent first preference stock and 


May cccccssce 


Stock Quotations 


Wrst Honan, 17,680 2. °5 


erc’ 
Merland 
ill City Pete... 


VANCOUVER STOCK EXCHANGE 
(Transactions for week to April 20) 


NS 
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to curtailed retail demand and re- 
duced sales to manufacturers. Net 
earnings from operations are shown 
as $18,805, as compared with $86,553 
the previous year, and after provision 
for depreciation, bond interest and 
income tax, the company had a loss 
of $19,024 as compared with a profit 
of $47,020 in 1930-1931. ° 

After payment of two quartetly 
dividends on the first preferred stock, 
the company had a loss for the year 
of $41,774 which reduced the sur- 

lus carried forward to $86,271 from 
$128,045 brought forward from the 
previous year. Bond interest was 
earned 1.01 times before depreciation 
as compared with 4.4 times in the 
year ended January 31, 1931, in which 
referred stock earned 
at the rate of $7.23 per share and 
paid $7 in dividends. - 

The liquid position of the company 
has been well maintained with cur- 
rent assets of $766,816 against cur- 
rent liabilities of $59,648, a ratio of 
12.8 to 1. Working capital amounted 
to $707,168 compared with $745,722 the 
previous year. Cash is shown at $72,- 


2,124 shares of $100 par value 7 per 
cent second preferred stock and 6,500 
shares at no par valué common stock. 
eee ae carried in the balance 
sheet a and surplus am t 
my te ty *P 3 amounts 
Income and surplus accounts for 
_ past two years is shown as fol- 
rs: 

INCOME AND SURPLUS ACCOUN 
Years Ended January 31 ot; ™ 

1982 

& 
18,805 
16,368 
18,600 
2,861 


_—_—_—_—_— 
*19,024 
23,750 


"41,774 
128,045 


86,271 


1931 

3 
86,553 
16,614 
19,680 

8,238 
47,020 
45,500 


1,520 
126,525 


128,045 


Less: ist pref. divd... 


Surplus for year .... 
Add: Previous surplas 


Balance forward .... 
*Loss. 


GASOLINE COMPANIES 
RAISE PRICE ONE CENT 
AS CRUDE COST GOES UP 


(Continued from page 9) 
want to pump oil to the same des- 
tination it is not possible to segre- 
gate it and identify it separately. 
Application is made to the pipe line 
to 


327 and Dominion of Canada short 


term. bonds at $50,687, Bills and ac- 
counts receivable have been reduced 
to $166,071 from $176,532 and inven- 
tories are down to $477,731 from 


bilities are bills and accounts pay- 


totalling $50,618 against $93,541 the 
previous year. Bond interest pay- 


oil 

The pipe line tariff stipulates a 
certain minimum amount that can.be 
tendered, and that amount is author- 
ized by the Interstate Commerce 
Commission. Then the oi! is taken 
out of common storage and delivered 
through the pipe lines in 100,000 bar- 
rel lots. If it is a Jong distance there 
will be oil consigned to various re- 
fineries and a number is placed on the 
particular tender that is applied for 
and deliveries are made every day in 
certain quantities on that tender until 
the buyer receives the exact amount 
of crude oil purchased. 

The usual way to purchase crude 
oil, stated Mr. McCloskey, is to ask 
for a definite line allotment; that is, 
10,000 barrels a day or 5,000 barrels 
or whatever requirements ma 
and to have the crude oil purchased 
by the purchasing agent, and delivered 
to the line at that rate, and taken 
out of the line at the final destination 
at that rate. The amount allowed to 
pipe lines for transport in the form 
of loss bet the time it leaves the 
well and arrives at the destination, is 
one per cent of the oil purchased. 


Pay Buying Commission 


Besides the gathering and pipe line 

charges a buying commission is paid 

<i to the buying agent which amounts 

to five cents per barrel in the mid- 

continent field; in the Illinois field 

where Imperial Oil buys the crude 

direct from the producer, the Ohio 

Oil Company, there is no buying com- 

mission. There is at the present time 

an excise tax on this crude oil as well 

but in 1930 there was not such a tax. 

The total gasoline produced in 

Sarnia in 1930 from this crude oil 

42 . . was 51.75 per cent, made of various 

= . 419 . grades of gasoline, specialties and 

405 7 different things such as rubber sol- 

vents, cleaning naphthas and many 

other grades. Mr. McCloskey stated 

that 5.99 per cent was lost in evapora- 
tion in the distilling operations. 

Of the 51.75 per cent in gasoline 
obtained the natural yield was 30.88 
pee cent and the cracked gasoline 

87 per cent. The natural gasoline 
is the gasoline that can be taken from 
the crude by distilling it at atmos- 
pheric pressures. After it is taken 
off there-remains kerosene which is 
distilled under atmospheric pressure, 
also lubricating distilla wax dis- 
tillates, and numerous other distil- 
lates that the crude contains. In order 
to get more gasoline from the crude 
it is necessary to resort to ona 
under high temperatures and hig 
pepsensat, an expensive operation. 
mperial Oil distils at the refineries 
now at about 960 temperature and 
1,000 pounds pressure. 

In cracking operations the refinery 
starts on lower pressure and then 
steps it up. This minimizes the losses 
in distillation. There are about four 
processes in the cracking © tion. 
As well as the distilling of the crude 
. . . . and the distilling of the oil there are 
Dt . : various cuts of distillate which must 

»'o2 | be re-run and it is a continual sifting- 
out process to se ate fractions of 
like nature and ~ them together. 

Mr. McCloskey further testified 
that the pipe lines deliver 100 per 
cent of what.the refineries purchase 
and the producer stands the loss of 
1 per cent in transportation. Pur- 
chases are made by refineries on the 
basis of a posted price. Purchasing 
companies who are located in the mid- 
continent and other fields post a price 
that they will pay the producer at 
the well for delivery through the 

athering lines to the bulk tonnage 
n the field. The buying companies 
work on a commission basis of 5 
cents a barrel and it is a competitive 
business. Sofhe of them have their 
own production but in addition to 
that they buy crude from the small 
producer. 

The principal buying companies in 
the mid-continent field are the Carter 
Oil Co., the Prairie Oil and Gas Co., 
the Texas Co., the Gulf Refining Co., 
the Stanolind Company (a subsidiar 
of the Standard Oil Co. of Indiana 
and the Magnolia Petroleum Co, All 
those companies as a rule post the 
same prices and charge the same buy- 
ing commission. There might be a 
day or so between the posting of the 
prices of one company and the other. 


Pete Sells Mid-Continent Basis 
The crude oil sold by the Inter- 
national Petroleum both in Peru and 
in Colombia, Mr. McCloskey stated, 
is on a competitive basis with mid- 
continent crude. The Peruvian crude 
oil is sold by the International to 
companies in the following locations: 
Campania in Argetitine, 5.A., to the 
Standard Oil Co. of New Jersey; New 
York refineries; Tonsberg, Norway; 
to the Tidewater Oil Co., Bayonne, 
New Jersey; and the Imperial Oil 
Refineries at Montreal and Halifax. 
The Colombian crude is sold to the 
following places: Campania, Argen- 
tina, South America; Antwerp, Bel- 
gium; Trieste, Italy; Buenos Aires, 
Argentina; and to the Imperial Re- 
fineries at Ioco, Montreal and Halifax. 
All these crudes in all instances are 
billed on the average posted price of 
‘ the six major mid-continent produc- 
ae ing companies mentioned. 
64 | n the case of the mid-continent 
field the pipeage charges from the 
‘9, | field to the gulf. that is, the rate to 
tanker loading points, consist of 12% 
; cents gathering, 20 cents pipeage, the 
-154| West Dallas. Texas, buying commis- 
sion of 5 cents, making the price at 
West Dallas 3744 cents above the well 
price of the crude. If that crude is 
delivered to Houston and Port Arthar, 
from the mid-continent field, the 
gathering charge is 12% cents, pipe- 
age 37% cents and the buying com- 
mission 5 cents. That makes the total 
ay price at Houston and Port Arthur 55 
‘on | cents above the well price of the mid- 
6 .0 | continent crude. 

In the case of shipments from Peru 
and Colombia to these points Inter- 
national Petroleum Co. has to trans- 

..--. | port the crude to the seaboard and 
-42 | the charge is 35 cents per barrel on 
Peruvian crude above the well price 
of mid-continent, as compared with 
3733 cents per barrel charged in the 
mid-continent field to get it to the 
loading point at Gulf at West Dallas, 
exas, and it is 3745 and 55 cents to 
the gulf at Houston and Port Arthur. 
In the case of Colombian crude it 
is transferred from the field 
miles by pipe line located adjacent 
to the Magdalena river. The crade is 
transported to Cartegena. The dif- 
4 ferential is 37 cents per barrel over 
mid-continent crude as against 37% 
cents in the mid-continent field to 
West Dallas and 55 to Houston and 
Port Arthur. 


Fixed assets at cost are shown dt 
$679,684, which includes land and 
buildings at $596,061. Reserve for 
depreciation at $102,438 has been 


ating expense is shown at $12,109 
and bonds of the company at cost at 


has out- 
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Hardware and Metal 
Drug Merchandising 
335 Sanitary Engineer 
Canadian Grocer 
Dry Goods Review 


The Tobacco 
for YOUR Pipe! 


The choice of Burley leaf used in 
the manufacture of Picobac is 
Canada’s best... grown and 
ripened in sunny, southern 


Ontario. 






It is mild, cool and 


_ fragrant as the best Burleyshould 
be—and don’t forget, you get 
more tobacco for your money. 


transport a certain amount of | 


tt 
Phi 


? 


“Che Pick of Canadas Burley Tobacec 


Grown in sunny, southers Ontario’. 


sm > C. Wood in 

ere is a good market in Argen- 
tina for Douglas fir and other British 
Columbia woods, according to E. L. 
McColl, Canadian Trade Commissioner 
at Buenos Aires, but technical know]l- 
edge is sometimes required, he says, 
in order to overcome the prejudices 
in favor of softwoods 


ENVELOPES 


MACHINE OR HAND MADE 


TO ENVELOPE Co.,LTD. 


C. P. ROBERTS, C.A. 
Chartered Accountants 


©. S.HOLMESTED 

Authorized Trustee in Bankruptcy | 

Proceedings 
Liquidator, Receiver, Etc. 


Offices ’ 
McKINNON BUILDING 
1_ Elgin 5905-6 tO 


Tork 4 
A OS RR 


* RATES 


Perhaps one of the 
fifteen ‘business 
newspapers noted 
below is the extra 
sail needed to bring 
you extria sales. 


Write the individual 
paper. 


formerly head of McKesson & Robbins Inc. 
one of the leading wholesale drug firms 
the U.S.A., recognized as one of the kee 
est business organizers in the United Stat 
says in a recent article:-- 


MILLAR, MACDONALD & CO. 


CHAR ee 


~ 


AUNDERS NORVEL, president Reming- 
ton Arms Co. and outstanding manufacturer : 


a ee 


“After all, selling and advertising are 
simply like the sails on a ship. If there 
is a time when sails must be taken in 
it is when there is too much wind. 


When the wind is light and times are 


dull then | believe is the time we 


should clap on full sail, all the ship 
can stand in advertising, in order to a 


catch whatever breeze there is.’ 


® 


BUSINESS NEWSPAPERS DIVISION 
MacLean Publishing Co., Ltd., 153 Univesity Ave., Toronto 


Bookseller and Stationer 
Men's Wear Review 
Quantity Food Buyer 
Oil Heating in Canada 
Meat and Provision Buyer 


The General Merchant of Canada — 
Canadian Paint and Varnish Magzine 
‘Home Furnishing Requirements = 
Hardware and Metal's Data Service 

Sheet Metal and Warm Air Heating ~ 


Review 


fing 
“erty 


orth I “out, 


b iaalg 8 oan atin ove 
ad waters oe Ayrar 3 Soadamertors 
m Rat and Bell Rivers. ed up 
racks on Barrier River. Brought 
ee Constable E. Millen to 


; i2—* —no- 
een 38: Scouting —no new 


February = —“Tandod La Pierre 
February 14—“Followed tracks to 
™mouth of Eagle River. Lost tracks 
Bmong mass of savtben tracks.” 


a ae aee. tt Peljewed trail from 
im of 6 Re antes waatle 


ers: (Hersey was 
munded while kneeling; the bullet 
ae along the thigh and up ta the 


February 18—“Aklavik to La Pierre 
House, Picked up Inspector Es 
iw tionwin is 
Fob 22—“Aklavik to Simpson 


Body of Constable E. Millen.” 
_ February 283—“Impossible weather.” 
~¥F 24—“Simpson to MeMur- 
with of Constable Millen to 
urray—Constable King and Jack 
Cameron (sick) for Edmonton Hospi- 
ation) (McMurray to Aklavik, 1,485 


_. February 25—CF-ACO—H. C. W. 
Smith: Emergency call received at 
Quebec to ee up @ man seriously in- 
jured* at Paul du Nord, on the 
north shore of the Gulf of St. Law- 

ae Sook; approximately 200 miles below 
ebec. Instructions were wired ‘to 

our mail plane which was then at 
foven Islands. Pilot Smith landed at 
St. Paul du Nord on his return trip 
to Quebec. The injured man was taken 
to the Hote] Dieu, Quebec City, where 
Was discovered t he was suffer- 

ing from a double fracture of the left 


h 1—CF-AET—H. D. Wardle: 

_ Th the afternoon of March 1 a tele- 
Phorie call was received at Head Office 

~ Fequesting aeroplane service for Dr. 
~ ~—* eae _— @ serious 
Bk se appendicitis arent, Que- 
, bec. In spite of adverse weather ,~9 


‘ 


ae ditions, consisting of rain and snow 
® and the resultant ice formation on 


wings, Pilot Wardle made two 
attempts to get through from Grand- 
__.. *Mere to Parent, but was forced down 
7 route. Early the following morn- 

ng conditions had improved suffi- 

_ ciently to enable Pilot Wardle to 
Teach Parent and he returned to 
_  Grand’Mere with his patient shortly 
a $ o’clock, landing on the St. 
rice River at the nearest acces- 

oo point te the Grand’Mere Hos- 
pital. 


os . March 4—W. R. May—OF-AKI—“Sick 


with badly poisoned hand to 
hospital at Simpson.” Fort Provi- 


pe 
may enetle King—wounded at Rat | Cop 


News _ 


Hollinger Deep Find 
Seen as Significant 


A development taking place 
at the H Co ted 
Gold Mines, that is 

by mini 


encoun’ 
and No. 99 veins at the 3,900 
foot horizon which appear to 
be the downward sion 
of the upper vein system. The 
development is near the Schu- 
macher boundary, and where 
cut it is as being 
15 feet in width, showing free 
gold copiously. 
Hollinger has had an ex- 
tensive exploration pro- 
’ e under way in recent 
Sue, which on the whole, 
is not regarded as being par- 
ticularly encouraging, but 
*the —s developments, par- 
ticularly since are near 
“the Scssencher section of 
the property, lend encour- 
agement for the company’s 
- exploration programme be- 
ing directed toward explor- 
this section of the prop- 


Mining Corp. Quarterly 


_ Report Says Mill Ready . 


Late in Year 


ee 


developmen: 


- The report of Mining 
Carpocdion of Canna? the three 
monte ended afarch 81 deals s prin. | srom 


FORT NORMANOM 
WILL BE UTILIZED 
TO SERVE NORTH 


Inspection of Imperial Oil 
Wells Brings Favor- 
able Report 


It is expected that some official 
statement will be made at an early 
date by Imperial Oil regarding the 
taking of production at the Fort 
Norman wells. R. W. McKinnon, 
the Imperial Oil engineer, who left 
early in March for Fort Norman, 
has returned and made a report to 
his principals, which includes, The 
Financial Post understands, a 
recommendation for a site for a 
er refinery, adjacent to the 
wells 


Several years ago a small still 
was installed at the site of the wells 
with the idea of providing a local 
supply of gasoline. Due to restrict- 
ed activity this plant has been 
closed down for several years and 
it is now proposed that a larger 
[ae iacscleg dempad tor ance: 

e or gaso- 
line, largely occasioned by the in- 
flux into the Great Bear Lake 
area. Just what size still is being 
considered has not been announc- 
ed, but Mr. McKinnon reports that 
the consumption of gasoline in the 
Northwest Territories last year 
was Seen ine Sarrele of 
Meaty gusting and 436 bariele of 

gasoline 
kerosene. A test was made on the 
wells which have been capped for 
many . Attention was first 
brought to the oil possibilities of 
the area in 1920 when the No. 1 
or well was drilled 
een at a depth of 991 ft. 
t is now reported that the flow 
this well is about the same 
as it was in 1924 or 60 barrels a 
y. The No. 2 well, drilled in 1925, 
tested on the recent ins on 
trip and flowed 179 barrels in a 24- 
ao is expected it will 


it is » can 

Diesel ety for fuel. It 

plane fine is veeait fr n the 

aso po rom the 

oil but that the cost of equipment 
would be prohibitive. 


SMELTERS CORP. 
ACQUIRE ASSETS 
TELLURIDE GOLD 


Old Shareholders Asked 
to Help Re-finance 
Property 
- Shareholders of the defunct Tel- 
luride Gold Mines of Canada are 
in. receipt -of official information 
from its former president, D. M. 

details 


Gil 
j wae se and offer- 


~ his prospect 


nt ® 


THE FINANCIAL POST — 
|Teck Hughes Selling 
Blamed on Bear Raid 


Lack of Official Information, Necessitous Selling and 


SECURITIES ACT 
IS INTERPRETED 
TO MINING MEN 


Col. Drew and Hon. Chas. 
McCrea Draw Sympa- 
thetic Hearing 


Before a joint meeting of the To- 
ronto branch of the Canadian Insti- 
tue of Mining and Metallurgy and 
the Ontario Prospectors’ Associa- 
tion, on Tuesday night, Liept.-Col. 
G. A. Drew, commissioner of the 
Ontario Securities Act, proposed the 
formation of a committee represent- 
ing the various phases of mining and 
mining finance to confer with him to 
discuss any changes that were 
thought necessary in the act. 

Col. Drew made it clear that so 
long as prospectors and promotors 
did not overstep the boundaries de- 
signed to protect the public in pro- 
motional activities there was 
nothing to fear from him as admin- 
istrator of the act. That any vague 
points not fully covered by the act 
would be dealt with in a sympathetic 
manner and that there would be no 
restrictions imposed that would in- 
terfere with mining or mining 
finance of a legitimate nature. _ 

The present Ontario act is uni- 
form with similar acts adopted by 
other provinces of the Dominion, 
and is neither patterned on the Blue 
Sky laws enacted in the United 
States, nor the strict security laws 
of England, according to Col. Drew. 


Does Not Appraise Prospects 

Contrary to impression that pre- 
vailed in the minds of some, Col 
Drew observed, no attempt is made 
in the administration of the act to 
appraise the merits of the mining 
property or prospect involved in any 
plan of financing. A prospector may 
sell units in a syndicate to finance 
endeavors by regis- 
e administrator; he 
may also sell his enero for cash 
or shares and be to dispose of 
these shares without interference 
so long as he does not become a 
party in a major way to a company 
promotion or play the role of pro- 
motor when he is then required to 
register. What the act does restrict 
is a prospector or any vendor of 
roperties taking about one-half of 
e authorized capitalization of a 


tering with 


newly formed company, sometimes |: 


cash also, and then selling these 
vendors’ shares in competition with 
treas shares that are providing 
the funds for the development of the 


used poets. The act, commented Col. 


, is to see that the funds raised 
from the public for mining develop- 
ment into the property and not 
into the pockets of the promotor. 


McCrea Says Act Needed 

Hon. Chas. McCrea, minister of 
mines for Ontario, spoke of the pur- 
poses of the act and outlined the 
need of some legislation for the pro- 
tection of the public after the orgy 
of mining promotion that was foist- 
ed on the public in immediately pre- 


ing qr. 4 
Mr. McCrea observed that to his 
mind the definition of a prospector 
was a man who hoisted a on his 
back and set forth to find minerals. 
Whether successful or not, he was a 


pros and deserved all the 
credit and sympathy going to his 


Confidence extended to the mining 
industry by the oe in past years 
had in many instances been be- 
trayed and the public badly deceiv- 
ed; as a result the industry had 


rs 
suffered a setback, said Mr. McCrea, 


pro y- 
of the Telluride Gold Mines, ac- 
cording to the statement, was $124,- 


850, of which $22,105 was in prefer- 
Co- red and secured 


aims while $102,- 
246 comprised the ordi aims 
against the estate. The liquidator 
realized $32,835 in cash, being the 
peace of the insurance, follow- 
ng the destruction of the Telluride 


will! mill by fire and the subsequent 


bankruptcy proceedings. 
In the notice, D. Mil in states 


that he purchased from the trustee 


ant in bankruptcy all the assets of the 


Quebec Gold Output 
At New High Levels 


The first quarterly: report of the 
bee Bureau of Mines covering the 

ree months ended March 31, 1932, 
reflects a trend to increased gold and 
silver} production in the province. The 
gold producers in order of impor- 
tance are Noranda, Siscoe and Gran- 
ada, The copper production declined, 
reflecting the curtailment in the pro- 
duction of this metal at Noranda 
Mines, Asbestos and cement are both 
beiow the average of the respective 
quarters in 1931. 

The following is a tabulation of 
production for the three months end- 
ed March 31, 1932: 


teeneeccees eeeeee 166,163 
eeeeceeseee eeee 15,758,511 
803,413 

23,640 

$52,194 


dence—Fort Simpson—150 miles. 
(Took doctor from Resolution to 
Providence.) 


March 6—N. G. Forester—CF-AJF— 
“Brought passenger from God's 
Lake to hospital at Norway House, 
Man. -Gone blind as result of in- 
jury.” God’s Lake—Norway House 
—15 miles, 

March 8—N. G. Forester—CF-AJF— 
“Brought sick Indian from Island 
Lake to hospital at Norway House.” 
Island Lake—Norway House—125 
miles. 

March 12—J. F. Bythell—CF-AIA-— 
“Emergency trip. Sick Indian 
Woman; stretcher case.” Carcajou 
to Peace River—110 miles. 

March 17—S J. McRorie—CF-AFL— 
“Emergency. hospital case; woman 
at Red Lake poisoned herself, Made 
special trip and brought out woman 
and her two children.” Sioux Look- 
out—Red Lake 
miles. 

March 20—A. M. McMullen—CF-AJ 
—“Special hospital flight with 
young lady, 19 years of age, seri- 
ously ill with tuberculosis to Smith 
hosiptal.” Savards to Fort Smith 


and 


and return—320 miles. (Her father | 


accompanied her on the trip and 
returned home by plane.) 


y and has agreed to pay 
on the dollar on-all the 
proved preferred and secured 
an a 60 —- os the ame 
on e proved ordinary claims 
by A issue = shares. Sot 
resent company, Smelters 
Corp. oF Canada, was incorporated 
in 1929 by D. M. Gilpin, and has a 
capitalization of 2,000,000 shares of 
no par value. This company has 
acquired from D. M. Gilpin all the 
-assets of the Telluride Gold Mines 
in consideration of 1,400,000 shares 
of the stock, of which 400,000 


old com 


The government now proposed to 
see t some measure of supervi- 
sion was exercised and that the pub- 
lic would not be left holding the bag. 

The prospector, he observed, 
should be willing to work with a 
government that wants to work 
with him. Mining is a ous 
enterprise, with handsome rewards 
for the successful and if the public 
gets a fair run for its money invest- 
ed it is satisfied. 


ACME OIL & GAS CO. 
EARNINGS GAINING 


Report Shows Company is 
Making Progress, Despite 
Curtailment 


The annual report of Acme Gas & 
Oil Co. for the year ended Dec. 31, 
1931, reflects a year of progress de- 
spite the unprecedented curtailment 
of production in the Oklahoma and 
East Texas fields. 

Since the present directorate took 
over the company, in March. 1931, 
current assets have been built up to 

68,962 as compared with current lia- 


shares will go to satisfy creditors | $98.9 


of Telluride Gold Mines on the 
basis of 23 cents per share. The 
balance of 1,000,000 shares is being 
offered to former shareholders of 
Telluride Gold Mines, until April 
30, 1932, at 15 cents per share on 
the basis of one new share for each 
three shares formerly held. The 
plan of reorganization leaves 600,- 


. |000 shares in the treasury for fur- 


ther financing. 

Six adjacent claims have been 
added to the old Telluride property, 
for which the company will pay 
200,000 shares of capital stock. The 
vendor of. these claims is under- 
stood to be D. M. Gilpin. This will 
make the total holdings of Smelters 
Corp. 750 acres in the Boston Creek 
area of Ontario. The report esti- 
mates that $25,000 will rebuild the 
mill and put it in operation. 


Board Named 
To Administer 
Alberta’s Gas 


The appointment has been an- 
nounced of R. C. Wallace, president 
| of the University of Alberta, A. A. 
Carpenter, chairman of the Alberta 
Public Utilities Board, and John 
McLeish, director of Mines Branch, 
Ottawa, as constituting the three- 
member board authorized by the re- 
cent Alberta Legislature to ad- 


return—232| Minister the Turner Valley gas 


ield conservation policy. Hon. 
R. G. Reid, Minister of Lands and 
Mines of Alberta, announced the 
board following negotiations car- 
ried on by Premier Brownlee and 
the securing of Mr. McLeish from 
the Ottawa Department. Headquar- 
ters of the board will be, Calgary 
and their expenses will be covered 


March 21—W. R. May — CF-AKI~— 


“Trapper with bad eyes.” Fort |2Y 4 levy on the gas naphtha pro- 


Providence ‘to Fort Simpson—1ifo | @uced from the Turner Valley area. 
cailes, pson—160 "Frank P. Fisher, the Ohvo gas 

March 26—H. A. Schade—CF-AFL—| Pert, who has been employed in 
“Rush call to bring out Mrs. ——|# consulting capacity by the prov- 
who had a fractured leg.” Sioux|ince respecting conservation, has 
Lookout to Red Lake and return— | been retained by the board in a con- 
232 miles, sulting capacity. 
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bilities of $9,868 as at March 31, 1932. 
This compares with an excess of cur- 
rent liabilities over current assets of 
$18,406 as at Dec. 31, 1930. 


No income account is rendered, but 
the balance sheet shows income dur- 
ing 1931 of $93,303, from which has 
been deducted $52,716 as write-offs 
and reserves leaving a net profit for 
1931 of $40,586. During the first 
three months of 1932 the net income 
was $25,548. 

During the past year the company 
has drilled six additional gas wells 
in the Tillsonburg, Ontario, district 
and brought in an additional oil well 
in the East Texas field in’ which it 
owns a two-thirds interest. The Texas 
well is drilled on 20% acres of prop- 
erty and there is room for drilling 
two additional wells. Since March 31, 
1932, a second well has been drilled 
to production in the Texas field. 

The annual meeting of the com- 
pany is to be held in Toronto on May 


HORSESHOE MINE 
BEING REFINANCED 


Arrangements have been announced 
by M. A, Bassett & Co., Toronto, for 
the refinancing by Montreal interests 
of the Horseshoe Mines, owning, the 
old Regina gold mine in the Lake of 
the Woods area, about 40 miles from 
Kenora, Ontario, 

The deal provides for the control 
of the company to pass to the new 
interests when financing is completed 
that will ensure the rehabilitation of 
the property and the placing of it on 
a production basis. In the interval 
the Toronto group, that has been con- 
nected with the company, will hold 
control. 

Present plans call for the immediate 
dewatering of the mine and the com- 
mencement of further development 
and inspection. . 

The property was one of Ontario’s 
earliest gold producers, recovering 
about $50,000 in gold but has not 
been revived since 1905, following the 
death of General Wilkenson who 
acted for the English interests form- 
erly operating the mine. 

It is now planned to give the 


property, already equipped with al}. 


mill and a complete camp, its long 
deferred chance,to make good as a 
profitable mine. 


se 
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Other Circumstances Prepare Way For Bear Raid 
That Had No Relation to Mine Developments 


The decline of the market price of Teck-Hughes Gold Mines shares 
on the Standard Stock & Mining Exchange to a new low level on 
Monday of $3.10 per share, brought about such large-scale liquidation 
that it had the effect of closing out the margin accounts of many 
shareholders of long standing. 

A dectine from a high of $5 per share in March to $3.10 when 
unofficial reports from the mines carried only optimistic news, made 
well-informed mining men say it was evident that some force was at 
work to depress the market, other than known developments at the 
mine. 

Some leading members of the Standard Exchange and. interests 
close to Teck-Hughes contend that the market decline in the shares 
did not reflect the physical condition of the property, but was the 
result of a well-timed effort of a Toronto group to raid the stock 
and thereby to capitalize a chain of circumstances that had placed the 
stock in a vulnerable position. 

More Information Wanted 


It is maintained that the group, responsible for the start of the 
decline, sold out their holdings around $5 per share and started 
selling ‘short which depressed the market to such an extent that 
unprotected margin accounts were thrown overboard, thereby accen- 
tuating the decline. Many members of the Standard Exchange are 

uite concerned and express regret that a popular stock like Teck- 

ughes should be raided at a time when confidence in gold mining 
investments is being re-established. They contend that the action can’ 
only have the effect of lessening the confidence of the investing 
public in preferred securities, 

Teck-Hughes is recognized as having an efficient and capable 
manager while its executives are known to be men of integrity and 
ability. The only criticism of the peneeemess and executives, accord- 
ing to some of the larger shareholders, has been their apparent policy 
of not keeping shareholders and the public informed as to their plans 
and the results of mine development. The public was expected, 
according to one shareholder, to take the earnings statement of the 
company as sufficient evidence that their interests were being looked 
after. This, he said, was quite sufficient as long as all went well at 
the property, but, like all mines, it eneounteréd conditions that were 
not anticipated and in midsummer last year mining operations passed 
through a series of lean horizons on the 26th, 27th and 28th levels 
that served to disquiet those shareholders that were able to learn of 
these conditions. Meanwhile, he contended, officials of the company 
continued to hand out reassuring statements and not until the annual 
meeting were the facts presented to the shareholders. 


° Millheads Disappoint 


When the new mill addition was completed, bringing the capacity 
up to 1,300 tons.daily without the promised of $18 per ton 
being maintained, another disappointment was at hand. By way of 
contrast, he commented, instead of $18 , the last quarter of 
1981 averaged but $11.50 per ton recovery. This reduction in mill- 
heads and consequent decreased recovery were not solely due to 
encountering the lean horizons, The Financial Post was informed, 
but were also due to a change in the mining policy. The sudden deci- 
sion some months ago to go back in the upper levels of the mine and 
to clean up some of the low-grade ore, he contended, might have been 
good mining practice but, coming at the time it did, had a bad ho- 
ogical effect on investors. Due re ‘was not shown shareholders, 

Another factor, The Financ Post was informed, was that 
although two Canadian directors had been appointed to appease the 
Canadian shareholders the dominating forces of the company were 
in the United States, removed from close touch with market or min- 


ing operations. 
Need Canadian Mining Directors 

Criticism was also levied at the management and executives 
appointing two Canadian directors who were not mining men 
who, The Financial Post was informed, had to purchase stock 
company before they could qualify as directors, This, he said, 
entirely unnecessary as in Toronto there were several prominent 
well-known mining men who were large shareholders of Teck-Hughes 
and who could and ‘would have given their attention and rendered 
valuable service as directors of the company, had favorable consid- 
eration ven to 

The tran: oe bats of So comesey leak work hoeee the largest 
individual shareholder as being T. W. Watson & Co. of New York, with 
346,824 shares, which include the holdings of the Denison estate. 
ee of the balance of the directors account for a total of 557,113 


ares. + 

None of the Denison shares, The Financial Post is reliab) 
informed, has been sold, nor have any of the other directors - 
dated their holdings with the exception of a sizeable block held by 
Robert W. Pomeroy, a director. This latter liquidation, The Financial 
Post is reliably informed, was largely conducted many m ago 

nd bore no relation to the physical development or conditions at 
e mine, and was purely a personal matter with Mr. Pomeroy. 
+ ‘This liquidation was carried on in an orderly manner that had 
no immediate effect on the oe but it was far a in its 
effect since the liquidation was ed on through one of the 
banks in Toronto, then through a Toronto exchange broker who 
it along to a Sthndard exchange broker. The transactions gave the 
bank knowledge of the liquidation and that is said to have prompted 
it to refuse loans in the majority of cases on Teck-Hughes stock. 
Because a director was selling it was thought that something was 
wrong at the property. Whether by coincidence or not, The 
Post was informed, one of the brokerage houses that in the 
recent selling of the stock was also a customer of this bank. These 
facts have been recited to show the chain of circumstances that made 
the stock susceptible to a bear raid. ; 
How Selling Started 

Further circumstances responsible can be traced back to the days 
of Arthur E. egeey & Co., who originally placed large amounts 
of Teck-Hughes s with its elients, Upon this firm going into 
liquidation and the sentencing of its offi to peniten- 
tiary, it was expected that the accounts held by that 
divided up pro rata among the leading brokers. This was not done 
and O’Hearn & Co. took over the bulk of the accounts, Mcluding the 
accounts carrying ore shares, some from the time the stock 
was originally distributed through Moysey & Co. Last week O’Hearn 
& Co. were the largest registered shareholders of Teck-Hughes stock 
in Toronto, according to the transfer books. 

With the stock in a vulnerable position, The Financial Post infor- 
mant said, and the general manager away from the mine in Euro 
the president of the company away on his yacht on the Atlantic, 
no official news from the mine since the annual meeting, all served 
to form a situation that made for the success of a bear raid and to 
permit of the sponsor reaping a handsome profit. 

Records of the Standard Stock & Mining Exchange show that the 
principal selling started from O’Hearn & Co., selling which was 
accentuated by numerous houses when prices tumbled to the —_ 
that margin accounts had to be liquidated. Who was the din 
spirit in the organized short selling programme was not disclosed 
to The Financial Post, but it was emphasized that his activities could 
not have been conducted without the knowledge of one or more 
exchange members, and their action in condoning the practice resulted 
in many of their own customers being wiped out. 


Mine Shows Improvement 


One- well informed mining man who had an cqvertuntiy of study- 
ing the physical condition of the Teck-Hughes mine recently, 
contends that since the annual meeting last November the property 
has steadily shown improvement: and that the new lowest level 
carrying extensive development is mee yeen yp bene: promising ore. The 
geological conditions at depth have not changed, he contends, and 
it is quite reasonable to expect that large lenses of ore will be devel- 
oped as work at depth proceeds. It was admitted, having regard for 
the limited length along the main break of the camp—about 1,325 
feet—that more levels would likely be exhausted annually, than was 
the case on the adjoining Lake Shore property. This mining man 
further contends that the statement of the general manager of the 
company, D. L. H. Forbes, at the annual meeting, that dividends 
could be expected to be earned for many years to come, was fully 
justified. In the last quarter reported, an official statement showed 
that dividends had been earned although the grade of ore treated 
averaged a lower grade than in any time in the past ten years. No 
official figures have been’ published for the first quarter of 1932, but 
they are known to have shown some improvement over the last period 
in 1931. The greatest need, said one mining man, is for Teck-Hughes 
officials to realize they have a duty to the shareholders not only in 
keeping them informed as to the true developments at the mine, but 
also to lend their moral support to the stock and prevent such 
debauchery as occurred in the past ten days. It was contended that 
had the general manager and the president been on hand to refute 
rumors that have been circulated in the past ten days, such as the 
shaft buckling and the mine being out of ore, that the interests 
responsible for the market decline of tRe stock could not have carried 
out their programme, 
? Should Elect Canadians 


The majority of the stock is held in Canada and it was up to Cana- 
dians, one large shareholder held, to see that Canadian directors 
were elected to the board who would and could properly interpret 
mining development for the benefit of the shareholders and in a 
measure, at least, protect the stock from an onslaught such as the 
last ten days have witnessed. 

Toronto mining men, well informed as to Teck-Hughes’ position, 
are known to have purchased large blocks of the stock early in the 
past week and thereby protected the market from still lower levels 
that the stock might have reached. One exchange member expressed 
to The Financial Post that the need was great for the Standard Stock 
& Mining Exchange members to discipline any member who of his 
own accord indulged in short selling practice and that it was apparent 
that the regulations of the New York Stock Exchange just adopted 
by the Standard Exchange respecting short selling, had been too long 
deferred. Unless some action is taken to protect investors, he con- 
tended, and the parasites eliminated, the Standard Exchange is likely 
to gain a bad reputation. 


Plan is Pending = {cis mr 
For Refinancing {1% 4,22 304, Besaiet 
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Reports from Edmonton atg 

A plan of reorganization is under | ™ining claims in the Great Begr! 

way to recover Mines located 


district are selling from $i.a 
in the Central Manitoba gold 
naa 


si nd tein ea 
urchas elatens 
from the trustee in bankrup’ 4 000. ‘i . ag 


’ & cost of $23.0 
provide funds to rod 


tion, 
Last fall a ten-ton mill was in- 


stalled to bulk sample Pea tend 
ment ore and treat the h grade, 
which it was expected would fi- 


nance further operations. About 
12,000 was recovered and it was 

an on pro- 
gramme could be en care of. 
The old 60-ton mill at the Selkirk 
Mine was and is now 
at the Gem property. No cyanide 


equipme»t was but this 
is all that is lacking to complete 
the increased mill facilities: 


adjoining Siscoe oe 
in northwestern Quebec, has r 


of K. C. Muir. J, M. Forbes, 
manager of Siscoe is the com 
consulting engineer. 2 
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cial statement which shows cusses 
liabilities on December 31, 193], 
$32,757. These liabilities constit; 
advances from the Consolidated 
ing & Smelting Co., which contes 
the outstanding capitalization 
company consisting of $ 

$1 par value. shares. The. sta 


covers a year of inactivity, © 
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Sullivan Consolidated 4 7 oe 


operations-with operations in ch “ 


The George Gold Copper rise 


British Columbia, has issued a ae 
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grou 
report will depend the complete re- 
financing of the company. . 
It is understood that the liabili- 
ties of the company are something 
— a $35,000 and that oa Sa 
inanc group is pa: 
come to the mended aid if the 
report pending is favorable. 


Production figures for the & 
quarter of 1932 show that Lake Shor 
Mines had a slight reduction in to 
nage milled and a reduction in 
recovery from the previous quarts 
The value of the output in the 4m 
three months of 1932 was $3,027) 
frees 204,869 tons of ore treated. hi 
S an average recovery 14.78 pe 
ton, In the last quarter oe ne 
recovery was $3,230,000 from 2: 
tons of ore treated or an 
recovery of $15.18 per ton. == | 
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HOWE SOUND EARNS 
A party is being sent to the hold- 


$23,321 in Qu 

ings of the McNeely-Matchewan Syn- =_ 4 
dicate to explore further the finds sun 
made in Tyrrell township last fall. " 

Thé syndicate staked a block of seven 
claims on which later several veins 
were disclosed. Following further 
surface work it is planned to conduct a 
diamond drilling programme to deter- 
mine the structural features and 
values at depth. é 


No. 1 well of the Wellington Qils 
which blew in late in March has a 
continuous flow of approximately 

2,500,000 cu. ft. of gas daily. The 
well is located acent to the Home 
wells in Turner Vall 
duction gave a relativ 
tha output, indicating t 
of the gas. It is one of the largest 
flows yet reportel in the Turner 

alley area. 


Tailings 


after depreciation of $7 
331. This compares with 2 ae "0! 
of $46,190 after depreciation of $102. 
919 for the last quarter of 1931, Th 
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Total income ...« 93,652.28 « 

Legs deprec. .... 70,380.30 02,919, 


Net income .... $ 23,32148 $ 46,189, 
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Power Co.. it is stated the company 
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mean nothing to us | 


Rock, bush and lake form natural -barriers to ~ 
transportation se meceneaty to the detains on iil 
overcome these obstacles and make any point in 
the Dominion quickly accessible. Rates and infor-. 
mation upon request. me 


eer CAN AIDEAN 


for Investors | 
How To Invest For Profit | 


Here is a book on the fundamentals of investing written 


from the Canadian standpoint. 

It deals with stocks and bonds; how to select 
them; how to judge their value; how to buy 
them ; dealing with stock brokers, etc. ........ 


Inactive and Extinct Mining | 
Companies in Canada 
The first book of its kind published in Canada 
covering approximately 2,750 mining compan- 
ies all having been in existence during the past § Cc 
BG YORE ccs us i davncyen cieéthcousd akienus 
Canadian Stock Market Leaders 
of To-morrow 
Without prejudice and without any claim to: prophetic 
vision, The Financial Post recently published a series 
of articles on good Canadian stocks that seem to meet 
the most obvious tests that need to be applied to good 
securities. These articles are reprinted in booklet form. 
The first chapter in the booklet outlines the record of 
some former leaders and tells why some disappeared and 
why some remained. It also discusses -some 
essential tests. Further chapters discuss indi- 
vidual stocks. This booklet (48 pages and Cc 
cover) is available at ....cccccccces coccece 
THE FINANCIAL POST, 
153 University Ave., 


Toronto 


Please enter my name to receive: 
0 How to Invest for Profit—$1,00 a copy. 
0 Inactive and Extinct Mining Companies— 
50¢ a copy. 
() Canadian Stock Market Leaders of Tomorrow— 
25¢ a copy. 


£nclosed is $....+eseee.+in payment, 
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worked a direct injury upon them, 
caused this satisfactory arrange- 
ment to be disrupted by the Mac- 
kenzie King government, and sub- 
sequently, when the Bennett ad- 
ministration took over, relation- 
ships between the two Dominions 
were; all . but hopelessly com- 
Promised by the severe tariff ap- 
plied upon New Zealand exports 
to this country. The new treaty 
marks the close of a» ‘chapter of 
folly and unwisdom and indicates 
that Ottawa, at least, is beginning 
to view New Zealand trade with 
degree of sanity. 


* s * 


HE way in which retaliatory 

tariffs. ruined trade between 
these countries is revealed by de- 
tails of Canada’s trade with New 

(Continued on page 2, col. 5) 
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